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[\HE SUGGESTIONS MADE IN THE NOTES of the Mexican and Chinese 

Governments regarding their silver currencies, of which abstracts 
were printed in THE BANKERS’ MAGAZINE last month, are of serious 
importance, not only from a monetary but from a commercial point 
of view. With few exceptions the request of the two Governments, 
that the United States lend its moral support to an effort to secure 
stability between the moneys of the gold and silver countries, has 
been well received by the American press. Where criticism has been 
made it has apparently been due to misunderstanding or to the fear 
that any discussion of monetary matters would invoke the banished 
ghost of bimetallism. The two Governments took particular pains, 
however, to disavow any effort to secure bimetallism or to ask changes 
in any essential particular in the monetary systems of the gold stand- 
ard countries. They seek stability of relationship in their currencies 
by a different road and one which at least offers some hope of a suc- 
cessful solution. 

There can be no doubt of the great commercial benefits which would 
result from giving to the currency of the silver-using countries a defi- 
nite and permanent relation to that of the gold countries. Indeed, it 
may be questioned whether the benefits would not be greater to the 
gold countries, by facilitating their entrance to the markets of Mexico, 
China and the other countries of the Orient, than they would be 
directly to the silver countries themselves. The commercial treaty 
which has been recently negotiated between Great Britain and China 
—and which is likely to be the model of a similar treaty with the 
United States, with such modifications as are suggested by the Amer- 
ican Asiatic Association—provides that China shall establish a uniform 
monetary system and that the money issued under it shall be legal 
tender and receivable for public dues throughout the Chinese Empire. 
The adoption of a uniform monetary system of any kind in China 
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will be a long step towards throwing that empire open to American 
and European investment and trade. The adoption of a system which 
gave her currency a fixed relation to gold would make the step vastly 
more important and beneficial. As pointed out in the note of the 
Mexican Government, an increase of the import trade of China to the 
amount per capita which has been attained by that of Japan would 
add nearly $1,000,000,000 to the exports of the manufacturing nations 
of Kurope and America. The opening of so vast a market would 
almost put an end to the severe competition which has raged between 
these countries at home and would afford outlets for capital and sur- 
plus products which would go far towards revolutionizing the existing 
economic situation. 

The project for bringing the silver countries into harmonious mon- 
etary relations with the gold countries originated, it appears, with 
the Government of Mexico. Senor LIMANTOUR, the present Finance 
Minister, is a man of broad views and thorough economic education 
and appreciates keenly the importance of putting Mexico on the same 
monetary basis as other leading commercial nations. In sending to 
the United States as the delegates of the Government, for the purpose 
of consulting American financiers and economists, such men as Senor 
ENRIQUE C. CREEL and Senor EMETERIO DE LA GARZA, President 
Diaz and Senor LIMANTOUR took the most efficient steps to secure 
the support of the United States and to bring about early results. 
Mr. CREEL stands in the front rank of the financiers of Mexico and 
is well and favorably known among New York bankers. This made 
him phenomenally successful in his mission. Combining the energy 
and skill of the Anglo-Saxon with the suavity and tact of the Latin, 
he accomplished results which surprised the Mexican Government 
and naturally drew from President D1Az a warm tribute of admira- 
tion and praise. 

It was early in January when Mr. CREEL arrived in New York 
under a special commission from his Government to secure the co-oper- 
ation of the United States in the project of Mexico. Cable communi- 
cations with the Chinese Government brought prompt authority from 
Peking to the Chinese representative at Washington to support the 
plans of Mexico, and within less than three weeks the notes of the two 
Governments were delivered to the State Department and a week 
later transmitted by President ROOSEVELT to Congress with his 
recommendation that the invitation of Mexico and China be accepted, 
that the United States aid them in presenting the subject to European 
governments. If Mexico were a monarchy instead of a republic. 
Senor CREEL would probably be wearing to-day the decorations of 
his sovereign for the energy, promptness and success with which he 
fulfilled his mission. 
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THERE IS NO DOUBT of the ability of Mexico to go upon the gold 
standard within a year if she so desires. The only difficulty in the 
situation is the fact that more than one-third of her exports consists of 
silver in the form of coin, bullion, or ore. She cannot well afford, 
therefore, from an economic point of view to take a course which will 
cast discredit upon so large a portion of her annual product by 
depressing the price of silver. It is principally for this reason appar- 
ently that Mexico has asked the moral support of the United States 
in seeking action by other silver-using countries which will give a 
definite gold value to their moneys without diminishing the employ- 
ment for silver. 

The method by which the Mexicans propose to reach the desired 
results has not been set forth yet with absolute precision, but they 
have hinted that they propose to follow the lines adopted in British 
India and proposed by our own Government for the Philippines. The 
principle of these systems is simple. It involves nothing more than 
the application of the rule of supply and demand to the volume of the 
currency. By limiting the quantity to the needs of trade coins can 
be given a definite value which may differ materially from the value 
of the bullion which they contain. To the novice unfamiliar with 
monetary history this might seem a startling proposition. If it had 
not been demonstrated in practice, its success might even seem 
doubtful to the trained economist. It has been successfully applied 
in British India, however, under circumstances which could hardly 
have been more adverse and which will not be confronted in Mexico 
or the Philippines. 

In British India the Government undertook in 1893 to raise to the 
definite gold value of sixteen pence, or about thirty-two cents, the 
silver rupees, which were then considerably below this value in bullion 
and are now worth in bullion under twenty cents. The seriousness 
of the problem in India lay in the fact that there were about 1,500,- 
000,000 rupees, representing a value in American money of about 
$500,000,000, to be raised and kept at a gold parity. The only step 
taken at first was the suspension of free coinage and the offer of 
rupee bills on the London market at near the proposed rate. It is not 
surprising that some difficulty occurred and a delay of several years 
in giving absolute fixity of value to the rupee. The essential trouble 
was that there were too many rupees in circulation at the time to give 
full effect to the law of government control over the supply. When 
trade had expanded in some degree to meet the existing quantity of 
coin at the legal ratio fixed by the Government, the difficulty ended. 
It even became necessary to coin additional rupees to meet the 
demand for currency. 

The Indian currency is now maintained without question at a 
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definite gold value of more than a third above the bullion value of 
the coins. In Mexico and the Philippines the margin of difference 
between exchange value and intrinsic value will be smaller and each 
Government will start with entire control of the supply of coins. 
This will result from the inauguration of a new coinage instead of the 
attempt to raise the old coins to a definite gold value. The new coin- 
age will, of course, be issued only as it seems to be needed and thus 
kept wholly within the control of the reserve fund which will be 
established by both Governments for removing all doubts as to its 
parity. 

We cannot afford to cavil over the fact that this system of a token 
currency maintained at gold par is not quite so good as a pure gold 
currency. Nobody probably denies this, although it may be questioned 
whether a pure gold currency, even if attainable, would be adapted 
in the size of its units to the conditions of prices and wages in Mexico 
and the Philippines. What can be said in favor of the Mexican plan 
is that it is a long, firm step towards the gold standard and is the 
longest step that these countries can well take under existing conii- 
tions. Itis obvious that if all the silver-using countries should under- 
take to replace by gold their silver legal-tender currency, amounting 
to more than $2,000,000,000, the pressure upon the world’s gold stock 
would cause more perturbation than anything which has ever occurred 
to change the relations between money and prices. While the effort 
to introduce a fixed currency into China will be attended with diffi- 
culties, and it is by no means certain that they will be easily sur- 
mounted, the experiment is certainly worthy the serious consideration 
which the Governments of Mexicoand China have invited the trained 
financiers of the powers of the world to give to it. 





_—_——— 
— os 


THE TRUST LEGISLATION which has been enacted by Congress 
will probably prove more satisfactory to the country at large than 
might be gathered from the criticism of the measure in the House of 
Representatives, where many members seemed to regard it as far 
from being drastic enough. But the enforcement of the prohibition 
of giving or taking rebates, by which large corporations and combi- 
nations have been alleged to be able to crush out the competition of 
weaker rivals, will remove one of the great weapons of the alleged 
monopolies. 

The enforcement of the law also seems to be provided for by the 
creation of the new Department of Commerce, with authority to in- 
vestigate the organization and business methods of corporations en- 
gaged in inter-State and foreign commerce. Persons having the de- 
sired knowledge can be compelled to testify. Provision has also been 
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made for securing prompt action by the courts upon cases arising 
under the law. 

There has been so much clamor for political and other reasons 
about the iniquity of trusts, and it has been so difficult to obtain any 
real facts about them, that it is not remarkable that demands have 
been made for employing against them the strongest terrors of legal 
machinery. A little reflection leads to the conclusion that for the 
present at least, and perhaps in the end, a moderate law like this cal- 
culated to obtain reliable information, and at the same time prohibit- 
ing a practice which seems to be considered the cause of most of the 
abuses complained of, will be better. If rebates give trusts the power 
which makes them detested, trusts are now deprived of this resource. 
If there are other practices which foster abuses the authority given 
for investigation will probably disclose them. The evils complained 
of are so great and mysterious that a law to discover whether they 
really exist and how they arise is better than a law imposing severe 
penalties on mere suspicion. 





hi tp a 
te 


CARLYLE SOMEWHERE WRITES that all publics are gullible if only 
the proper apparatus be used, and are gulled with the most surprising 
profit. He affects some surprise that economists have done nothing 
towards anything like a statistics of imposture, as if imposture did 
not rank as a productive industry. 

lt is probably true that even the most honest producer falls short 
of his ideal in endeavoring to earn his reward, and between those 
who give full value for what they receive from others, to those who 
receive and give nothing in return, there is a gradual decline of 
honesty and increase of imposture. 

The last few months have been prolific in the revealing of facts 
that might be used to great advantage in preparing the statistics by 
which the gullibility of mankind might be measured and exhaustively 
studied. The HUMBERT swindle, which has attracted so much at- 
tention abroad, is a very fair specimen from which much might be 
learned. But it is not necessary to go abroad, except as it may be 
both interesting and profitable to compare the foreign and domestic 
product, for here at home there is an infinite variety of the get-rich- 
quick schemes, falling under the same class as that of the HUMBERTS, 
although varying enough from it and each other to afford a continual 
delight in discrimination to the earnest student. 

The prophets who based their predictions on astrology, in prepar- 
ing their almanacs for 1902 and 1903, might have pointed out that the 
conjunctions of the planets for December and January portended dis- 
aster to the gentry who base their prospects in life on a fact which 
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they pretend to have discovered in natural history, viz., that a 
*‘sucker” is born every minute, for never have the exposures of these 
schemes for the sacrifice of the many for the good of the few been so 
numerous and exhaustive. 

It is unnecessary to enumerate the various stock and produce and 
turf investment companies which have come to grief and left their 
dupes in the lurch. Of course the exposure of one leads to that of 
many of the others, and the epidemic of discovery is not difficult to 
explain. It is not to be expected, however, that with the general in- 
difference and ignorance perhaps, which, as CARLYLE deplored, are 
noticeable on the part of economists and scientific men, these ex- 
posures will have more than a temporary effect in protecting the 
masses from similar future attempts. No one of these modern and 
up-to-date swindles is in the least new in principle, although con- 
siderable ingenuity has been exhibited in adapting the principle to 
new conditions. The ground has been prepared by the wonderful 
tales of wealth acquired by speculation and the shrewd use of capital, 
and the profits which have flowed from trusts and combinations have 
mellowed the public mind to readily accept as true prospectuses which 
seemed to be of this nature. While the outside of the trap was thus 
dressed up in the guise of some successful enterprise more or less 
legitimate, the bait was always the same old inducement of getting 
something for nothing. The modus operandi was extremely simple— 
the old plan of paying dividends, when dividends were paid to the 
first dupes, from the contributions of the dupes that succeeded until 
a sufficient accumulation was made by the management to enable 
them to vanish from the eyes of their victims. 

It is not to be supposed or hoped that this kind of thing can be 
stopped. Nor are the dupes altogether to be pitied. Many of them 
were doubtless only half deceived, expecting to make a profit at the 
expense of others before the collapse came. But most of these 
schemes secure success either through the mail or from advertise- 
ments in the newspapers. The post-office authorities have shown 
themselves active in stopping the use of the mails. The newspapers 
should be equally vigilant as to what they advertise. 


a 
—_ 





-_ 
_- 


THE PAYMENT OF RAISED OR FORGED CHECKS is often a source of 
considerable loss to banks. A bill has been introduced in the New 
York Legislature to relieve banks from the responsibility of making 
reimbursement in such cases, unless the person whose check has been 
forged or raised can produce the check. This law, it issaid, is pro- 
posed to meet a particular case where the depositor permitted a clerk 
or agent to draw the checks for signature, and also to compare the 
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cancelled checks returned by the bank with the stubs. The clerk took 
the opportunity given by the entire lack of supervision on the part of 
his principal to raise and forge checks, and when he was also en- 
trusted with the duty of verifying the account, he was enabled to re- 
move evidences of his abuse of confidence by destroying the cancelled 
checks returned by the bank. 

It seems reasonable for a bank to expect that one who keeps an 
account will have interest enough in his money to supervise the checks 
which draw this money out, so as to prevent such fraudsas this. Unless 
a man will take this much trouble, he ought not to seek to charge the 
losses plainly incurred by his own carelessness on the bank. A bank 
can supervise its own agents and employees, but it surely is not bound 
to put detectives on the track of the confidential clerks of all its cus- 
tomers. The law does not interfere with the personal liberty of any 
one who desires to be entirely free from even the slight labor neces- 
sary to draw money. If he does so, however, he must run his own 
risks. 





THE RETIREMENT OF NATIONAL BANK CURRENCY since the be- 
ginning of the year has been caused by the demand of the Secretary 
of the Treasury for the withdrawal of the State and municipal bonds 
which he temporarily selected as securities for public moneys de- 
posited with the banks. One condition on which these securities 
were accepted was that the United States bonds released by this new 
class of securities should be used by the banks as security for new 
issues of circulation. | 

Now that the old status is to be restored, it is necessary to retire 
circulation to obtain the bonds. Of course it is all very well to be 
acquainted with the reason of this retirement of circulation. To the 
inconvenience of this reduction, resulting perhaps in some localities 
in a hardening of the money market, and a repression or chilling of 
enterprise to a certain extent, it is well that no element of mystery is 
added. Itis a comfort at least to know just how the trouble arises. 
If this knowledge could be availed of to provide a remedy it would 
be still better. While there has been as yet no serious stringency, 
the tendency is now rather that way than the reverse. The Secretary 
was of course anxious to rid the Treasury of the securities brought 
there by his unprecedented action. Heis not to blame. But it may 
be suspected that just at this time there would not be a retirement of 
bank notes because of a falling off in the business demand for money. 
Under the bonded bank note it is often hard to tell whether retire- 
ment coincides with market conditions or not. 

It is unfortunate that if this substitution of securities should prove 
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the precursor of pressure for money, that there is not just at present 
any very feasible method of relief in sight, and this may intensify 
the situation, as apprehensions tend to bring the results apprehended. 





i tp 
es 


AN INTERNATIONAL BANKERS’ CONFERENCE, to meet in London 
in the course of the coming summer, is now being considered by the 
Institute of Bankers and the Central Association of Bankers, of Lon- 
don. Further particulars in regard to the proposed conference, taken 
from a recent issue of the London ‘‘ Bankers’ Magazine,” are presented 
elsewhere in this number. 

As the great centre of the world’s exchanges and banking, London 
is undoubtedly the most appropriate place for such a meeting, and a 
conference like that proposed ought to be largely attended and would 
probably yield valuable practical results. 

Great as are the dissimilarities of the banking systems of the 
chief commercial countries among the Western nations, there are 
many points of resemblance, and a comparison of some of the advant- 
ages and defects of each system by leading authorities would be very 
instructive. 

American critics of our banking system are constantly expatiating 
on the superior manner in which banking is carried on in Europe, 
and it would be a novelty at least to have the faults of the Kuropean 
systems pointed out by those who are in a position to speak from ac- 
tual experience. 

Commenting on the prospective conference, our London contem- 
porary says: 

‘*Another subject which we should much like to hear debated, but 
which, we fear, is not likely to be, is the possibility of the extension 
of the bank amalgamation movement from domestic to international 
areas—a movement which is not inherently less feasible, and which 
would provoke less antagonism, than the absorption, for instance, of 
whole lines of British steamers by trans-Atlantic combines.”’ 

An early writer [Gouge] has said of the banks of this country: 
‘*The action of the banks among themselves has been compared to that 
of so many drunken men passing along the street together, occasion- 
ally supporting one another, and occasionally knocking one another 
down.” This attitude of hostility among the banks has in times past 
greatly aggravated the panicky conditions prevailing during a finan- 
cial crisis and has largely increased the number of bank failures. 
But the situation in this respect is slowly changing for the better, 
and there is probably now closer co-operation among the banks, and 
greater affiliations between groups of financiers, than ever existed be- 
fore. While even these facts are not a guaranty of safety, they aré 
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an evidence that many weak banks that have heretofore withstood 
the shock of panic without outside help can now be certain of receiv- 
ing powerful assistance in seasons of unusual pressure. 

In one of BULWER’s novels the following conversation takes place: 

‘‘And how long have you learnt ‘the principles of legislation,’ and 
this mighty affection for the ‘benefit of the people?’” ‘‘ Ever since,” 
said I coldly, ‘‘I learnt anything! The first piece of real knowledge 
I ever gained was that my interest was incorporated with that of the 
beings with whom [ had the chance of being cast; if I injure them, I 
injure myself; if I can do them any good, I receive the benefit in 
common with the rest. Now, as I havea great love for that person- 
age who has now the honor of addressing you, I resolved to be hon- 
est for his sake. So much for my affection for the ‘benefit of the 
people.’ ” 

This is selfishness, but not of that narrow and petty kind that can 
see no means of attaining success except at the expense of others. 
Modern banking is founded upon the idea that the prosperity of a bank 
is indissolubly bound up with the prosperity of the community where 
the institution does business. 

The assembling of bankers from all parts of the world at the 
world’s financial centre would be an interesting event, and in keeping 
with the present tendency toward co-operation and combination which 
characterizes the opening of the present century as distinguished from 
the spirit of isolation and hostility which marked the business develop- 
ment of the past. 





THE RISE IN FOREIGN EXCHANGE and the consequent apprehen- 
sion of gold exports was a noticeable feature during the month of 
February. The borrowing of money abroad by American bankers 
is a factor that renders it difficult to say certainly what will happen 
in the exchange market. The amount already borrowed, the time 
when it becomes due, the conditions of the export trade, are all likely 
to affect exchange; but even when everything is favorable to expor- 
tation of gold, it is still often in the power of the bankers, who for 
various reasons dread the moral effect of gold exports, to protect the 
gold by discounting new bills abroad. 

It is curious why the effect of gold exports is looked upon so 
differently in different circles. Some authorities deprecate any alarm 
because balances and debts are paid in gold, but it is very evident 
that there are some bankers who do not desire gold exportations, as 
they are willing, it is said, to make loans abroad at higher rates than 
prevail at home, in order to create exchange and thus bring down 
the price below the shipping point. Perhaps there is a profit in such 
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a transaction, if the rate of exchange can be kept just high enough 
and not so high as to cause gold shipments. 

It is well known that both the Bank of England and the Bank of 
France use their control of the discount rate to prevent their gold re- 
serves from being depleted by export. But it is plain that in addition 
to this a certain confidence in international borrowings has grown up 
of late years, which enables bankers of international credit to create 
exchange in places where it is needed and does not exist naturally. 
This has perhaps always been done to some extent, but there is a 
greater confidence now in the operation than formerly. The old 
Bank of the United States used frequently to create foreign exchange, 
and sell it for a profit when it could, but it did not have sufficient 
credit or resources to effect much if the market was really adverse. 
Even now, if the trade balances were steadily adverse, it might be 
very difficult to borrow to create exchange. 

There seems to be this about the operation of holding the gold 
quite as long as possible, by borrowing and creating exchange, and 
this is that the profits are all divided up among the bankers, kept in 
the family as it were, instead of being paid out in freight and insur- 
ance to steamship lines and underwriters, who come in for their share 
when gold is actually exported. The American banker, finding gold 
near the export point, says to his correspondent house abroad, you 
might as well have a benefit as the steamship companies, and secures 
a loan of which the proceeds are so placed as to draw the desired ex- 
change. Now, unless there is some sentimental reason, or some real 
dread of the consequences if gold shall be exported, and this is diffi- 
cult to believe, as a rule, it is probable that there is a mutual profit in 
these borrowing transactions by which the necessary exchange is 
obtained. If there is not it must be believed that the movement of 
gold really has a moral effect, which bankers, in spite of denials, 
really wish to prevert. 





———o CO 
—_ 


THE MONEY RESERVES held by the banks and the Treasury are 
larger than those held by the financial institutions of any other coun- 
try of equal commercial rank in the world. With an inelastic cur- 
rency, the holding of these great reserves is a necessity. The fact 
that there arise contingencies in the money market which cannot be 
foreseen with any certainty, would induce all who engage in trade or 
act as trustees of wealth to endeavor to provide as far as possible 
against these contingencies. Every capitalist and bank, therefore, 
that is able to do so deems it wise to accumulate some cash resource 
which may be turned to when the resources available in ordinary 
times fail. It is well known that at the first appearance of danger 
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signals in the money market there is at once a tendency to take cash 
from the ordinary reservoirs and place it in what may be called pri- 
vate places of deposit where the business man or capitalist may be 
sure of reaching it. The safe-deposit vaults which are now so com- 
mon make it secure and easy for the private man to do this. 

It is the accumulation of these private reserves at the approach of 
danger that so rapidly enhances the condition of stringency. The 
rapid disappearance of cash from the banks in times of panic can 
readily be accounted for inthis way. This tendency of course reacts 
on the banks that in ordinary times afford a profitable use for money, 
and even if the law did not compel the banks to hold reserves of a 
certain percentage, wise bank managers in the United States would 
be compelled to hold for their own protection an amount of cash re- 
serve that bankers under conditions prevailing in other countries 
would not feel it necessary to keep. Noone would take money which 
earns interest in a bank and place it in a safe-deposit vault, if experi- 
ence had not repeatedly shown that times arrive when the banks can- 
not be depended upon to pay cash on demand. Moreover, the capi- 
talist who by creating in advance a private reserve can in times of 
panic control his cash, has an opportunity of making immense prof- 
its by the use of it. 

Under the monetary laws and customs prevailing in the United 
States, the instinct of self-preservation and the hope of profit of those 
who control money, tend to make a monetary crisis have as serious 
consequences as possible. The only protection, and that is but an 
imperfect one, to the general public, is the great reserve of cash kept 
by the Treasury and the banks. The bank reserves have to bear the 
first rush of those who scent danger, and are generally much depleted 
before the alarm has been taken by the outside public. The Treasury 
reserve is more difficult to reach, and can be utilized only by extraor- 
dinary exertions of Government authority. 

If legislation shall permit the reserves of the Treasury to be more 
accessible to the banks, it will prove remedial of a part of the diffi- 
culty. But in addition the banks should have the power to use their 
credit in the issue of notes based on their credit, to be used in times 
of emergency. - That there are some persons who look upon the re- 
curring crises in the money market, so frequent in the past, as oppor- 
tunities to take advantage of the sacrifices to which the public is 
forced, cannot be denied. It is even asserted that in years past arti- 
ficial panics have been deliberately brought about by creating corners 
in money. Some of the possible ways of doing this are now under 
the penalty of statutes, and these means are no longer used, but it is 
still claimed by some that other and more insidious methods are 
now in vogue. It is too much to expect that men will not avail 
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themselves of the opportunities for profit at the expense of the busi- 
ness world, which are afforded by the monetary laws of the country. 
These laws should be changed and amended so that the possibility of 
creating a profitable scarcity of money will be removed. 

The immense reserves which are rendered necessary both by the 
banking laws and by the exigencies of the situation, are a great and 
constant expense. Under a more liberal financial system these re- 
serves would not be necessary, or if kept could be rendered available 
by being made the basis of an elastic currency. It may, however, be 
suspected that reforms of our present laws will be opposed by those 
who find the present state of things to their advantage. There is no 
measure affecting the money of the country, however wise and safe 
and beneficial, but may be objected to speciously and plausibly, so as 
to secure the opposition of those who are really to be benefited. The 
imputation that a new measure is unsafe can be easily made, and it is 
difficult to allay the ungrounded fears that are aroused by such an 
imputation. But there is hardly a financial law on the statute books 
to-day that when first proposed was not similarly attacked. The pres- 
ent National banking system was bitterly assailed at first, and with 
apparently unanswerable arguments. Those who have been success- 
ful under the present system, though they may be a minority, have 


the prestige of success, and their attitude of inertia and opposition is 
difficult to overcome. 


_ - 
~~ + ~<a 





THE DIFFCULTIES AND INCONGRUITIES growing out of the bank- 
ing laws of the country requiring banks to maintain a specified per- 
centage of reserve on deposits, are placed in a striking light by the 
movement among the clearing-house banks of New York city seeking 
to compel trust companies to maintain a reserve on deposits. As is 
well known, the National Banking Law requires a fixed reserve on de- 
posits varying from twenty-five per cent. in the case of reserve city 
banks to fifteen per cent. for banks outside of the reserve cities. 
Again, the banking laws of the several States vary greatly as to the 
reserves, cash and otherwise, the banks organized under State laws 
must keep on hand. In some States the amount of reserve is left to 
the discretion of the bank managers, but as a rule when reserves are 
required by State banking laws the amount fixed is less than that 
fixed by the National Banking Law. In foreign countries the amount 
of reserve to be kept against deposit liabilities is left as a rule to the 
judgment of the bank managers. In fact, the amount of reserve 
necessary to insure the ability at all times to meet calls for demand 
liabilities varies so greatly with the condition of business, that theo- 
retically at least it is impossible to fix on any percentage that can be 
called absolutely safe. When a banking business is progressing nor- 
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mally the deposits made each day are about equal to those drawn 
out, so that the reserve kept is practically idle and cuts no figure. 
The bank that by good luck or wise management is able to meet the 
demands of each day from the new moneys deposited needs no reserve, 
and it is not difficult to see that the bank which is thus able to keep all 
its money thus actively earning interest has an advantage in its earn- 
ing capacity over a bank that either by law or by custom keeps a 
greater or less portion of its funds idle as a reserve. 

The State banks have, therefore, generally an advantage over the 
National banks, and banks in foreign countries that keep no specific 
reserve have an advantage over the banks of the United States. Of 
course, it is said if there were no law requiring a reserve to be kept, 
that wise bank managers would still maintain enough to meet unex- 
pected emergencies. This is no doubt done to some extent, but it is 
probable that the most astute bank managers rely more on precau- 
tions properly taken to insure the balance of payments and receipts 
by reduction of loans, etc., than upon the accumulation of reserve. 
The skillful banker secures his lead over his competitors very much 
as did the ancient charioteer, by so driving as to just skim the goal 
without touching it to his own destruction. 

Foreign banking is generally conducted on lines that tend to dis- 
courage competition, while the free banking laws of the United States 
encourage it. The advantages of free banking competition are great 
to the business of a country; but, on the other hand, free banking 
unrestrained by law does not place the same checks on ignorance, 
recklessness and dishonesty, as naturally grow up under more monop- 
olistic systems. Legislatures, both State and Federal, have there- 
fore sought to impose by statute the checks which grow up under the 
natural laws of monopoly, and the imposition of fixed reserves is one 
of these checks. 

The growth of the trust companies is a phenomenon of the last 
quarter of a century. They were not originally supposed to compete 
with the banks. Possessing, however, banking power sufficient for the 
advancement of their own normal business, they have gradually, 
with the increase in the number of trust companies, developed these 
banking powers, until they now compete with the regular banks. 

When trust companies were first permitted by the Legislature no 
one thought that they would go beyond the province they were in- 
tended to fill. Within that province banking powers were necessary 
and desirable, and the Legislature perceived no necessity of imposing 
restrictions for their limited exercise. But the law permitting trust 
companies was a general law as was the law permitting banks, and 
when the advantages of the business became known competition 
naturally followed. With competition came the knowledge of the 
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advantage of the use of banking powers, on which the restrictions 
controlling regular banks were absent. In fact, the trust company 
has become a new kind of bank with greater powers. One of their 
advantages over banks is that they are not obliged to keep a reserve. 
Not only this, but for such reserves as the discretion of their mana- 
gers may see fit to keep, they depend upon the very banks with which 
they come into competition. If there were no banks and the trust 
companies occupied the whole field, they would be compelled to pro- 
vide their own reserves and their own clearing-houses. But finding 
the banks already made to their hand, the trust companies cling to 
them and extract profits and services for which the banks seem to 
think they obtain no compensating benefits. The banks thus feather 
the weapon that stings them. 

But how to remedy the difficulty is not so easy of solution. The 
clearing-house banks of New York city have taken hold of the mat- 
ter. <A bill which they seem to favor has been introduced in the Leg- 
islature, providing that a reserve of fifteen per cent. shall be kept on 
hand by trust companies in New York city and ten per cent. in other 
places in the State. One-half of this may be kept on deposit in other 
banks and one-half must be kept in cash. At the same time the 
clearing-house association has taken action, requiring trust companies 
in New York city, seeking clearing-house privileges, to increase their 
reserves gradually until they reach fifteen per cent. 

These measures are coercive on the companies, and whether they 
are willing otherwise to conform to them or not, no one likes to be 
coerced. Some of the trust companies pay for clearing-house facili- 
ties, others do not. The clearing-house association also is endeavor- 
ing to deprive those who do not pay for the privilege of passing their 
checks through the clearing-house. 

On the other hand, the trust companies are the source of very large 
deposits made with the banks, and if the companies are driven to the 
point of declaring war, there seems to be no reason why they cannot 
adopt measures which will enable them to take care of these deposits 
themselves. They will lose the interest which they now receive from 
the banks, but they can make this up by coming into further compe- 
tition with the banks by loaning their own deposits. 

The situation seems to be one for compromise rather than for what 
might prove a losing contest for both. The banks are now in posses- 
sion of the clearing facilities, but the trust companies could, and this 
has already been suggested, establish a clearing-house of their own. 

This controversy in New York city is indicative of the feeling be- 
tween banks and trust companies in all parts of the country where 
the latter are established with banking powers less restricted than 
those possessed by the banks. 














THE NEW CURRENCY COMMISSION. 


Mr. Caldwell Hardy, the President of the American Bankers’ Association, 
has appointed a committee to consider the entire subject of changes in the 
currency system, upon which committee the several classes of banks and 
financial institutions are represented, as of course they should be. 

This action seems to indicate that bankers have little faith in any imme- 
diate action, and also that they are not completely satisfied with the measures 
that have recently occupied the attention of Congress. 

It has been repeatedly pointed out in this MAGAZINE, that the great diffi- 
eulty in obtaining any new legislation affecting bank currency, and perhaps 
other monetary matters, consists in the antagonistic interests of the different 
kinds of institutions doing a banking business in the United States. The 
National banks are the only ones that are directly affected by Congressional 
action. Ofcourse, what a banker means when he talks about currency reform 
is some legislation which will benefit the banks either by affording them 
greater opportuuity for profit, or by enabling them to secure their present 
profits with greater ease and safety. Legislation that will relieve the banks 
from the necessity of calling in loans with every fluctuation of the money 
market, will increase their profits. When Congress deals with currency reform 
it is most easily influenced by arguments which show that it is necessary to 
protect the business public. If the only etfect of a measure can be proved to 
be additional profits to the banks, it will be opposed by business interests. 
If the only effect is to increase the profits of one class of banks, all other 
classes of banks as well as business interests will oppose it. It is, however, 
plain that the way to help the general business interests by banking legisla- 
tion is by giving such privileges and powers to the banks as will make them 
better servants of the public. Banking facilities increase the opportunities 
for the production of wealth, and the more wealth the greater the field for the 
banking business. 

If all banks in the country were organized under the Federal banking 
law—and we do not say that this is desirable—it would be a much easier task 
for Congress to meet the views of the banks and to properly equip them for 
rendering the best services to the public than it nowis. If when Congress 
legislated for National banks the several States could place banks organized 
under State laws on a similar footing, there would be no appearance of dis- 
crimination. 

The present laws, both national and State, controlling the banking busi- 
ness as far as receiving deposits, loaning money, and in fact all banking oper- 
ations except the case of bank credit in the issue of currency, leave little to be 
desired either in liberality or service to the public. In fact, as far as there is 
any difference in liberality to the banks, the laws of the States in these 
respects are rather superior to the National banking laws. But as Congress 
has arrogated to itself the entire control of bank-note issues, and has been 
sustained in this action by the Supreme Court of the United States, the States 
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have no power to extend to their banks and financial institutions such priy- 
leges in regard to note issues as Congress has already or may in future see fit 
to extend to National banks. 

In regard to reserves, the certification of checks, the amounts which may 
be due to banks other than National, real estate loans, ete., the Federal laws 
allow less liberty than the State laws; but whatever privilege Congress might 
grant to National banks, except in regard to bank notes, can be duplicated 
under State laws or absence of law. 

The last report of the Comptroller of the Currency gave returns from 
12,424 banks in the country; of these 4,535 were National banks and 7,839 
other banks. The aggregate resources of the National banks were given at 
about six billions of dollars and of the other banks at about seven billions, 
The statistics of the National banks are complete. Those of the other banks 
are not. In loans and deposits the other banks much surpass the National, 
as well as in numbers. It is therefore probable that in the exercise of the 
influences which control Congressional action the other banks may surpass tle 
National banks. The other banks are not however of one class; they include 
State, Savings and private banks and other institutions doing more or less of 
a banking business. Their interests as among themselves are not by any 
means identical, but as far as the exclusive privilege to issue bank notes 
which is or may be possessed by the National banks is concerned, they are all 
to a certain extent either indifferent or jealous. When indifferent they are 
inclined to follow the lead of those State banks that are jealous, and look 
with disapproval on any attempt to enlarge the note-issuing privilege of the 
National banks. In ordinary competitive business the great mass of sinall 
State banks are now more than a match for the National banks. But with 
a free hand to issue notes the National banks would regain the advantage. 

It may be doubted whether the committee appointed by Mr. Hardy will 
go to the root of the matter and investigate the grounds of the great variaice 
of opinion that exists among the bankers of the country on the subject of 
currency reform. Previous commissions, committees in Congress, ete., have 
considered the subject on other grounds, often purely theoretical, and whien 
practical, a mere study of practical methods of issuing notes. They have 
proved that the power to issue notes to protect reserves is a valuable one and 
have proposed ways in which elasticity may be obtained and safety secured. 
But they have omitted to investigate closely the real wishes of the different 
classes of bankers, and have made no effort to show that if the privilege of 
note issues be given to National banks alone, how all banks will be benetited 
thereby. Assuming that it would be possible to discover a method of issuing 
notes by banks under Federal law exclusively, in such a way that all the 
banks in the country would not only be enabled to carry on their busi:ess 
with greater safety and profit both to themselves and the public, it might 
not be difficult to obtain the support of all the banks of every class for such 
a measure. 

Unless the committee by investigating the real wants of each class of banks 
ean discover some such plan, it is difficult to see how they can improve on 
the work which has already been done by commissions and committees wich 
have heretofore had the subject in hand. The plan of the National Monetary 
Commission did not receive the support of all the banks, nor did the Fowler 
bill. Nevertheless this committee ought to be specially adapted to obtain at 
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least the real sentiment of all classes of bankers, representing all of them as 
it does. It might propound questions in regard to certain tentative measures, 
which had for their object the issue and redemption of bank notes in such a 
way as to secure real elasticity, these notes being issued at such times and in 
such quantities that all banks could obtain them when required by giving the 
proper security. If it could be shown to banks and bankers other than 
national, that although in order to enjoy the privilege themselves they would 
have to come under the Federal law, yet if they did not wish to do so, and 
preferred to continue to enjoy the superior advantages they possess under 
their present status, they would still be greatly benefited in the conduct of 
their business by an elastic and safe currency which might become possible 
were certain powers to be granted to National banks, then they might be 
induced to give their support to a suitable measure. 

These diversities of opinion, existing among different classes of banks, are 
very difficult to bring to frank recognition and avowal. But until this is 
done it will be well-nigh impossible to know what kind of a compromise meas- 
ure would stand some chance of being, if not favored actively, at least not 
opposed by some of the classes of banks and bankers. To test whether any 
such compromise is possible, this committee of Mr. Hardy’s appointment 
seems very suitable, and much may be accomplished by them if they care- 
fully examine this as yet comparatively unexplored field of banking opinion. 








WEALTH AND EpvucaATION —Rev. Minot J. Savage. Pastor of the Church of the 
Messiah, New York city, in a sermon delivered on February 15, bad the following 
to say regarding wealth and education as illustrated by two of the most illustrious 
figures in the country’s history : 


‘**Secretary Root told usin his address the other day that there is apparently a growing 
gulf of misunderstanding and irritation between the rich and the poor in this country. 
There are those who say that the rich are not only getting richer, but that the poor are grow- 
ing poorer. I believe the first of these propositions, but I do not a bit believe the second. 
But that there is this sort of feeling is enough to give us a practical problem for solution. 

We have taught our young men too much in newspapers, in lectures, in books dealing 
with the opportunities of life here on this continent, dealing with ideals of success, that the 
one great thing to be aimed at is money. Now, take the suggestions of the lives of Washing- 
ton and Lincoln as bearing on this matter: Washington was rich, one of the richest men in 
the colonies; Lincoln was poor, one of the poorest men of his time. But note this significant 
and important fact for us to consider and remember forever—when you think of Washing- 
ton, that he was rich is not the first thing to think of; when you think of Lincoln, your at- 
tention is not fastened on the fact that he was poor. The two men iliustrate the great truth 
that here in this republic manhood is supreme and that manhood may be attained by both 
the rich and the poor, by the rich and the poor equally and alike. 

Here isthe practical solution of the problem of wealth and poverty in this republic. Let 
us cease fastening our attention on them to this extent; let us remember that what we are 
is the chief thing, and that there are open opportunities for any man who will seek the high- 
est heights of manly attainment. 

Another point: It is very significant for us to note in view of the public discussions that 
are going on as to our universities and the length of time that a young man should spend at 
a university before he is permitted to take his degree, that neither Washington nor Lincol 
ever had any university education at all. In the technical sense of the word they were not 
educated. And yet they were educated as nobly and grandly as any man that has ever trod 
the soil of our land; educated in the sense of having their powers and faculties developed so 
that they could take hold of and deal with the great questions that confronted them; edu- 
cated in the sense that they knew enough so that this knowledge should cast a light on the 
pathway along which they should advance to the highest ends of attainment. 

They were educated, and no man in America to-day need to be in this essential sense 
uneducated, whether he ever sees the inside of a university or not. We must broaden our 
conception of what it means to be educated.” 

2 








THE AMERICAN BANKING SYSTEM. 





Mr. Lawson, in his article on banking reform in the United States, re- 
printed in the last number of the MAGAZINE from the London ‘‘ Bankers’ 
Magazine,” refers to an editorial in the November number of this MAGAZINE 
on the Scotch banking system, and seems to have inferred that we were 
greatly taken with it. The article in question sought to do exact justice to 
all the good features of the Scotch system; but, as Mr. Lawson says, con- 
cluded with the opinion that it would not do in the United States as a sub- 
stitute for the present system. 

Our readers must be aware by this time that in the opinion of this MAG«- 
ZINE, the local banks of the United States—National, State and private— 
give as ready and effective aid to enterprise and industry as can be claimed 
by any system of banks in any country. 

The free banking laws permit any capitalist to enter into the banking 
business, under restrictions universally applicable, and the competition which 
is thus fostered straightway brings banking facilities within the reach of any 
one who can give the necessary security. The rates of interest are kept as 
low as can be expected in the various localities where banking is carried on. 
Not only this, but as a consequence of our system local wants are usually met 
by local capital, they are judged of and aided by men who have grown up in 
the locality and are well acquainted with the exact financial ability of all the 
inhabitants. Nor does our system, as is very well known, preclude the col- 
lection of capital in large amounts for great enterprises. The local bank 
sends its surplus capital to the larger monetary centers and by degrees estab- 
lishes a credit there, which enables it to obtain money for extraordinary local 
purposes. The system of credits throughout the country is based on the 
knowledge and experience of the local bankers, from whom as a chief source 
all credit agencies: are able to derive their most accurate information. It 
does not seem possible that any system of branch banks could for a great 
number of years at least attain an equal degree of knowledge of local condi- 
tions from managers established by a central office. But even if this could 
be done, even if the central banks under a system of branch banking should 
employ the same men who now guide the local banks, the results would not 
be as satisfactory. The present banks are generally organized by the men 
who manage them, largely with their own money, which they watch with all 
an owner’s care and thrift, depending not on a salary but on the profits of the 
business. 

It is believed too that while the present system affords all needed facili- 
ties for the concentration of capital when great enterprises are necessary, 
it never permits local interests to be overslaughed. Although surplus money 
may be sent to the monetary centers, the local bank can always demand its 
return for local needs. 

It is not believed that the banking power of the United States would have 
attained the proportions it has if it were not for the absence of monopoly 
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that has characterized the free banking system. That there are failures 
at times can not be denied, but the number of small banks that fail do not 
seem to bear any greater proportion to the whole number of such banks than 
does the number of large banks that fail to their whole number. With 
equally careful management a small bank seems to be as safe as a large one. 
But the failure of a small local bank seldom causes any very serious disaster. 
In fact, taking the whole history of such a bank, and balancing the good it 
has done through its loans and dividends previous to its failure with the bad 
consequences of that failure, it will generally be found that the good predom- 
inates. Very often depositors who have lost some percentage of deposits by 
failure of a bank, have had their business fostered and increased through a 
‘ong series of years by the facilities extended by that very institution. 
Stockholders, similarly, who have lost their stock by the failure will very 
often be found to have received dividends during the prosperity of the bank, 
largely exceeding the amount of their stock. In other words, if a depositor 
or stockholder of many of these failed banks had established a sinking fund 
with a small per cent. of his profits, he would have had good interest for his 
money and protected himself against possible loss. Moreover, when these 
small banks fail, they are generally liquidated very successfully either by the 
Comptroller of the Currency or the lower courts, and only in a few exceptional 
eases of fraud or extreme or unusual mismanagement is the loss very serious. 

It is a defect in the system that the granting of the bank-note privileges 
ean not be extended without risk, but this restriction on the use of bank 
credit in the form of bank notes is almost compensated for by the free use of 
ehecks which has grown up all over the United States. Eventhe use of bank 
notes based on credit can safely be introduced under the present system to a 
moderate extent. The Fowler proposition, by confining this privilege to 
twenty-five per cent. of capital, makes the issue safe for a small bank, and 
more and more adequate for business needs as the capital of a bank increases. 
But, as has been urged before, if a so-called elastic bank-note circulation can 
not safely be attained without injuring the local banks by a change of system, 
then it will be better to do without the bank notes and retain the present sys- 
tem which has proved itself so efficient in building up the business interests 
of the country. 

In conclusion the MAGAZINE believes that any banking reform must be 
along existing lines, and cannot doubt that a way will be discovered to make 
such improvements as are deemed necessary along these lines. 








FAILURE OF FINANCIAL LEGISLATION.—Congress has adjourned without passing 
either the Aldrich bill or the Fowler bill, and so there will be nochange in the finan- 
cial laws at least until the reassembling of the National legislative body in Decem- 
ber. With more time for consideration, which the long session will afford, it seems 
probable that something will be done. Ifa vote could have been bad at the recent 
session it is not unlikely that a bill embracing the substantial provisions of these 
measures could have been passed. Despite the failure of these bills, however, it is 
evident that the sentiment in favor of amending the banking and financial laws is 
growing in Congress as well as outside of that body. 





BANKING LAW DEPARTMENT. 





IMPORTANT LEGAL DECISIONS OF INTEREST TO BANKERS. 





All the latest decisions affecting bankers rendered by the United States Courts and State Co): 
of last resort will be found in the MAGAZINE’s Law Department as early as obtainable. 

Attention is also directed to the “ Replies to Law and Banking Questions,” included in | 
Department. 





NATIONAL BANKS—ATTACHMENT. 
Court of Appeals of New York, January 20, 1903. 
HENRY VAN REED vs. THE PEOPLE’S NATIONAL BANK OF LEBANON, PA. 


National banks are exempt from attachment before judgment, whether they are solvent : 
insolvent. 


Appeal, by permission, from an order of the Appellate Division of the Su- 
preme Court in the First Judicial Department, reversing an order denying a 
motion to vacate an attachment and granting said motion. 

On September 6, 1901, a warrant of attachment was issued in this action 
against the property of the defendant, a solvent National bank, organized 
under the laws of the United States, located and carrying on business in tlie 
State of Pennsylvania. The defendant moved, at Special Term, to vacite 
the attachment upon the ground that it was issued against a National bank 
contrary to the statutes of the United States, but the motion was denied. 
Upon appeal to the Appellate Division the order denying the motion was re- 
versed and the motion was granted, two of the justices dissenting, but leave 
was given to appeal to this court, and the following questions were certified 
to us for decision: 

‘* First. Is the defendant exempt from attachment before judgment under 
section 5242 of the United States Revised Statutes ? 

‘*Second. Are the rights claimed by the plaintiff, to attachment against 
the defendant before judgment and to the jurisdiction thereby acquired, pre- 
served and given by section four of the Act of Congress of July 12, 1882 ¢” 

VANN, J.: The questions certified depend upon the construction of certain 
statutes of the United States, and such construction will be aided by investi- 
gating their history. 

By section 52 of the National Currency Act, approved June 3, 1864, all 
transfers, assignments, etc., made in contemplation of insolvency by a bank- 
ing association organized under the act, were declared void. Section 57 of 
the same act, after naming the courts, including various State courts, in 
which actions might be brought against National banks, continued as [ol- 
lows: ‘‘ Provided, however, that all proceedings to enjoin the Comptroller 
under this act shall be had in a circuit, district or territorial court of tlie 
United States, held in the district in which the association is located ” (15 U. 
S. Stat. at Large, p. 116, ch. 106, sections 52 and 57). 

By the act of March 3, 1873, section 57 of said act was amended by adding 














BANKING LAW. 333 


thereto the following: ‘‘ And provided further, That no attachment, injunc- 
tion or execution shall be issued against such association, or its property, be- 
fore final judgment in any such suit, action or proceeding in any State, 
county or municipal court” (17 U. 8. Statutes at Large, p. 603, chapter 269, 
section 2). 

By the act to revise and consolidate the statutes of the United States in 
force on December 1, 1873, approved June 22, 1874, section 52 of the original 
act and said amendment of section 57 were consolidated in section 5242 by 
attaching the latter at the end of the former, but not inthe form of a proviso 
(U. S. R. S., section 5242). 

The only other statute that is claimed to have any bearing upon the ques- 
tion presented is an act to enable National banking associations to extend 
their corporate existence, approved July 12, 1882 (22 U. S. Stat. at Large, p. 
162, chapter 290). By section four of that act the rights and privileges, as 
well as the duties and liabilities, of any banking association extending the 
period of its succession in accordance with the act, are preserved with this 
proviso: ‘‘ That the jurisdiction for suits hereafter brought by or against any 
association established under any law providing for National banking asso- 
ciations, except suits between them and the United States, or its officers and 
agents, shall be the same as, and not other than, the jurisdiction for suits by 
or against banks not organized under any law of the United States, which do 
or might do banking business where such National banking associations may 
be doing business when such suits may be begun; and all laws and parts of 
laws of the United States inconsistent with this proviso be, and the same are 
hereby, repealed.” 

In 1880, the right to issue an attachment against the property of a solvent 
National bank was sustained by this court, upon the ground that the prohibi- 
tion of section 5242 applies only to insolvent corporations or those about to 
become so (Robinson vs. National Bank of Newberne, 81 N. Y. 385, 392). 

In 1883 the right to issue an attachment against the property of an insol- 
vent National bank was denied by this court. It was further held that sec- 
tion 5242 was not repealed by the act of July 12, 1883, because the latter re- 
lates to the jurisdiction of courts to entertain suits andthe former to particu- 
lar proceedings in such suits (Raynor vs. Pacific National Bank, 93 N. Y. 
371). 

In 1887 the subject was considered by the Supreme Court of the United 
States (Pacific National Bank vs. Mixter, 124 U. 8. 721). In that case it ap- 
peared that a National bank became embarrassed on November 20, 1881, ‘‘ and 
was placed in charge of a bank examiner, in whose control it remained until 
March 18, 1882, when its doors were opened for business with the consent of 
the Comptroller of the Currency.” In March and April, 1881, while it wasa 
going coneern, and, so far as appears, solvent, attachments were issued 
against its property, and it was held that they were void. 

The broad doctrine was laid down by Chief Justice Waite, with whom all 
the justices concurred, that an attachment could not issue out of a State 
court against the property of a National banking association, whether solvent 
or insolvent. The Court said: 

‘The fact that the amendment of 1873, in relation to attachments and 
injunctions in State courts, was made a part of section 5242, shows the opin- 
ion of the revisers and of Congress that it was germane to the other provision 
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incorporated in that section, and was intended as an aid to the enforcement 
of the principle of equality among the creditors of an insolvent bank. But 
however that may be, it is clear to our minds that, as it stood originally as 
part of section 57 after 1873, and as it stands now in the Revised Statutes, it 
operates as a prohibition upon all attachments against National banks under 
the authority of the State courts. That was evidently its purpose when first 
enacted, for it was part of a section which, while providing for suits in the 
courts of the United States or of the State, as the plaintiff might elect, de- 
clared in express terms that if the suit was begun in a State court no attach- 
ment should issue until after judgment. The form of its re-enactment in the 
Revised Statutes does not change its meaning in this particular. It stands 
now, as it did originally, as the paramount law of the land that attach- 
ments shall not issue from State courts against National banks, and writes 
into all State attachment laws an exception in favor of National banks. Since 
the act of 1873 all the attachment laws of the State must be read as if they 
contained a provision in express terms that they were not to apply to suits 
against a National bank ” (p. 726). 

It was also held that the act of July 12, 1882, did not repeal the prohibi- 
tion by which the remedy of attachment is taken away altogether, so that it 
‘*eannot be used under any circumstances.”’ 

In 1889 the subject was considered by the Court of Appeals for the third 
time in an action in which an attachment had been issued against a National 
bank on June 18, 1887, and a Receiver of the bank was appointed nine days 
later. The Special Term denied the motion to vacate, but the General Term 
reversed and vacated the attachment. Upon appeal, this court affirmed *' on 
the authority of Pacific National Bank vs. Mixter” (swpra). (Bank of Mon- 
treal vs. Fidelity National Bank, 17 N. Y. S. R. 88, 112 N.Y. 667). 

Assuming that the banking association in that case was insolvent when the 
attachment was granted, still it is to be observed that this court did not cite 
its own Raynor case, which involved an insolvent bank, as the authority for 
its judgment, but cited the Mixter case, in which it was held that an attach- 
ment against a National bank, whether solvent or insolvent, is void. 

We think, and such is the recollection of Judge Gray, the only member of 
the present court who participated in that decision, that it was the intention 
of this court to yield its previous views to those expressed by the Supreime 
Court of the United States upon the subject. 

All the courts of last resort in the different States that have passed upon 
the question have held that the prohibition of the Federal statute applies to 
all National banks, regardless of their pecuniary condition (Freeman Mfg. Uo. 
vs. Nat. Bank of the Republic, 160 Mass. 398; Planters’ Loan and Savings 
Bank vs. Berry, 91 Ga., 264; First Nat. Bank of Kasson vs. La Due, 39 Minn. 
415; Dennis vs. First Nat. Bank of Seattle, 127 Cal. 453; Safford vs. First 
Nat. Bank of Plattsburg, 61 Vt., 373; Rosenhein Real Estate Co. vs. South- 
ern Nat. Bank, 46 8. W. Rep. Tenn. 1526). The same conclusion was 
reached by the Circuit Court of the United States for the Southern District 
of New York (Garner vs. Second National Bank of Providence, 66 Fed. Rep. 
369). 

The power to create National banks carries with it the power to protect 
them by conferring special rights, privileges and immunities. In 1873 Con- 
gress evidently thought that the efficiency of these institutions might be ini- 
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paired if attachments were issued out of the State courts against their prop- 
erty, and it, therefore, prohibited such writs, among others, altogether. The 
only question before us is whether that is still the effect of the acts of Con- 
gress as they now stand. While the use of the words ‘‘ such association ” in 
section 5242 would justify the construction contended for by the appellant 
that the prohibition is confined to associations which have committed an act 
of insolvency, the court of last resort for the construction of Federal stat- 
utes has decided the other way, and we are bound by its conclusions (Pacific 
National Bank vs. Mixter, swpra). We do not think the opinion in that case 
is obiter so far as it applies to a solvent bank, for as we understand the state- 
ment of facts the Pacific National Bank was solvent when the attachments 
were issued against it. While it became embarrassed six or seven months 
later, it does not appear that it was insolvent or had committed an act of in- 
solvency, or had done anything in contemplation of insolveney, when the at- 
tachments were issued or levied. The Chief Justice obviously did not write 
an elaborate opinion to show that an attachment could not issue against an 
insolvent bank, for that was not open to question. It has always been con- 
ceeded that the statute at least prohibits an attachment against an insolvent 
bank, but the question considered and decided was whether an attachment 
could be issued against a solvent bank. That was a live question still open 
in that court, and there is no suggestion, either in the statement of facts or 
the opinion, indicating that the court regarded the question before it as differ- 
ent from the question now before us. The first question certified to us should, 
therefore, be answered in the affirmative. 

The second question involves the effect of the act of July 12, 1882, but 
this requires no discussion, as it has already been held by the Supreme Court 
of the United States, as well as by ourselves, that said act did not repeal the 
earlier acts of Congress prohibiting attachments against National banks 
(Pacific National Bank vs. Mixter, swpra; Raynor vs. Pacific National Bank, 
supra). 

The argument is made that if the defendant had been a foreign State 
bank with funds here, our courts could have acquired jurisdiction in rem 
through the process of attachment, and that hence the same jurisdiction ex- 
ists over the property of a foreign National bank situated in this State. This 
construction of the later act, however, would violate the spirit of all the acts 
relating to the subject when read together. We agree with the Appellate Di- 
vision that ‘‘ the act of 1882 was intended to prescribe the forum for litiga- 
tions by and against National banks, and does not relate to provisional reme- 
dies to be had in such actions. It was designed to prescribe the place where 
and the courts in which such actions may be prosecuted, but it was not in- 
tended to regulate the procedure in such actions when brought.” 

Nor, we might add, was it intended to so regulate the method of com- 
mencing an action as to enable a State court to acquire jurisdiction over the 
property of a National bank without acquiring jurisdiction of the bank itself. 

We think that the order appealed from should be affirmed, with costs; 
that the first question certified should be answered in the affirmative and the 
second in the negative. 

Parker, Ch.J.; Gray, O’Brien, Haight, Martin and Cullen, J/., coneur. 
Order affirmed. 
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PROMISSORY NOTE—IRREGULAR PARTIES—BANKS’ RIGHT OF SET--OF F— 
RIGHTS OF SURETY. 


Supreme Court of Florida, October 7, 1902. 
CAMP, et al. vs. FIRST NATIONAL BANK OF OCALA. 


Where persons place their names on the back of a note before delivery for the purpose of 
lending credit to the instrument with the payee, they are liable as joint makers, even 
although it be proved that they put their signatures thereon as sureties for the maker, 
and without participating in the consideration for which the note was given.* 

The right of a bank to apply a depositor’s credit balance to the satisfaction of a debt due 
to the bank is in the nature of a set-off, or application of payment, which will not be 
required by law in the absence of express agreement or appropriation, so as to benefita 
surety. 


This was an action upon a promissory note in the following form: 


** $600. Ocala, Florida, April 27, 1891. 

Three months after date I promise to pay to the order of the First National Bank of 
Ocala six hundred dollars, at the First National Bank of Ocala, Fla.; value received ; with 
interest at the rate of two per cent. per month after maturity until paid. If not paid at 
maturity, the holder may, at his option, place in the hands of an attorney for collection, and, 
if collected through an attorney, each of us, whether maker, security, or indorser on this 
note, hereby agree to pay all costs of such collection, including attorney’s fees of ten per 
cent. of the face hereof. JOHN A. BISHOP. 

Due July 27—30—91. 

No. 432. 

R. R. Snowden. 

G. B. Griffin. 

Demand, protest, and notice of protest waived. 

R. R. Snowden. 

G. B. Griffin. 

R. J Camp & Bro.’’ 


PER CURIAM: The evidence introduced, both on the part of the plaintiff 
and of the defendants, showed conclusively that the defendants put their 
names on the back of the note before its delivery to the payee for the pur- 
pose of lending credit to the instrument with the payee by their signatures, 
and under such circumstances it is the settled rule in this State that they are 
liable as makers, even although it be proved that they wrote their names on 
the back of the note as sureties for the maker, and without participating in 
the consideration for which the note was given. (Melton vs. Brown, 25 Fla. 
461, 6 South. 211; McCallum vs. Driggs, 35 Fla. 277, 17 South. 407.) 

Under the rule adopted, the status of such irregular indorsers as joint 
makers is conclusively fixed when it is made to appear that their signatures 
are affixed before delivery of the instrument, and for the purpose of lending 
their credit thereto with the payee, and with no understanding that their lia- 
bility is not to attach until after the payee indorses the note; and that rule 


* This rule has been changed by the Negotiable Instruments Law, which provides: 

** Where a person, not otherwise a party to an instrument, places thereon his signature in 
blank before delivery, he is liable as indorser in accordance with the following rules: 

1. If the instrument is payable to tae order of athird person, he is liable to the payee and 
to all subsequent parties. 

2. If the instrument is payable to the order of the maker or drawer, or is payable to 
bearer, he is liable to all parties subsequent to the maker or drawer. 

3. If he signs for the accommodation of the payee he is liable to all parties subsequent to 
the payee.”’ (Section 64, Florida Act.) 
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is in accord with that stated in many authorities elsewhere. (Good vs. Mar- 
tin, 95 U. S. 90; Bendey vs. Townsend, 109 U. 8S. 665; Way vs. Butterworth, 
108 Mass. 509; Bank vs. Willis, 8 Mete. [Mass.] 504; 1 Daniel, Neg. Inst. [4th 
Ed.| § 715. See note to Cadwallader vs. Hirshfeld [N. J. Err. and App. |; 72 
Am. St. Rep. 676 [s. ce. 42 Atl. 1075.]) The words ‘‘ demand, protest, and no- 
tice of protest waived,” preceding the signatures of irregular indorsers, within 
the class mentioned, do not change the rule. (Brown vs. Butler, 99 Mass. 
179; Pearson vs. Stoddard, 9 Gray, 199; Bradford vs. Prescott, 85 Me. 482; 
Johnson vs. Parker, 86 Mo. App. 660.) 

The fourth assignment of error is that the Referee erred in finding that 
the third and fourth pleas of defendants were not fully sustained by the 
proofs. The third plea alleged, in substance, that the note sued on repre- 
sented the individual indebtedness of Bishop to plaintiff, and defendants in- 
dorsed their names on the back thereof simply as an accommodation to Bish- 
op, which fact was well known to plaintiff at the time of execution of the 
note and before parting with the consideration upon which the same was 
given; that at and after the maturity of the note, and before the commence- 
ment of suit, plaintiff had on general deposit to Bishop’s credit large sums of 
money sufficient to pay off and discharge said note in full, and wrongfully 
permitted Bishop to withdraw the same by checks and drafts, without apply- 
ing the same to the payment of said note, in whole or in part, and without 
notice of dishonor to the defendants. The fourth plea was similar to the 
third, except that it averred that at and after the commencement of suit the 
moneys sufficient to discharge the note were on deposit with plaintiff to Bish- 
op’s credit, and not applied to the discharge of the note. The evidence 
showed that at maturity of the note the bank had on deposit to Bishop’s 
eredit the sum of $75; that between that date and the date of institution of 
suit Bishop sometimes had a credit balance and sometimes his account was 
overdrawn; that the highest cash balance standing to his credit between said 
dates was $14,836.99 on November 12, 1891; and that on the date of institu- 
tion of suit Bishop had a credit balance of fifty-two cents. 

Neither plea constituted a defense to the suit. A bank becomes the abso- 
lute owner of money deposited with it to the general credit of a depositor, in 
the absence of any special agreement importing a different character into the 
transaction, and the relationship between the parties is simply that of debtor 
and creditor. (Collins vs. State, 33 Fla. 429.) 

The right of a bank to apply a depositor’s credit balance to the satisfac- 
tion of a debt due the bank is in the nature of a set-off, or application of pay- 
ments which will not be required by law, in the absence of express agreement 
or appropriation, so as to benefit a surety. In the case of Bank vs. Peck, 
127 Mass. 298 (text 301), 34 Am. Rep. 368, it is said: ‘‘ The general rule ac- 
cordingly is, that where moneys drawn out and moneys paid in or debts and 
credits are entered by the consent of both parties in the general banking ac- 
count of a depositor, a balance may be considered as struck at the date of 
each payment or entry on either side of the account; but where by express 
agreement, or by a course of dealing between the depositor and the banker, 
a certain note or bond of the depositor is not included in the general account, 
any balance due from the banker to the depositor is not to be applied in sat- 
isfaction of that note or bond, even for the benefit of a surety thereon, ex- 
cept at the election of the banker.’’ Other authorities are to the same effect. 








338 THE BANKERS’ MAGAZINE. 


(Strong vs. Foster, 17 C. B. 201; Voss vs. Bank, 83 Ill. 599; Bank vs. Hill, 
76 Ind. 223; Martin vs. Bank, 6 Har. and J. 235; 2 Brandt, Sur. § 482; Morse, 
Banks [3d Ed.] § 563.) 

Ina few States the contrary rule is held, but according to some authorities 
so holding it cannot be invoked to discharge an indorser unless at the time of 
maturity of the obligation the principal debtor had on deposit sufficient funds, 
not otherwise previously appropriated, to discharge the obligation in full. 
(Bank vs. Peltz, 176 Pa. 513, 35 Atl. 218, 36 L. R. A. 832, 53 Ai. St. Rep. 
686; Morse, Banks, § 562.) 

Not only were the pleas bad, but they were not sustained by the evidence. 
It was undisputed that at the time of maturity of the note Bishop had only 
on deposit to his credit the sum of $75. At the time of institution of suit 
he had only fifty-two cents to his credit, and it did not appear that his credit 
balance ever exceeded that sum after the institution of suit. 


GIFT OF A CHECK—WHEN GIFT NOT COMPLETE—DEATH OF DRAWEE— 
LIABILITY OF BANK PAYING. 
Supreme Court of California, December 23, 1902. 
PULLEN, et al. vs. PLACER COUNTY BANK. 

The authority to pay a check is revoked by the death of the drawer. 

An ordinary uncertified check upon a general account is neither a legal nor an equitabie 
assignment of any part of the sum standing to the credit of the depositor, and confers 
no right upon the payee that he can enforce against the bank. 

Where a father gave a check to his son with the request that the same should not be pre- 
sented until after his death, and the son complied with the request, and did not present 
the check until the day following his father’s death, when it was paid by the bank ; 
Held, that the gift was not complete, and that the bank was liable for the amount to the 
estate of the decedent. 


This cause was submitted to the superior court upon an agreed statement 
showing the following facts, viz.: In November, 1897, John W. Clarke, Sr., 
had on deposit with the defendant the sum of $1,200, which remained on 
such deposit until after his death. During that month, for the purpose of 
making a gift of $1,000 to his son John W. Clarke, Jr., he drew a check upon 
the defendant for that amount of money, and delivered it to him, saying that 
he could get the money from the bank, but, after delivering it to him, stated 
that he wished he would not present it until after his death. The son com- 
plied with his wish, and did not present the check until the morning after his 
father’s death. He died September 29, 1898, and on September 30 the son 
presented the check to the bank, and it was paid. The bank had, however, 
been informed of the death of the father before the check was presented for 
payment. The present action is brought to recover from the bank the 
amount of the check, as money deposited with it by the deceased, and held 
on deposit at the time of his death. The superior court rendered judgment 
in favor of the defendant, and the plaintiffs have appealed. 

HARRISON, J.: The question presented upon the appeal is whether, under 
the above facts, the intended gift of the father to the son had been complete 
before his death, or whether it was merely inchoate. If the transaction 
between them constituted a completed gift, the money represented by the 
check belonged to the son, and the bank was justitied in paying it to hin, 
while, on the other hand, if the gift had not been perfected, but was incom- 
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plete at the time of his death, the money in the bank belonged to his estate, 
and descended to his heirs, and its payment by the bank was unauthorized. 

See. 1146 of the Civil Code defines a gift to be ‘‘a transfer of personal 
property made voluntarily and without consideration,’ and under Sec. 1147 a 
verbal gift is invalid unless accompanied by a delivery to the donee of the 
thing given, if it is capable of delivery, or of the means of obtaining its pos- 
session and control. ‘‘ There can be no gift without an intention to give and 
a delivery, either actual or constructive, of the thing given. There must be 
both a purpose to give and the execution of this purpose. The purpose must 
be expressed either orally or in writing, and it must be executed by the actual 
delivery to the donee of the thing given, or of the means of getting possession 
and enjoyment thereof. It is the fact of delivery that converts the unexe- 
euted and revocable purpose into an executed and complete gift.” (Knight 
vs. Tripp, 121 Cal. 674.) 

A gift vests the donee with the absolute property in the thing given, and 
it is no longer subject to the control of the donor. If, on the other hand, the 
thing given remains under the control of the donor, or (except in the case ofa 
gift causa mortis) is subject to his revocation, his gift is not complete. There 
is no difference, however, in this particular between a gift inter vivos anda 
gift causa mortis. In either case it is not complete unless there is either an 
actual or symbolic delivery to the donee of the thing to be given. (Knight 
vs. Tripp, 121 Cal. 674.) 

In the present case the gift was verbal, and the property which the father 
intended to give to his son was money on deposit in the bank. The check 
was not itself the property which the father intended to give, but was merely 
a direction to the defendant to pay $1,000 to the son. It indicated the 
amount to be given, and the place at which the money was to be delivered. 
The check was not a symbolic delivery of the money, but it was a delivery of 
the means by which the son could obtain possession of the money. It was, 
however, subject to revocation by the father at any time before its presenta- 
tion to the bank, and was in fact revoked by his death. The request of the 
father that the son would not present the check until after his death did not 
affect the sufficiency of the gift. If the gift were complete by his delivery of 
the check, such subsequent request would not destroy its validity; and, if 
not then complete, this request would not have the effect to dispense with its 
presentation for the purpose of making it complete. By the failure of the 
son to present the check, there was no delivery of the money during the life- 
time of the father, and the gift was, therefore, not complete. 

This question has frequently arisen in cases where a gift causa mortis is 
claimed by reason of a check given for that purpose, but it is invariably held 
that, unless the check is presented in the lifetime of the donor, it is ineffec- 
tive. (Harris vs. Clark, 3 N. Y. 93; Jn re Beak’s Estate, L. R. 13 Eq. 489.) 
Under a state of facts similar to those in the present case, presented in Sim- 
mons vs. Society, 31 Ohio St. 457, the court held that the gift was incom- 
plete, saying: ‘‘ Until the check was either paid or accepted, the gift was 
incomplete; and, in the absence of such payment or acceptance, the death of 
the drawee operated as a revocation of the check. It is well settled that, in 
order to constitute a valid gift, there must be a complete delivery of the sub- 
ject of the gift, either actual or constructive. The check in the present 
instance was a mere order or authority to the payee to draw the money, and, 
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being without consideration, it 'was subject to be countermanded or revoked 
while it remained unacted on in the hands of the payee.” The same rule is 
declared in Hewitt vs. Kaye, L. R. 6 Eq. 198; Bank vs. Williams, 13 Mich. 
282; Thresher vs. Dyer, 69 Conn. 404; Gerry vs. Howe, 130 Mass. 350; Appeal 
of Waynesburg College, 111 Pa. 130. 

The relation between a bank and its depositors is that of debtor and cred- 
itor, respectively, and the money deposited with the bank becomes its prop- 
erty, and is no longer under the control of the depositor. A check is only a 
direction to the bank to pay a certain sum of money to the person therein 
named. The money does not thereby become the property of the payee, nor 
is it placed beyond the control of the depositor. Until it is presented to the 
bank, the drawer may countermand its payment, or he may direct a different 
disposition of the moneys to his credit in the bank. Neither does a check, of 
itself, before presentation, operate as an assignment to the payee of the money 
for which it was drawn. ‘‘An ordinary uncertified check upon a general 
account is neither a legal nor an equitable assignment of any part of the sum 
standing to the credit of the depositor, and confers no right upon the payee 
that he can enforce against the bank.” (O’Connor vs. Bank, 124 N. Y. 324.) 
‘*A check upon a bank in the usual form, not accepted or certified by its 
Cashier to be good, does not constitute a transfer of any money to the credit 
of the holder. It is simply an order which may be countermanded and pay- 
ment forbidden by the drawer at any time before it is actually cashed. It 
creates no lien upon the money which the holder can enforce against the bank. 
It does not of itself operate as an equitable assignment.” (Mining Co. vs. 
Brown, 124 U. 8. 385.) In Hopkinson vs. Forster, L. R. 19 Eq. 74, the Master 
of the Rolls (Sir George Jessell) said: ‘‘A check is clearly not an assignment 
of money in the hands of a banker. It is a bill of exchange payable at a 
banker’s. The banker is bound by his contract with his customer to honor 
the check when he has sufficient assets in his hands. If he does not fulfill 
his contract, he is liable to an action by the drawer, in which heavy damages 
may be recovered if the drawer’s credit has been injured,” and, referring to 
some expression of Mr. Justice Byles, said: ‘‘I am quite sure that learned 
judge never meant to lay down that a banker who dishonors a check is liable 
to a suit in equity by the holder.” (See, also, Chapman vs. White, 6 N. Y. 
412; Bullard vs. Randall, 1 Gray, 605; Harrison vs. Wright, 100 Ind. 515; 
Dickinson vs. Coates, 79 Mo. 250; Bank vs. Miller, 77 Ala. 168; Attorney- 
General vs. Insurance Co. 71 N. Y. 325.) 

If it could be held that by drawing a check the drawer thereby assigned 
that amount of money to the payee, it would follow that the money repre- 
sented by the check became thereby the property of the payee, and that he 
could maintain an action against the bank for its recovery, subject to any 
defense that the bank might have against the depositor; but the almost 
universal line of authority is that such action cannot be maintained. The 
bank upon which a check is drawn has no contract with the payee, and is 
under no legal obligation to him, and its refusal to pay the check does not 
give to the payee a right of action against it. ‘‘The holder takes the check 
on the credit of the drawer, in the belief that he has funds to meet it, but in 
no sense can the bank be said to be connected with the transaction. If it 
were true that there was a privity of contract between the banker and holder 
when the check was given, the bank would be obliged to pay the check, 
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although the drawer before it was presented had countermanded it, and 
although other checks, drawn after it was issued, but before payment of it 
was demanded, had exhausted the funds of the depositor. If such a result 
should follow the giving of checks, it is easy to see that bankers would be 
compelled to abandon altogether the business of keeping deposit accounts for 
their customers.” (Bank vs. Millard, 10 Wall. 152.) Thesame rule is declared 
in Bank vs. Whitman, 94 U. S. 343, Carr vs. Bank, 107 Mass. 45; Boettcher 
vs. Bank, 15 Colo. 16; Grammel vs. Carmer, 55 Mich. 201, 54 Am. Rep. 363; 
Brennan vs. Bank, 62 Mich. 343; Creveling vs. Bank, 46 N. J. Law, 255. The 
authorities upon this subject are reviewed in Bank vs. Yardley, 165 U. S. 634, 
and the rule stated to be: ‘‘ As between a check-holder and the bank upon 
which such check is drawn, it is settled that, unless the check be accepted by 
the bank, an action cannot be maintained by the holder against the bank. It 
is also settled that a check drawn in the ordinary form does not, as between 
the maker and payee, constitute an equitable assignment pro tanto of an in- 
debtedness owing by the bank upon which the check has been drawn. 

In Illinois (Munn vs. Burch, 25 Ill. 35) and in Iowa (May vs. Jones, 87 
Iowa, 188, 54 N. W. 231) it is held, contrary to the great weight of authority, 
that the drawing of a check upon his bank by the depositor has the effect to 
assign that amount of money to the payee of the check. Of course, under 
this rule a right of action would be thereby created in favor of the payee of 
the check, and accordingly it is held in these States that the payee may main- 
tain an action against the bank for the amount of the check. The doctrine 
is, however, somewhat modified in Illinois in Bank of Antigo vs. Union Trust 
Co., 149 Ill. 343, 36 N. E. 1029, 23 L. R. A. 611, where it is held that the check 
operates as such assignment only as between the drawer and the payee, and 
that the bank cannot be held liable until notified of the assignment by a pre- 
sentation of the check for payment. It seems illogical, however, to hold that 
by drawing a check the money is assigned to the payee, and also that the 
owner may afterwards, by drawing other checks, take from the bank the 
money which he has onee assigned. 

In Kentucky, different from any other jurisdiction, it is held that the bank 
holds the money of its depositor as bailee, and agrees, as a part of its busi- 
ness, to pay this money out as the depositor may draw his checks for it. (See 
Weinstock vs. Bellwood, 12 Bush, 139.) In a note by Prof. Ames to Hopkin- 
son vs. Forster, swpra, in 2 Ames, Bills & N. 735, he says, ‘‘It is perfectly 
clear that the holder of an uncertified check has no claim, either at law or in 
equity, against the bank upon which it is drawn”’—citing a large number of 
authorities in support of the proposition. 

Wheatley vs. Strobe, 12 Cal. 92, 73 Am. Dec. 522, and Pope vs. Huth, 14 
Cal. 403, cited by the respondent, were neither of them the case of a check, 
but were cases in which a bill of exchange was drawn for the full amount of 
a debt owing by the drawee to the maker of the bill, and it was held that an 
equitable assignment of the debt was thereby created. There can, however, 
be no equitable assignment of a chose in action for which there is a want of 
consideration. (Bank vs. Williams, swpra.) Nor can there be an equitable 
cause of action for the enforcement of a gift. Equity will not lend its aid to 
perfect a gift that is incomplete. ! 

In Cloyes vs. Cloyes, 36 Hun, 145, the plaintiff sought to recover from the 
defendant the amount of a check which he had drawn in her favor as a gift. 
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The Court said: ‘‘The action cannot be maintained upon the theory that 
the check was a valid gift. The word ‘ gift’ signifies an actual transfer in 
presenti of property without consideration. The check did not transfer in 
presenti to the payee four hundred dollars or any part of the fund standing to 
the credit of the drawer upon the books of the drawee. It was a naked 
promise. The check being without consideration, this action cannot be sus- 
tained. There is a broad distinction between the gift of the check or obliga- 
tion of a third person and a gift of the donor’s promise to pay.” 

Under these circumstances, it must be held that the payment of the check 
by the bank was unauthorized; that the money deposited with it by the 
plaintiff's testator, and held by it at the time of his death, was a part of his 
estate; and that the plaintiffs are entitled to recover the same from the 
defendant. 

The judgment is reversed, and the superior court is directed to enter judg- 
ment upon the agreed statement of facts in favor of the plaintiffs. 





PAYMENT OF FORGED CHEVCK—WHEN DRAWEE BANK MAY RECOVER 
AMOUNT PAID. 
Supreme Court of Washington, December 20, 1902. 
CANADIAN BANK OF COMMERCE vs. BINGHAM. 

As a general rule, a bank is bound to know the signature of its depositor, and if it pays out 
money upon a forged signature, it cannot recover the money so paid. 

But this rule is subject to the exception, that if it appears that the one to whom payment 
was made was not an innocent sufferer, but was guilty of negligence in not doing some- 
thing which plain duty demanded, and which, if it had been done, no loss would have 
been entailed upon any one, he is not entitled to retain the moneys paid, through a 
mistake ou the part of the drawee bank. 


This was an action to recover the amount of seven forged checks drawn . 
upon the Canadian Bank of Commerce doing business in Seattle and paid by 
it to the defendant, who was a banker doing a general banking business in 
Sedro-Woolley. The case was decided upon the defendant’s demurrer to the 
complaint. The two essential allegations of the complaint were as follows: 
‘‘That at the time of the payment of said check this plaintiff was without 
knowledge or notice that the same had been forged, and without knowing 
that the endorsement thereon of the said name thereon, as the same appeared 
upon said check, was not genuine, but belizving that said check had been 
regularly issued by the said Tyee Logging Company, and believing that the 
same had been properly endorsed by the owner and holder thereof. and rely- 
ing upon the subsequent indorsements thereon of the defendant, did pay the 
said check as aforesaid.”” That at the time of the cashing of said check by 
the defendant, he was guilty of negligence, in this: that he failed and neg- 
lected to have the holder and the person in whose possession said check 
was at the time of presentation for payment as aforesaid properly identi- 
fied, or identified at all, and he failed in any manner to use reasonable dili- 
gence or care to ascertain whether or not said person so presenting said check 
was the owner thereof, or was the person named in said check as payee, or 
was the identical person to whom said check was issued, or to whom it pur- 
ported to be issued, or that he had any lawful authority, or any authority 
whatever, to indorse said check, or that he was the lawful holder thereof; 
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that, had defendant used any care or caution, he would have easily discovered 
that said check was a forgery.”’ 

DuNBAR, J.: The respondent relies upon the general doctrine that the 
drawee bank is bound to know the signature of its own depositor, and that, 
having failed to detect the forgery, and having paid the money on the check, 
which was presented by the paying bank, it was estopped from recovering 
back the money so paid. 

While the appellant concedes the general law to be as so stated, it insists that 
there is a well-defined exception to the general rule, viz.: that if it appears 
that the one to whom payment was made was not an innocent sufferer, but 
was guilty of negligence in not doing something which plain duty demanded, 
and which, if it had been done, no loss would have been entailed upon any one, 
he is not entitled to retain the moneys paid through a mistake on the part of 
the drawee bank. 

We think that this exception must be sustained, and that it has a proper 
application to the allegations of the complaint. There are several principles 
of law to be considered in the discussion of this case. One is, as is contended 
by respondent, that a bank is supposed to know the signatures of its deposit- 
ors, and that constructive negligence is imputed to it if it pays money on 
checks over the forged signature of its depositor. This rule, however, must 
be considered in connection with a second well-established rule of law, that 
money paid through a mistake can be recovered back, and also of a third 
universal rule, that the transfer of stolen property conveys no title, and that 
each successive purchaser has recourse upon the party from whom he pur- 
chased, because, the consideration for the transaction having failed, and 
nothing having been conveyed, the contract is void, and the party, having 
received money for nothing, has no right to retain it. Neither of these rules 
must be invoked to the entire exclusion of the others, but each is frequently 
modified by another. Thus, while it is true that constructive negligence is 
imputed to the bank which pays out money on a check over the forged sig- 
nature of its depositor, it is also true that it received nothing of value for the 
money paid for the check, and that no title to the check was transferred by the 
paying bank. In suchacease it might appropriately be said that the doctrine 
of comparative negligence applies, and that the constructive negligence 
of the drawee bank was overcome by the active negligence of the paying bank 
in not using the ordinary precautions which are used by banks, viz., demand- 
ing an identification of the person presenting the check, and putting forth 
some inquiry as to its genuineness before paying it and sending it on, digni- 
fied and accredited by its own indorsement, which would tend to lull the sus- 
picions and abate the watchfulness of the drawee bank. In such ease, it 
seems to us, the original and potent negligence which caused the loss to fall 
on one of two innocent persons should be imputed to the paying bank. 

Unquestionably the loss would have been itsif the drawee bank had recog- 
nized the forgery and refused to honor the check. Why should the mere ac- 
cident, occurring afterwards, of the bank failing to detect the forgery, per- 
mit it to shift the loss, which had already been entailed on it, to another ? If 
the delay of the drawee bank in not promptly reporting the forgery had been 
the means of preventing the payee bank from obtaining recourse on the for- 
gers, and placing it in a worse position than it would have been in if payment 
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had been refused, that would be a question worthy of consideration, but is 
not a question involved in this case. 

Certainly the governing principle upon which the respondent is entitled 
to retain the appellant’s money, if he is so entitled, is that by the action of 
the appellant he has been prevented from recovering the money out of which 
he had been defrauded by the forger before the appellant had taken any ac- 
tion in the premises, or, stated affirmatively, that he has been prejudiced by 
the action of the appellant in paying the check instead of allowing it to 
go to protest. This is in harmony with the undisputed rule that a drawer or 
maker of a check, who is deceived by a forgery of his own signature, may re- 
cover the payment back, unless his mistake has placed an innocent holder of 
the paper in a worse position than he would have been in if the discovery of 
the forgery had been made on presentation, and with the rule that allows the 
maker of the note, who pays it over his own forged signature, to recover, 
from the person who received it, for money paid by mistake, unless his neg- 
ligence has caused loss to an innocent purchaser. 

There are no arbitrary rules of law governing these cases, and none are 
contended for. There is no reason why there should be in the case at bar. 
It is stated in many of the authorities that there is a great conflict of author- 
ity on this question, but an investigation leads us to the conelusion that this 
conflict is more seeming than real; for while the language of several of tlie 
earlier cases gives some color to respondent’s contention, and while the gen- 
eral rule is that a bank is responsible for a knowledge of its depositor’s signa- 
ture, and this is asserted in some of the cases with something of vehemence, 
the language of an opinion must always be construed with reference to the 
circumstances of the case; and, so construing the cases cited by the appellant, 
and all other cases which our independent investigation has been able to col- 
late, they have, with fewifany exceptions, gone beyond the establishment of the 
general principle above announced, without attempting to deny the excep- 
tions contended for by appellant, and many of them openly indorse such ex- 
ceptions. 

The case upon which the doctrine contended for by respondent is founded, 
and which is universally quoted in support of such rule, is an old Englisli 
case—Price vs. Neal, decided by Lord Mansfield and reported in 3 Burrows. 
at page 1354. This case seems to have attracted some attention from the fact 
that Lord Mansfield stopped the attorney who was arguing the case, with the 
remark that the case could not be made plainer by argument. This was an 
action for money had and received, brought by Price against Neal. In this 
case two bills had been forged and paid, as in the case at bar. There is a 
meager statement of the case, and a still more meager argument by the court. 
One of the bills, it seems, had been accepted by the drawee before it had been 
bought by the defendant, and the Court remarks: ‘‘ The plaintiff lies by for 
a considerable time after he has paid these bills, and then found out * that 
they were forged,’ and the forger comes to be hanged. He made no objection 
to them at the time of paying them. Whatever neglect there was, was on 
his side. The defendant had actual encouragement from the plaintiff himself 
for negotiating the second bill, from the plaintiff's having without any scruple 
or hesitation paid the first; and he paid the whole value, bona fide. It is a 
misfortune which has happened without the defendant’s fault or neglect. If 
there was no neglect in the plaintiff, yet there is no reason to throw off the 
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loss from one innocent man upon another innocent man; but in this case, if 
there was any fault or negligence in any one, it certainly was in the plaintiff, 
and not in the defendant.’’ It will be seen that even in this case, while stat- 
ing the general doctrine that it was incumbent upon the plaintiff to be satis- 
fied that the signatures were not forgeries, it is expressly stated that there was 
no fault or negligence on the part of the defendant, who paid the bills, while 
the complaint in the case at bar alleges not only general negligence, but 
specific negligence, to the effect that the paying respondent failed and neg- 
lected to have the holder and the person in whose possession the check was at 
the time of presentation for payment properly identified, or identified at all, 
outside of the other allegations that, had he used any care or caution, he 
would have easily discovered that the check was a forgery. So that, constru- 
ing this opinion in accordance with the rule above announced, viz., with 
reference to the circumstances of the case, it can scarcely be said to be an 
authority in favor of sustaining the demurrer to this complaint. 

One of the cases cited by the appellant, viz., Deposit Bank of Georgetown 
vs. Fayette Nat. Bank (Ky.) 13 8S. W. 339, decided that where forged checks 
on a bank, purporting to be drawn in the name of one of its principal deposi- 
tors, and running through a period of five months before the forgery is dis- 
covered, are accepted and paid by the drawee bank to other banks, which 
accept and pay them in good faith after inquiry of the drawee as to the depos- 
itor’s account, the drawee bank must stand the loss. 

After quoting from Lord Mansfield’s opinion, swpra, and stating that the 
doctrine had never been departed from, the court recognized the exception 
contended for by respondent as follows: ‘* Nor is it just to say that the rule 
adopted, requiring the bank to know the signature of its depositor, is without 
an exception; for it is undoubtedly true that the neglect or knowledge of 
intervening parties who come into the possession of the check, and receive 
the money on it from the bank where it is payable, will in some instances be 
of such a character as to enable the bank to recover back the money.” 

That case was distinguished from the cases maintaining the exception to 
the rule, and was decided upon the circumstances surrounding it, viz., that, 
as the Court said: ‘‘ These checks were continued to be paid during a period 
of nearly five months before the forgery was discovered—a fact, it seems to 
us, which should be decisive of this case.”’ It is true that Edwards, Bills & 
N. See. 272, announces the rule in Price vs. Neal, supra, accrediting that case 
as the foundation of the text, but, recognizing the distinction for which we 
are contendiny, says, in section 276: ‘* It is now settled, both in England and 
in this country, that money paid under a mistake of fact may be recovered, 
however negligent the party paying may have been in making the mistake, 
unless the payment has caused such a change in the position of the other 
party that it would be unjust to require him to refund.” It will be found 
that, in all cases where repayment has been refused, it has been on the ground 
either that no negligence at all by the paying party has been shown, or that 
the payment by the drawee bank had placed the paying party in a worse posi- 
tion than he would have been had the payment been refused. 

Another case cited—First Nat. Bank of Marshalltown vs. Marshalltown 
State Bank (Iowa) 77 N. W. 1045, after announcing the general rule, says: 
‘The rule, however, has one qualification, introduced by some cases, and 
which we feel inclined to adopt. When the holder of the check has been 
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negligent in not making due inquiry, if the cireumstances were such as to 
demand an inquiry when he took the check, the drawee may recover.” It 
would seem that the remark of the court was pertinent to the case at bar, for 
certainly it is the duty and the ordinary rule of banks, when dealing with 
strangers, in the payment of checks presented by them, to demand at least 
an identification. 

Redington vs. Woods, 45 Cal. 406, announces the rule that the drawee of 
a check is bound, at his peril, to know the handwriting of the drawer, and 
that, if he pay a check in which the signature of the drawer had been forged, 
he must suffer the loss, as between himself and the drawer or an innocent 
holder to whom he has made payment. That was the case of a raised check. 
and is not pertinent to the discussion of the case at bar. 

Levy vs. Bank, 4 Dall. 234, does not seem to us to be in point. National 
Park Bank vs. Ninth Nat. Bank, 46 N. Y. 77, is simply an announcement of 
the general rule, relying upon the case of Price vs. Neal, supra. Bank vs, 
Boutell (Minn.) 62 N. W. 327, which is asserted by the respondent to be a 
case in point, it seems to us is not in point, so far as the circumstances of the 
two cases are concerned, for there the paying bank took the precaution which 
the court says any prudent bank would take—to have the payee identified and 
the check indorsed by a responsible person. It is the allegation of the com- 
plaint in this case that the failure of the respondent to have the payee iden- 
tified was an act of imprudence and negligence, and the case cited sustains 
this contention, in asserting that any prudent bank would have taken that 
precaution. So, with all the cases we have been able to find, there are none 
that have gone so far as to hold that, where the paying bank had been guilty of 
such negligence as failing to have the payee identified, or failing to make any 
inquiries in regard to the genuineness of the check, when presented by an 
absolute stranger, it could retain moneys which had been paid by the drawee 
bank through an inadvertence or mistake in failing to detect the forgery of 
the depositor’s signature. But the authorities affirmatively sustaining the 
exception to the general rule speak with no uncertain sound. 

In Ellis vs. Trust Co., 4 Ohio St. 628, the court, after mentioning the gen- 
eral rule, holds: ‘‘ But this exception does not apply when, either by express 
agreement or a settled course of business between the parties, or by a general 
custom in the place, and applicable to the business in which both parties are 
engaged, the holder takes upon himself the duty of exercising some material 
precaution to prevent the fraud, and, by his negligent failure to perform it, 
has contributed to induce the payee to act upon the paper as genuine, and to 
advance the money upon it.” The exception spoken of by the court there 
was the exception to the rule that money paid under a mistake of facts and 
without consideration may, as a general rule, be recovered back. In this case 
the respondent did not exercise the material precaution to prevent the fraud 
which the court, in Bank vs. Boutell, swpra, said that any prudent bank 
would exercise. ‘‘ Nor,” said the court in Ellis vs. Trust Co., ‘‘ does it apply 
in any case where the parties are in a mutual fault, or where the money is 
paid upon a mistake of facts, in respect to which both were bound to inquire.” 

In Bank vs. Bangs, 106 Mass., 441, it was held that the responsibility of a 
drawee, who pays a forged check, for the genuineness of the forged signature, 
is absolute only in favor of one who has not by his own fault or negligence 
contributed to the success of the fraud or to mislead the drawee; and if the 
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payee took the check, drawn payable to his order, from a stranger or other 
third person, without inquiry, although in good faith and for value, and gave 
it currency and credit by indorsing it before receiving payment of it, the 
drawee may recover back the money paid. The court cited Price vs. Neal, 
supra, in support of the general doctrine therein declared, but stated: ‘‘ But 
this responsibility, based upon presumption alone, is decisive only when the 
party receiving the money has in no way contributed to the success of the 
fraud, or to the mistake of fact under which the payment was made; ”’ citing 
President, etc., of Gloucester Bank vs. President, ete., of Salem Bank, 17 
Mass. 33, to the effect that, if the loss can be traced to the fault or negligence 
of either party, it shall be fixed upon him. 

The confusion which has crept into the decisions of the court is based upon 
the fact that the responsibility is an absolute responsibility, instead of a pre- 
sumption of negligence which may be overcome. If this doctrine is carried 
to its legitimate conclusion, a case might arise where the forger was so skill- 
fui that no expert would be able to detect it, and yet the paying bank might, 
under circumstances showing indisputable negligence and carelessness in the 
purchasing of such check, shift the loss which its negligence brought upon it 
on to an innocent party, upon the theory that the rule was ironclad and abso- 
lute, instead of being a presumption alone. In Bank vs. Allen, 59 Mo. 312, a 
bank, having paid to a stranger a check drawn upon a sister bank, collected 
from the latter the amount of the check. The paper turned out to have been 
forged, and, at the time of the payment, neither bank was aware of, or had 
reason to suspect, the fact. Next day the paying bank ascertained the for- 
gery, and on that day or the succeeding day notified the other bank of the 
fact. It was held that the notification was given in reasonable time, and that 
the money could be recovered back. In People’s Bank vs. Franklin Bank, 
88 Tenn. 299, it was held that where a bank had negligently cashed a forged 
check purporting to be drawn upon another bank, and had, upon its indorse- 
ment of that check, received payment of the drawee bank, it was liable to 
the latter bank for the amount received, upon subsequent discovery that the 
check was forged. In that case the defendant answered, admitting that it 
received and cashed the check, and stating that it was unable to furnish the 
name of the party or parties by whom the check had been presented and to 
whom it had been paid; presumed that it required identification, but of this 
it was not certain. 

In the discussion of the case, it wassaid: ‘‘ Notwithstanding some conflict 
of authority upon the subject, a careful investigation of the adjudged cases 
and of the text-books leads us to the conclusion that the bank can recover of 
a party to whom payment is made on a forged check, indorsed by the party 
to whom paid, where the party to whom paid has been guilty of negligence 
in receiving and indorsing the check.” First Nat. Bank of Danvers vs. First 
Nat. Bank of Salem, 151 Mass. 280, seems to be a ease directly in point. 
There a forged check, purporting to be drawn upon a bank by a firm which 
was one of its customers, was made payable to a payee named, or bearer. 
Another bank, of which the firm was not a customer, when the check was 
presented to it by an unknown person, without attempting to identify him, 
and upon his indorsing it in the payee’s name, cashed it, and was credited 
with the amount as money by the drawee. The drawee negligently failed to 
discover the forgery for a month or two, but then immediately notified the 
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bank cashing the check, which was not prejudiced by the delay. Held, that 
the bank cashing the check must bear the loss. 

The opinion in this case is written by Devens, /., who, after noticing the 
general rule, which we have discussed, said: ‘‘ This presumption is conclusive 
only when the party receiving the money has in no way contributed to thie 
success of the fraud or the mistake of fact under which the payment has been 
made. In the absence of actual fault on the part of the drawee, his construct- 
ive fault in not knowing the signature of the drawer and detecting the for- 
gery will not preclude his recovery from one who took the check under cir- 
cumstances of suspicion, without proper precaution, or whose conduct his 
been such as to mislead the drawee, or induce him to pay the check without 
the usual security against fraud.” 

‘** The bank is bound to Know the signature of its depositor, and, if it pays 
out money on a forged check, it cannot charge the depositor with the amount, 
but, as against him, must bear the loss itself. Where, however, the loss can 
be traced to the fault or negligence of the drawer (or holder), it will be fixed 
upon him.” (3 Am. and Eng. Ene. Law, 222, 223.) 

‘* But on the other hand, it may be observed that the holder who obtained 
payment cannot be considered as having altogether shown sufficient circuin- 
spection. He might, before he discounted or received the instrument in piy- 
ment, have made more inquiries as to the signatures and genuineness of tlie 
instrument—even of the drawer or indorsers themselves; and, if he thought 
fit to rely on the bare representation of the party from whom he took it, 
there is no reason that he should profit by the accidental payment, when tlie 
loss had already attached upon himself, and why he should be allowed to re- 
tain the money, when by animmediate notice of the forgery he is enabled to 
proceed against all other parties precisely the same as if the payment had not 
been made, and consequently the payment to him has not in the least altered 
his situation, or occasioned any delay or prejudice. It seems that of late, 
upon questions of this nature, these latter considerations have influenced tlie 
court in determining whether or not the money shall be recoverable back; 
and it will be found, on examining the older cases, that there were facts af- 
fording a distinction, and that, upon attempting to reconcile, they are not so 
contradictory as might on first view have been supposed.” (Chit. Bills, p. 
431.) 

Daniel, Neg. Inst. p. 686, under the title, ‘‘“-Exceptions to the Rule Hold- 
ing Bank Responsible WhenjIt Pays Forged Checks,” says: ‘‘ Even where the 
general doctrine that the bank has no remedy, where it has certified or paid 
a forged check, against the holder, is recognized as a fixed principle of law, 
there are some exceptions which are insisted upon as reasonable and just. 

As the responsibility of the bank is based upon the presumption that it 
has greater means and better opportunities to become familiar with the hand- 
writing of depositors than are afforded the holder, it is declared to be decisive 
alone when 'the party holding the check has in no way contributed to the suc- 
cess of the fraud. And if the loss can be traced to the fault or negligence of 
any party, it will be fixed upon him. In the absence of actual fault or nezli- 
gence on the part of the drawee bank, its constructive fault in not knowing 
the signature of the drawer, and detecting the forgery, will not preclude its 
recovering, back the amount, or recalling its certificate, as against one w/l0 
has received the money or taken the check with knowledge of the forgery, OT 
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who took the check under circumstances of suspicion without proper precau- 
tion, or whose conduct has been such as to mislead the bank, or to induce pay- 
ment or certification of the check, without the usual scrutiny or precautions 
against mistake or fraud.” 

Mr. Morse, in his work on Banks and Banking (3d Ed. § 464), under the 
title, ‘‘ The Old Rule Unreasonable,” says: ‘‘ The old doctrine was that a 
bank was bound to know its correspondent’s signature. A drawee could not 
recover money paid upon a forgery of the drawer’s name, because, it was said, 
the drawee was negligent not to know the forgery, and it must bear the con- 
sequences of its negligence. This doctrine is fast fading into the misty past, 
where it belongs, * * * for it was founded in misconception of the fun- 
damental principles of law and common sense.” In section 466 the same 
author says: ‘*‘ But it follows obviously that the payee, holder or presenter 
of the forged paper has himself been in default, if he has himself been guilty 
of negligence prior to that of the banker, or, if by any act of his own he has 
at all contributed to induce the banker’s negligence, then he may lose his 
right to cast his loss upon the banker.” Many of the cases go so far as to 
hold that the indorsement of a check by a purchasing bank is a warranty of 
the genuineness of the check, and that the drawee bank can recover back the 
money paid on such check. Weare not able, however, to say that such is 
the weight of authority; but the overwhelming weight of (if not universal) 
authority undoubtedly sustains the right of the drawee bank to recover back 
money paid upon a forged check under the circumstances shown by the alle- 
gations of the complaint in this case. 

The judginent will be reversed, with instructions to overrule the demurrer 
to the complaint. 

















RECEIVING DEPOSITS WHEN BANK INSOLVENT—STATE STATUTE—NOT 
APPLICABLE TO NATIONAL BANKS. 
Supreme Court of the United States, Feb. 2, 1903. 
JAMES H. EASTON, PLAINTIFF IN ERROR vs. THE STATE OF IOWA. 
A State statute forbidding banks to receive deposits when the bank is insolvent, and mak- 
ing such action a penal offense on the part of the officers of the bank, can have no ap- 
plication to National banks located in such States. 












In 1898, in the District Court of Winneshiek county, State of Iowa, 
James H. Easton was indicted, tried and found guilty, and sentenced to im- 
prisonment in the penitentiary of Iowa at hard labor for a term of five years, 
under the provisions of a statute of that State, for the offense of having re- 
ceived, as President of the First National Bank of Decorah, Iowa, a deposit 
of one hundred dollars in money in said bank, at a time when the bank was 
insolvent and when such insolvency was known to the defendant. 

At the trial it was contended, on behalf of the defendant, that the statute 
of Iowa, upon which the indictment was found, did not, and was not in- 
tended, to apply to National banks, organized and doing business under the 
National bank acts of the United States, or to the officers and agents of such 
banks; and that, if the State statute should be construed and held to apply 
to National banks and their officers, the statute was void in so far as made 
applicable to National banks and their officers. Both these contentions were 
overruled by the trial court, and thereupon an appeal was taken to the Su- 
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preme Court of the State of Iowa, and by that court, on April 12, 1901, the 
judgment of the District Court was affirmed. The cause was then taken to 
the Supreme Court of the United States. 

Mr. Justice SHTRAS delivered the opinion of the court. 

Those portions of the Iowa statute whose validity is the question in this 
case consist of sections 1884 and 1885 of the code of that State, and are in 
the following terms: 

**Sec. 1884. No bank, banking house, exchange broker, deposit office, 
firm, company, corporation or person engaged in the banking, brokerage, ex- 
change or deposit business, shall, when insolvent, accept or receive on deposit, 
with or without interest, any money, bank bills or notes, United States Treas- 
ury notes or currency, or other notes, bills, checks or drafts, or renew any 
certificate of deposit. 

Sec. 1885. If any such bank, banking house, exchange broker, deposit 
office, firm, company, corporation or person shall receive or accept on deposit 
any such deposits, as aforesaid, when insolvent, any owner, officer, director, 
Cashier, mapager, member or person knowing of such insolvency, who shall 
knowingly receive or accept, be accessory, or permit, or connive at receiv- 
ing or accepting on deposit therein, or thereby, any such deposits, or re- 
new any certificate of deposit, as aforesaid, shall be guilty of a felony and, 
upon conviction, shall be punished by a fine not exceeding ten thousand dol- 
lars, or by imprisonment in the penitentiary for a term of not more than ten 
years, or by imprisonment in the county jail not more than one year, or by 
both fine and imprisonment.” 

At the trial evidence was adduced tending to show, and the jury found, 
that the defendant, being engaged in the banking business, as an officer, to 
wit, President of the First National Bank of Decorah, on August 21, A. b. 
1896, did, as President of said bank, receive and accept on deposit in said 
bank the sum of one hundred dollars in lawful paper money and of the val- 
ue of one hundred dollars, from one John French, the bank being then and 
there insolvent, and the defendant then and there well knowing that the said 
bank was insolvent. 

it will be observed that National banks or banking associations are not 
specifically named in the statute; and hence it was argued, on behalf of the 
defendant, that such institutions are not within the enactment. As, how- 
ever, the State courts, following a previous decision of the Supreme Court of 
Iowa, in the case of State vs. Field (98 Iowa, 748), held that the statute was 
applicable to all banks, whether organized under the laws of the State or the 
acts of Congress, we must accept that construction as correct, and confine 
our consideration to the question whether, as so construed, the act is within 
the jurisdiction of the State. 

It is obvious that the two sections of the statute, above quoted, must be 
read together as one enactment. If section 1884, regarded as applicable to 
National banks, is a valid exercise of power by the State, then the penalties 
declared in section 1885 can be properly enforced; but if section 1884 must be 
held invalid as an attempt to control and regulate the business operations 0! 
National banks, then the penal provisions of section 1885 cannot be enforced 
against their officers. In other words, the validity of the mandatory and o/ 
the penal parts of the statute must stand or fall together. 

What, then, is the character of a State law which forbids National banks, 
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when insolvent, from accepting or receiving on deposit, with or without in- — 
terest, any money, bank bills or notes, United States Treasury notes or cur- 
rency, or other notes, bills, checks or drafts, or renewing any certificate of 
deposit ? 

The answer given by the Supreme Court of Iowa to this question is as fol- 
lows: 

‘‘'The acts of Congress provide no penalty for the fraudulent receiving of 
deposits, and the statute under consideration operates upon the person who 
commits the crime. And it is not a material question to determine whether 
it will be necessary to investigate the financial condition of the bank to prove 
that the bank was insolvent when the deposit was received. This statute is 
in the nature of a police regulation, having for its object the protection of 
the publie from the fraudulent acts of bank officers. The mere fact that in 
violating the law of the State the defendant performed an act pertaining to 
his duty as an officer of the bank does not in any manner interfere with the 
proper discharge of any duty he owes to any power, State or Federal. Surely, 
it was not intended by any act of Congress that officers of a National bank 
should be clothed with the power to cheat and defraud its patrons. National 
banks are organized and their business prosecuted for private gain, and we 
ean conceive of no reason why the officers of such banks should be exempt 
from the penalties prescribed for fraudulent banking.”’ 

We think that this view of the subject is not based on a correct concep- 
tion of the Federal legislation creating and regulating National banks. That 
legislation has in view the erection of a system extending throughout the 
country, and independent, so far as powers conferred are concerned, of State 
legislation which, if permitted to be applicable, might impose limitations and 
restrictions as various and as numerous as the States. Having due regard to 
the national character and purposes of that system, we cannot concur in the 
suggestion that National banks, in respect to the powers conferred upon them, 
are to be viewed as solely organized and operated for private gain. The prin- 
ciples enunciated in McCulloch vs. Maryland (4 Wheat. 425), and in Os- 
borne vs. United States Bank (9 Wheat. 738), though expressed in respect to 
banks incorporated directly by acts of Congress, are yet applicable to the later 
and present system of National banks. 

In the latter case it was said by Chief Justice Marshall: 

‘‘ The bank is not considered as a private corporation whose principal ob- 
ject is individual trade and individual profit; but as a public corporation 
created for public and national purposes. That the mere business of banking is, 
in its own nature, a private business, and may be carried on by individuals 
or persons having no political connection with the Government, is admitted ; 
but the bank is not such an individual or company. It was not created for 
its own sake or for private purposes. It has never been supposed that Con- 
gress could create such a corporation. The whole opinion of the court in 
McCulloch vs. Maryland is founded on, and sustained by, the idea that the 
bank is an instrument which is necessary and proper for carrying into effect 
the powers vested in the Government of the United States.” 

A similar view of the nature of banks organized under the National bank 
laws has been frequently expressed by this court. Thus, in Farmers’ Na- 
tional Bank vs. Dearing (91 U. S. 29), it was said: 

‘* National banks organized under the act are instruments designed to be 
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used in aid of the Government in the administration of an important branch 
of the public service. They are means appropriate to that end.”’ 

Such being the nature of these national institutions, it must be obvious 
that their operations cannot be limited or controlled by State legislation, and 
the Supreme Court of Iowa was in error when it held that National banks 
are organized and their business prosecuted for private gain, and that there 
is no reason why the officers of such banks should be exempt from the penal- 
ties prescribed for fraudulent banking. Nor is it altogether true, as asserted 
by that court, that there is no act of Congress prohibiting the receipt of de- 
posits by National banks or their officers, when a bank is insolvent. It is 
true that there is no express prohibition contained in the Federal statutes, 
but there are apt provisions, sanctioned by severe penalties, which are in- 
tended to protect the depositors and other creditors of National banks from 
fraudulent banking. It is not necessary to quote at length those provisions, 
but it will be sufficient to say that banks organized under the National Bank 
Act are authorized to make contracts; to prescribe, by its board of directors, 
by-laws regulating the manner in which their general business shall be con- 
ducted, and the privileges granted by law exercised and enjoyed; to exercise 
by its board of directors, or duly authorized officers, all such incidental 
powers as shall be necessary to carry on the business of banking, by discount- 
ing and negotiating promissory notes and drafts, bills of exchange; by receiv- 
ing deposits; by buying and selling exchange; by loaning money on person: 
security. And they are required to deposit with the Treasurer of tle United 
States, as security for their circulating notes, United States bonds in an 
amount not less than one-fourth of its capital; to report to the Treasurer of 
the United States twice each year the average amount of its deposits, and to 
pay to said Treasurer each half year a tax upon such deposits; and to make 
to the Comptroller of the Currency not less than five reports during each 
year (and special reports as often as he may require), according to such form 
as he may require, verified by the oath or affirmation of the President or 
Cashier, which reports shall exhibit in detail the resources and liabilities of 
the association. The Comptroller is directed to appoint suitable persons to 
make examination of the affairs of every banking association, who shall have 
power to make a thorough examination into all the affairs of the association, 
and in doing so to examine any of the officers or agents thereof, and to make 
a full and detailed report of the condition to the Comptroller. Whenever 
the Comptroller becomes satisfied of the insolvency of such bank he may, 
after due examination of its affairs, appoint a Receiver, who shall take pos- 
session of the assets of the association, wind up its affairs, and make ratable 
distribution of its assets. And severe penalties are imposed upon any offi- 
cer or agent of such association who violates any of the provisions of tlhe 
National Bank Act. 

It thus appears that Congress has provided a symmetrical and complete 
scheme for the banks to be organized under the provisions of the statute. 

It is argued by the learned Attorney-General on behalf of the State of 
Iowa that ‘‘ the effect of the statute of Iowa is to require of the officers of 
all banks within the State a higher degree of diligence in the discharge of 


‘their duties. It gives to the general public greater confidence in the stability 


and solvency of National banks, and in the honesty and integrity of their 
managing officers. It enables them better to accomplish the purposes and 
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designs of the general Government, and is an aid, rather than an impedi- 
ment, to their utility and efficiency as agents and instrumentalities of the 
United States.” 3 

But we are unable to perceive that Congress intended to leave the field 
open for the States to attempt to promote the welfare and stability of Na- 
tional banks by direct legislation. If they had such power it would have to 
be exercised and limited by their own discretion, and confusion would neces- 
sarily result from control possessed and exercised by two independent au- 
thorities. 

Nor can we concede that by such legislation of a State, as was attempted 
in this instance, the affairs of a National bank, or the security of its credit- 
ors would be advantageously affected. The provision of the State statute is 
express that it is the duty of the officers of the bank, when they know it is 
insolvent, to at once suspend its active operations; for it is obvious, that to 
refuse to accept deposits would be equivalent to a cessation of business. 
Whether a bank is or is not actually insolvent may be, often, a question hard 
to answer. There may be good reason to believe that, though temporarily 
embarrassed, the bank’s affairs may take a fortunate turn. Some of the 
assets that cannot at once be converted into money may be of a character to 
justify the expectation that, if actual and open insolvency be avoided, they 
may be ultimately collectible, and thus the ruin of the bank and its creditors 
be prevented. (McDonald vs. Chemical Nat. Bank, 174 U. S. 610.) But 
under the State statute, no such conservative action can be followed by the 
officers of a bank except at the risk of the penalties of fine and imprisonment. 
In such a ease the provisions of the Federal statute would permit the Comp- 
troller to withhold closing the bank and to give an opportunity to escape 
final insolvency. It would seem that such an exercise of discretion on the 
part of the Comptroller would, in many eases, be better for ail concerned 
than the unyielding course of action prescribed by the State law. However, 
it is not our province to vindicate the policy of the Federal statute, but to de- 
clare that it cannot be overridden by the policy of the State. 

Similar legislation to that of the State of Iowa has been considered and 
disapproved by the supreme courts of several of the other States. 

(The court here examined the following cases: Commonwealth vs. Ketner 
(92 Pa. St. 372); Allen’s Appeal (119 Pa. St. 192); People vs. Fonda (62 Mich. 
401); Cone vs. Felton (101 Mass. 204); State vs. Menke (56 Kan. 77); Sutton 
Mfg. Co. vs. Hutchinson (63 Fed. Rep. 501); Jn re Waite (81 Fed. Rep. 359) ; 
In re Thomas (82 Rep. 304); Ohio vs. Thomas (173 U. S. 276). ] 

A leading case in which this court had occasion to consider the limitation 
of legislation by a State affecting a subject within the scope of action by Con- 
gress is that of Prigg vs. Pennsylvania (16 Pet. 539), from which we quote the 
following observations: 

‘* Tf Congress has a constitutional power to regulate a particular subject, 
and does regulate it in agiven manner and in a certain form, it cannot be that 
State legislatures have a right to interfere, and, as it were, by way of com- 
plement to the legislation of Congress, prescribe additional regulations, and 
what they may deem auxiliary provisions for the same purpose. In such case, 
the legislation of Congress, in what it does prescribe, manifestly indicates that 
it does not intend that there shall be any further legislation to act upon the 











ode. ete 


BETA RE a oe oy es Bee atl Sete ah ai operat hie canene 


is 
rig 
rs 
& 


354 THE BANKERS’ MAGAZINE. 


subject matter. Its silence as to what it does not do is as expressive of what 
its intention is as the direct provisions made by it.” | 

On the immediate subject of control over National banks it was said, in 
Farmers’ Nat. Bank vs. Dearing (91 U. S. 29): 

‘*The State ean exercise no control over National banks, nor in anywise 
affect their operation, except so far as Congress may deem proper to permit; 
everything beyond this is an abuse, because it is the usurpation of power 
which a single State cannot give. The State has no power by taxation or 
otherwise to burden or in any manner control the operation of constitutional 
laws enacted by Congress to carry into execution the powers vested in the 
general Government.”’ 

This subject has received recent and careful consideration in the case of 
(Davis vs. Elmira Savings Bank (161 U. S. 275), twice argued in this court. 
The Legislature of the State of New York had provided by law that Savings 
banks, organized under the laws of that State, should have a preference as 
depositors in banks in case of the insolvency of such banks, and it was sought 
to apply this provision to the case of a deposit by a Savings bank in a Na- 
tional bank which had subsequently become insolvent. But this court held 
that such a provision could not be extended by a State to National banks, 
because it was repugnant to that provision of the National Banking Act 
which requires the assets of an insolvent National bank to be ratably distrib- 
uted among its creditors. In the opinion of the court, by Mr. Justice WHITE, 
it was said: 

‘* National banks are instrumentalities of the Federal Government, cre- 
ated for a public purpose, and as such necessarily subject to the paramount 
authority of the United States. It follows that an attempt by a State to de- 
fine their duties or control the conduct of their affairs is absolutely void, 
whenever such attempted exercise of authority conflicts with the laws of the 
United States, and either frustrates the purpose of the national legislation 
or impairs the efficiency of those agencies of the Federal Government to dis- 
charge the duties for the performance of which they were enacted. These 
principles are axiomatic, and are sustained by the repeated adjudications of 
this court.” 

Our conclusions, upon principle and authority, are that Congress, having 
power to create a system of National banks, is the judge as to the extent of 
the powers which should be conferred upon such banks, and has the sole 
power to regulate and control the exercise of their operations; that Congress 
has directly dealt with the subject of insolvency of such banks by giving con- 
trol to the Secretary of the Treasury and the Comptroller of the Currency, 
who are authorized to suspend the operations of the banks and appoint Re- 
ceivers thereof when they become insolvent, or when they fail to make good 
any impairment of capital; that full and adequate provisions have been made 
for the protection of creditors of such institutions by requiring frequent re- 
ports to be made of their condition, and by the power of visitation by Fed- 
eral officers; that it is not competent for State legislatures to interfere, 
whether with hostile or friendly intentions, with National banks or their 
officers in the exercise of the powers bestowed upon them by the general 
Government. 

Cross vs. North Carolina (132 U. 8. 131), was a case wherein this court 
pointed out the distinction between crimes defined and punishable at com- 














BANKING LAW. 355 
mon law or by the general statutes of a State and crimes and offenses cog- 
nizable under the authority of the United States; and accordingly it was held 
that the crime of forging promissory notes, purporting to be made by indi- 
viduals, and made payable to or at a National bank, was a distinct and sepa- 
rate offense, indictable under the laws of the State. 

Undoubtedly a State has the legitimate power to define and punish crimes 
by general laws applicable to all persons within its jurisdiction. So, likewise, 
it may declare, by special laws, certain acts to be criminal offenses when com- 
mitted by officers or agents of its own banks and institutions. But it is with- 
out lawful power to make such special laws applicable to banks organized 
and operating under the laws of the United States. 

It was by failing to observe the distinction between the two classes of cases 
that, we think, the courts below fell into error. 

The judgment of the Supreme Court of Iowa is reversed, and the cause is 
remanded to that court to take further action not inconsistent with the opin- 
ion of this court. 





CONDENSED LEGAL DECISIONS OF INTEREST TO BANKS. 


ACTION BY RECEIVER TO RECOVER ASSESSMENTS—COMPLAINT—NOTICE 
OF ASSESSMENT—EVIDENCE—AUTHORITY TO SUK—DEFENSES— 
PRIOR ACTION BY RECEIVER. 

A complaint in an action by the Receiver of a National bank to recover an 
assessment from a stockholder sufficiently shows the capital stock of the bank, 
although not directly alleged, where it alleges that there were 500 shares, of 
the par value of $100 each, and that the assessment was made ratably, at 
$100 per share, and amounted to $50,000. 

The testimony of a witness that in his capacity as Receiver of a National 
bank he made personal demand upon a stockholder for the payment of an 
assessment, and that the stockholder admitted having received notice thereof, 
where uncontradicted, sufficiently shows notice and demand to support an 
action to recover the assessment. 

Specific authority given by the Comptroller to the Receiver of a National 
bank to bring an action against a stockholder to recover an assessment is not 
withdrawn or affected by a subsequent general authority to compromise or 
sell all the claims or assets of the bank. 

An action brought by the Receiver of a National bank against a stock- 
holder to enforce a compromise agreement entered into for the settlement of 
the stockholders’ liability for an assessment, but in which the Receiver took 
a voluntary non-suit, is not a bar to a subsequent action to recover the assess- 
ment, the stockholder having failed to carry out the compromise agreement, 
nor did the Receiver’s action in commencing such suit create an estoppel 
against him. 

McClaine vs. Rankin, 119 Fed. Rep. (U. 8.) 110. 





ACT OF CASHIER—WHEN BANK NOT BOUND. 
The Cashier of a bank sold cattle in which he and complainant were jointly 
interested, receiving payment in a draft and credit slip payable to the bank. 
These he deposited to his own credit, and collected and thereafter checked 
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out the entire amount, and converted it to his own use. He transacted the 
entire business on behalf of both the bank and himself, and no one else con- 
nected with the bank had any knowledge of complainant’s interest in the 
cattle or their proceeds. Held, that the bank was not chargeable with notice 
that complainant had any interest in the fund deposited, and occupied no 
trust relation to him which rendered it accountable for such interest. 

Bank of Overton vs. Thompson, 118 Fed. Rep. (U. 8.) 798. 





GIFTS—CHECK—PAYMENT AFTER DEATH OF DONOR—LIABILITY OF BANK, 

Where one, for the purpose of making a gift, draws and delivers a check, 
and asks the payee not to present it till after the donor’s death, such death 
revokes the gift, under Civ. Code, Sec. 1147, providing that a verbal gift is 
invalid unless accompanied by a delivery of the thing given, or of the means 
of obtaining its possession and control. 

A bank paying a check with notice of the drawer’s death is liable to his 
estate. 

Pullen, et al. vs. Placer County Bank, 71 Pac. Rep. (Cal.) 83. 





GIFTS—SAVINGS BANK DEPOSIT. 

A rule of a Savings bank forbidding any gift of a deposit, except by an 
assignment in writing, duly acknowledged, does not bind one who became a 
depositor before the rule was made, though she had agreed that notice as to 
deposits should be deemed and taken as personal notices, and though the rule 
had been posted in the bank for many years before her death. 

Ranney vs. Bowery Sav. Bank, 79 N. Y. Supp. 487. 





GUARANTY—VALUABLE CONSIDERATION— ORIGINAL OBLIGATION VOID, 


The owner and holder of municipal bonds that have been sold and deliv- 
ered to him by the municipality or some previous owner, who subsequently 
sells the same to a third party for a valuable consideration, and as a part of 
the contract of sale guaranties their payment, may be held liable on his 
guaranty, if it subsequently transpires that the bonds were illegally issued 
and not enforceable against the municipality. Such a contract being collat- 
eral to the contract evidenced by the bonds, and made subsequently, and 
resting upon an independent consideration, the general rule of law, that 
whatever serves to discharge a contract and render it unenforceable against 
the principal debtor will render it unenforceable against his surety or guaran- 
tor, has no application. 

Nelson, et al. vs. Hinchman, 118 Fed. Rep. (U. 8. ) 435. 





INDEBTEDNESS OF STOCK HOLDER—STOCK—ASSIGNMENT—RIGHTS OF 
ASSIG NHEE—PA YMENTS—APPLICATION. 

A bank, the charter of which provides that the total liability to it of any 
person ‘‘for borrowed money * * * shall at no time exceed one-tenth 
part of the capital stock of said bank paid in,” and also that the stock of any 
stockholder in such bank “shall be held bound to the bank for any dues or 
other indebtedness by said stockholder to the bank,” and it shall have a lien 
‘*upon the same superior to all other liens,” has, by virtue of its charter, a 
lien of the highest dignity upon the stock of a stockholder to an amount not 
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exceeding ten per cent. of the capital stock of the bank actually paid in, not- 
withstanding it may have violated the terms of its charter by loaning to such 
stockholder a sum largely in excess of that which it was thereby authorized 
to permit him to borrow. 

Where the charter of a bank further provides that no assignment of stock 
shall be valid, as against it, unless a formal transfer of the same be made on 
its books, it is the right of the bank to treat a stockholder as the true owner 
of stock issued to him, and to deal with him accordingly, until it receives no- 
tice that the stockholder has assigned his stock to a third person; aliter, 
after notice is brought home to the bank, even though there has been no at- 
tempt on his part to secure a formal transfer of the stock upon its books. 

While a bank which has violated its charter by allowing a stockholder to 
borrow a sum of money larger than that which it was authorized to loan him 
cannot, as against an assignee of such stockholder, assert a lien for a greater 
amount than that provided for in its charter, yet it is not the right of the as- 
signee, if unwilling to himself pay the amount necessary to discharge the lien, 
to demand a transfer of the stock on the books of the bank until his assignor 
has fully paid all of his indebtedness to the bank which was contracted prior 
to the date it received notice that he had assigned his stock. (a) In an ac- 
counting to determine whether such indebtedness has been fully paid off, the 
sole inquiry should be whether or not the bank has applied payments made 
by the assignor as he directed, or, in the absence of any direction on his part, 
in the manner prescribed by law. (6) The assignee has noright to insist that 
payments shall be applied otherwise than as the assignor directed, or that a 
credit voluntarily given to him by the bank, to which he was not entitled, 
shall go to the extinguishment of a debt arising before it received notice 
that he had assigned his stock, rather than to the discharge of an indebted- 
ness thereafter contracted by him. 

People’s Bank of Talbotton vs. Exchange Bank of Macon, 43 8. E. Rep. 


(Ga.) 269. 





NOTES UNLAWFULLY DISCOUNTED BY BANK CASHIER. 


Where the Cashier of a National bank, without the knowledge and against 
the orders of the other officers, discounted for the maker notes far in excess 
of the amount which the bank could legally loan to one person, and beyond 
the ability of the maker or indorser of such notes to pay, the facts that he 
was prosecuted and sentenced to imprisonment for misapplying the funds of 
the bank, and the maker of the notes for aiding and assisting him, and that 
the Receiver for the bank sued and recovered on the Cashier’s bond the 
amount of the penalty therein, do not affect the validity of the notes, nor the 
bank’s ownership thereof; and the Receiver may prove the same in bank- 
ruptcy against the estate of the indorser, where proper steps were taken to 
fix his liability thereon. 

In re Edson, 119 Fed. Rep. (U. 8.) 487. 


LEASING AND IMPROVEMENT OF REAL ESTATE—POWERS OF RECEIVER. 


The power conferred on National banks by Rev. St. § 5137 (U. S. Comp. 
St. 1901, p. 3460), to purchase and hold such real estate ‘‘as shall be neces- 
sary for its immediate accommodation in the transaction of its business,”’ in- 
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cludes the power to lease real estate for such purpose, and a bank does not 
exceed its powers by leasing ground for a term of years under an agreement 
with the owner that it will erect a building thereon for its use, providing it 
acts in good faith, and for the purpose of obtaining an eligible location anda 
suitable building in which to conduct its business. Nor is it limited to the 
construction of a building only sufficient for its own use; but, where it has 
acquired property by purchase or lease for the purpose authorized by the 
statute, it may improve the same in any manner that other prudent owners 
would do, so as to render it most productive. 

A lease of property by a National bank for ninety-nine years is not ultra 
vires and void because the term will outlast its corporate life. Being author- 
ized by the statute to purchase real estate in fee simple for specified pur- 
poses, it may acquire any lesser estate or interest which is vendible. 

Nor is such a lease invalid because the aggregate rental which the bank 
agrees to pay during the term in monthly installments exceeds its capital 
stock. Such an agreement does not create an indebtedness for the aggregate 
amount of the installments, within the meaning of Rev. St. § 5202 (U.S. 
Comp. St. 1901, p. 3494). 

A lessor of real estate to a National bank for a long term, in which the 
bank covenants to erect a bank building which shall become part of the 
realty, cannot be held accountable to the stockholders or creditors of the 
bank because it may have exceeded its powers by expending more money in 
the erection of the building than it was authorized to do under the law, and 
more than was required by the terms of the lease; nor can such excessive ex- 
penditure be charged as alien upon the property in favor of creditors after 
the same has passed into the hands of the lessor. 

A Receiver of a National bank, appointed by the Comptroller of the Cur- 
rency, is not vested, by virtue of his appointment, with all of those visitorial 
powers over National banks which the United States, acting in its sovereign 
capacity, may exercise. 

A Receiver of a National bank cannot maintain a suit against a third 
party, based upon the alleged invalidity, as wltra vires, of a contract made 
by the bank which was fully executed ten years prior to his appointment, 
and to which no objection was made at the time, either by the United States 
or by any stockholder. 

Brown vs. Schleien, e¢ al. 118 Fed. Rep. (U. 8.) 981. 
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REF 2REES—SHERIFF’S RETURN—AMENDMENT—NATIONAL BANKS—DEPOSIT 
—INSOL VENC Y—NOTES—INDORSEMENT—JOINT MAKERS. 

A bank becomes the absolute owner of money deposited with it to the 
general credit of a depositor, in the absence of any special agreement import- 
ing a different character in the transaction, and the relationship between the 
parties is simply that of debtor and creditor. 

The right of a bank to apply a depositor’s credit balance to the satisfac- 
tion of a debt due it by such depositor is in the nature of a set-off or applica- 
tion of payments, which will not be required by law so as to benefit a surety 
liable for such debt where there is no instruction from the depositor to so 
apply it, nor agreement between him and the bank that it shall be done, and 
where the debt has not been included in the account between the bank and 
the depositor by the course of dealing between them. 
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The legal existence of a N ational bank is not ended by its insolvency and 
the appointment of a Receiver therefor by the Comptroller of the Currency, 
but it still continues as an entity capable of suing and being sued, notwith- 
standing such appointment; and where, under such circumstances, the legal 
title to a note, not an asset of the bank, is in its name, but the beneficial 
ownership in another, a suit upon such note may be maintained in its name 
to recover the money due thereon. 

Camp, ef al. vs. First Nat. Bank of Ocala, 33 So. Rep. (Fla.) 241. 





NOTES OF CANADIAN CASES AFFECTING BANKERS. 
[Edited by John Jennings, B. A., LL. B.; Barrister, Toronto. ] 


MONEY PAID UNDER MISTAKE OF FACT—MARKED CHECK FRAUDULENTLY 
ALTERED—NEGLIGENCE—NOTICE OF DISHONOR—REASONABLE DELAY. 


IMPERIAL BANK OF CANADA vs. BANK OF HAMILTON (1903 Appeal Cases, p. 49). 


The following is the judgment of the Privy Council, the final Court of 
Appeal, in this the most celebrated banking case in recent years in Canada. 
The judgment of the Court of Appeal for Ontario, and of the Supreme Court 
of Canada have been noticed in previous numbers of THE BANKERS’ 
MAGAZINE. There were present on the hearing of the argument, Lord 
Magnaghten, Lord Robertson, Lord Lindley and Sir Arthur Wilson. The 
judgment of their Lordships was delivered by Lord Lindley. 

JUDGMENT: The question raised by this appeal is whether the Bank of 
Hamilton is entitled to recover from the Imperial Bank of Canada a sum of 
$495, paid to it in respect of a check under the following circumstances: 

One Bauer was a customer of the Bank of Hamilton, and he drew a check 
upon that bank for $5. The word five was written, and a considerable space 
was left between that word and the next words printed on the check. The 
check was dated January 25, 1897, and on that day Bauer took it to the Bank 
of Hamilton, and got it marked or certified with the bank’s stamp; he then 
took it away withhim. The effect of this marking or certifying was examined 
and explained by the Board in Gaden vs. Newfoundland Savings Bank. 

The effect was to give the check additional currency by showing on its 
face that it was drawn in good faith on funds sufficient to meet its payment, 
and by adding to the credit of Bauer, who drew it, the credit of the Bank of 
Hamilton, on which it was drawn. The check was a good check for $5, and 
if it had not been aitered the Bank of Hamilton would have paid it as a mat- 
ter of course, and no difficulty would have arisen. But after Bauer had got 
it marked he wrote in the word ‘‘ hundred ” after the word five. The check 
then appeared to be a certified check for $500. There can be no doubt that 
the condition of the check when certified afforded opportunity for this fraud- 
ulent aleration; and if the principle laid down in Young vs. Grote could still 
have been acted upon, the Bank of Hamilton would, as between themselves 
and an innocent holder for value, be estopped from denying that the check 
was a certified check for $500. But after the decision of the House of Lords 
in Schofield vs. Earl of Londesborough it was hopeless to contend that by the 
law of England the Bank of Hamilton was not at liberty to prove that the 
check had been fraudulently altered after it had been certified by the bank. 
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Whether the French law, which prevails in Lower Canada, is the same in this 
respect as the law of this country and of Ontario has not to be determined; 
for the French law has no application to this case. 

Bauer took the check as altered to the Imperial Bank of Canada, and 
opened an account with it. The check was placed to his credit; he forthwith 
drew checks upon the account so opened, and those checks were to be honored 
in the usual course of business. The check in question was passed by the 
Imperial Bank of Canada through the Clearing-House at Toronto, and was 
paid by the Bank of Hamilton on the morning of January 27, 1897, the fraud 
not having then been discovered. 

It is proved by the evidence that certified checks, apparently in order and 
presented through the clearing house, are paid as a matter of course, and that 
it is not usual with bankers to turn to their customer’s accounts on the day the 
marked checks are presented for payment through the clearing-house to see 
whether there is anything wrong before paying them. It is, however, usual 
to check the returns with the customer’s accounts next day, and then to enter 
the checks paid the day before. In conformity with this practice, the Bank 
of Hamilton paid the check on January 27 without looking at Bauer’s account 
in their ledger; but on the next day, 7. e., January 28, they turned to it, and 
at once discovered the fraud. The Bank of Hamilton immediately gave 
notice to the Imperial Bank of Canada and demanded repayment of $495, 
being the amount paid by the Bank of Hamilton in respect of the check, less 
$5 for which it was drawn and certified. This demand not having been com- 
plied with, the present action was brought by the Bank of Hamilton to 
recover the $495. The action was defended on three grounds; namely, first, 
because the Bank of Hamilton was negligent in marking the check with the 
blank in it; second, because the Bank of Hamilton was negligent in paying 
the forged check without first turning to Bauer’s account; third, because 
notice was not given to the Imperial Bank of Canada on January 27, the day 
on which the check was paid. 

The action was tried by MacMahon, /., without a jury, and he gave judg- 
ment for the plaintiffs, namely, the Bank of Hamilton, From this judgment 
the Imperial Bank of Canada appealed, and the Court of Appeal affirmed the 
judgment of MacMahon, J/., but Armour, C. J., dissented. From this decision 
the Imperial Bank of Canada again appealed to the Supreme Court, which 
again affirmed the decision appealed from, Gwynne, J/., however, dissenting. 
The present appeal is from their decision. 

The learned counsel for the appellants did not seriously rely upon the first 
of three grounds of defence, feeling it to be untenable after the decision in 
Schofield vs. Earl of Londesborough to which reference has already been 
made. They relied upon the second and third grounds, on which alone there 
was any difference of opinion in the courts below. 

As regards negligence in paying the check: It cannot be denied that 
when the Bank of Hamilton paid the check on January 27 it had the means 
of ascertaining from its own books that the check had been altered. But 
means of knowledge and actual knowledge are not the same; and it was long 
ago decided in Kelly vs. Solari that money honestly paid under a mistake of 
fact could be recovered back, although the person paying it did not avail 
himself of the means of knowledge which he possessed. This decision has 
always been acted upon since, and their Lordships consider it applicable to 
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the present case. There was nothing on the face of the check to excite sus- 
picion, nor to lead the clerk who cashed the check to take the unusual course 
of referring to Bauer’s ledger account to see if all was right before cashing it. 
Moreover, even if negligence in this respect could be imputed to the Bank of 
Hamilton, such negligence did not induce the Imperial Bank of Canada to 
treat the check as good and to give Bauer credit for its amount. That had 
been done already. These were the reasons which induced the courts below 
to decide against the second ground of defence; and their Lordships have no 
hesitation in coming to the same conclusion. 

There remains the third ground, which is based upon a supposed hard and 
fast rule referred to by Armour, C. J., who said: 

‘‘In my opinion this case is governed by the rule laid down in Cocks vs. 
Masterman, where it is said: ‘But we are all of the opinion that the holder 
of a bill is entitled to know on the day when it becomes due whether it is an 
honored or a dishonored bill, and if he receives the money and is suffered to 
retain it during the whole of that day the parties who paid it cannot recover 
it back.’ This rule, rigorous though it may be, has been adhered to in Eng- 
land ever since (See Mather vs. Lord Maidstone; Durrant vs. Ecclesiastical 
Commissioners; Leeds Bank vs. Walker; London and River Plate Bank vs. 
Bank of Liverpool; Byles on Bills, 16th ed. 353.) The application of this 
rule does not at all depend upon whether the holder of the bill is or is not in 
fact prejudiced by the delay, for the conclusion in law is that he may be pre- 
judiced, and this is the reason of the rule. In this case the defendants, the 
holders in due course of the check, presented it to the plaintiff on January 27 
through the clearing-house, and it being due on presentation, the defendants 
were entitled to know on that day whether it was honored or dishonored. 
The plaintiffs paid the check through the clearing-house on that day; but 
this payment was, in my opinion, conditional upon their right to dishonor the 
check during that day, but not having dishonored the check during tnat day 
such payment became absolute, and the defendants having received the 
money for the check from the plaintiffs, and being suffered to retain it during 
the whole of that day, the plaintiffs cannot recover it back.” 

The prejudice which it is suggested that the Imperial Bank of Canada 
may have suffered, from want of notice of dishonor on January 27, consists in 
their inability to take proceedings on that day against Bauer for the fraud 
which he had committed. But no one suggests that Bauer could have paid 
anything if he had then been proceeded against. The bank was not deprived 
of any of its rights against him, nor was its position altered by reason of 
notice of the forgery not being given until the day after the bill was paid. 

But, quite apart from the fact that the appellants were not in any way 
prejudiced by want of notice on the day of payment, it appears to their Lord- 
ships that the stringent rule referred to in the foregoing extract from the 
judgment of Armour, C. J., does not really apply to this case. The check as 
drawn and certified, 7. e., for $5, was never dishonored, and no question arises 
as to that. The check for the larger amount was a simple forgery; and Bauer, 
the drawer and forger, was not entitled to any notice of its dishonor by non- 
payment. There were no indorsers to whom notice of dishonor had to be 
given. The law as to the necessity of giving notice of dishonor has therefore 
no application. The rule laid down in Cocks vs. Masterman and recently 
reasserted in even wider language by Mathew, /., in London and River Plate 
4 
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Bank vs. Bank of Liverpool, has reference to negotiable instruments, on the 
dishonor of which notice has to be given to some one, namely, to some drawer 
or indorser, who would be discharged from liability unless such notice were 
given in proper time. Their Lordships are not aware of any authority for 
applying so stringent a rule to any other cases. Assuming it to be as strin- 
gent as is alleged in such cases as those above described, their Lordships are 
not prepared to extend it to other cases where notice of the mistake is given 
in reasonable time, and no loss has been occasioned by the delay in giving it. 

Their Lordships will, therefore, humbly advise His Majesty to dismiss this 
appeal, and the appellants will pay the costs. 





CIVIL CODE OF QUEBEC, ART. 1570-1571—CONSTRUCTION—SIGNIFICATION TO 
DEBTOR OF TRANSFER OF DEBT. 


BANK OF TORONTO vs. ST. LAWRENCE FIRE INSURANCE COMPANY (1903 Appeal 
Cases P. 59). 


STATEMENT OF Facts: This was an appeal to the Privy Council from the 
Court of the King’s Bench for Quebec, which dismissed the appellant’s action. 
The Bank of Toronto sued to recover $2,500, being the amount of the claim 
which the John Eaton Company, Limited, was entitled to receive from the 
respondents under a fire policy, which claim had been, on May 22, 1897, sold 
by the company to the bank, which alleged a due signification of the act of 
sale and delivery of a copy of it to the respondents. 

The five judges of the Court of the King’s Bench were of the opinion that 
notice of the fire and sworn proofs of loss had been duly delivered to the in- 
surance company. Their judgment turned upon one point, namely, whether 
the transfer of the Eaton Company’s claim against the insurance company had 
been properly signified to the insurance company before the institution of 
the action by the bank. Upon this point the judges differed, the majority 
confirming the judgment of the Superior Court. 

There were present in the hearing of the argument the Lord Chancellor, 
Lord Magnaghten, Lord Davey, Lord Robertson and Lord Lindley. The 
judgment of the court was delivered by Lord Magnaghten. 

JUDGMENT: The John Eaton Company, Limited, were the owners of a 
large dry-goods store in the city of Toronto. Their stock was insured in a 
number of offices, and among others in the office of the St. Lawrence Fire 
Insurance Company, of Montreal, to the amount of $2,500. On May 20, 1897, 
the store and its contents were entirely destroyed by fire. The value of the 
goods burnt exceeded the aggregate amount of the insurance upon them. 

It is not disputed now that the respondent company would have been lia- 
ble for the sum intended to be secured by the policy effected in their office, 
if the interest in that policy had remained vested in the John Eaton Com- 
pany. It appears, however, thatthe John Eaton Company were under large 
advances to the Bank of Toronto, and that they had given the bank an un- 
dertaking that in the event of their goods being damaged by fire they would 
hold the policy moneys in trust for the bank, and would, if required, assign 
all the policies to them. On May 22, 1897, two days after the fire, the John 
Eaton Company assigned to the bank their interest in all the insurances on 
their stock, including moneys payable under the policy effected with the St. 
Lawrence Company. 

Notice of the assignment was given to the several offices concerned, and 
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due proof of loss was furnished. The respondent company was requested to 
concur with the other offices in the adjustment of the claim. The solicitors 
of the bank wrote several letters to the respondent company and pressed for 
an answer to their applications or at least foran acknowledgment of their com- 
munications. Therespondent company, however, systematically disregarded 
all communications, whether oral or written, and did not answer or acknowledge 
a single letter written to them on behalf of the bank—a course of conduct so 
little in keeping with the usages of business men that one of the learned 
judges of the Court of the King’s Bench, whose view of the facts is accepted 
as correct by all his colleagues, did not hesitate to describe it as being, ‘‘ to 
say the least, rather devious.” 

By the terms of the policy all claims under it were to be barred at the 
expiration of six months. So in November, 1897, when the period was just 
running out, the bank served the respondent company with a formal notice 
of the assignment, and at the same time furnished them with a copy of the 
assignment itself. Later on the same day this action was brought. The 
respondent company set up several defences, of which one and one only was 
seriously argued at the bar. It was strenuously contended, and the conten- 
tion had already found favor with the Superior Court and a majority of the 
Court of the King’s Bench, that the action must fail because the bank has 
not duly made ‘‘ signification,” as required by the Civil Code, ‘‘ of the act of 
sale”? which gave rise to their claim. It was not disputed that there had 
been a transfer of the debt, that notice of the transfer had been given to the 
respondent company, and that a document which purported to be and was 
in fact a copy of the transfer had been furnished to them. But they main- 
tained that ‘‘ signification” must be made by a notary, and that the copy 
ought to have been authenticated or certified, and that for a want of these 
formalities the notification of the transfer was without legal effect. Upon 
this point their Lordships have had the advantage of considering the reasons 
given by Wurtele, /., for dissenting from the majority of the court. His 
judgment, in which Hall, J., concurred, seems to their Lordships to be a care- 
ful and accurate exposition of the law, and their Lordships are satisfied to 
adopt it as the basis of their judgment. It will, therefore, not be necessary 
for them to do more than state briefly the grounds on which they think the 
decision under appeal ought to be reversed. 

It appears to their Lordships that the question must depend simply upon 
the provisions of the Civil Code, without introducing or importing require- 
ments which, though necessary under the custom of Paris or under the mod- 
ern French law, are not found in the Code as it stands. Now, the provisions 
of the Code as regards the sale of debts are contained in Arts. 1570-1571. 
Article 1570 provides that ‘‘ the sale of debts is perfected between the 
seller and the buyer by the completion of the title, if authentic, or the delivery 
of itif under private signature.” Then Art. 1571 declares that, ‘‘ the buyer 
has no possession available against the third persons until signification of the 
act of sale has been made and a copy of it delivered to the debtor,”’ except in 
case the transfer is accepted by the debtor himself, as nentioned in Art. 1571. 

There is nothing in the Civil Code to show that the intervention of a 
notary is required. It is certainly not prescribed in terms, nor is there in 
their Lordships’ opinion any room for implication in this matter. 

The view of Wurtele, J., in which their Lordships concur, is confirmed by 
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the provisions of Art. 1571 A, added by the Revised Statutes of Quebec (1880), 
which explains how ‘‘the signification of the sale required by Art. 1571,” 
may be effected whenever ‘‘the debtor has left or never had his domicile in 
the province.” It received further confirmation from the exceptional provi- 
sions made in the Revised Statutes ‘‘ for the assignment and transfer of con- 
solidated rents replacing seignorial dues.” Those provisions, which are 
embodied in Art. 5610, do require ‘‘a notarial act in authentic form.’”’ Appar- 
ently this requirement would have been necessary if a notarial act had been 
the universal rule. 

Their Lordships do not stop to inquire whether the debtor is a ‘‘ third 
person ” within the meaning of Art. 1571, as seems to have been assumed in 
the court below, and is stated expressly by Sir A. Lacoste, C. J. The question 
is not material in the present case. It appears, however, to their Lordships 
that if the point should hereafter arise it would require further consideration. 

There is one point which their Lordships cannot leave unnoticed. Some 
of the learned judges who have taken part in the case express a strong opinion 
that it is not competent for the assignee of a debt to bring an action for the 
purpose of enforcing his claim against the debtor until ‘‘signification ” of the 
act of sale has been made and a copy of it delivered to the debtor. This view 
is in accordance with a recent ruling of the supreme court (Murphy vs. Bury), 
though until that decision was pronounced the general opinion seems to have 
been the other way. It appears to their Lordships that the institution of an 
action against the debtor to recover the debt is of itself a sufficient signitica- 
tion of the act of sale, and their Lordships agree with Wurtele, J/., in thinking 
there is nothing in the Code which requires the signification of the act of sale 
and the delivery of a copy of it to the debtor to be made at one and the same 
time. 

For these reasons their Lordships are of opinion that the judgment under 
appeal must be reversed, and that an order should be pronounced condemn- 
ing the respondent company to pay the bank the amount secured by the 
policy in question, with interests and costs in the Superior Court of the 
King’s Bench. 

Their Lordships will humbly advise His Majesty accordingly. 

The respondent company will pay the costs of the appeal. 





REPLIES TO LAW AND BANKING QUESTIONS. 





Questions in Banking Law—submitted by subscribers—which may be of sufficient general inter- 
est to warrant publication will be answered in this department. 

A reasonable charge is made for Special Replies asked for by correspondents—to be sent promptly 
by mail. 





SUFFICIENCY OF DESCRIPTION IN MORTGAGE. 

Editor Bankers’ Magazine: JOLIET, [ll., February 17, 1903. 
Str: We have taken a mortgage as collateral for a claim which we have against one of 
our customers, which describes as the property covered one acre of land in the northeast cor- 
ner of the west half of the northeast quarter of a certain section. Is that a good description ? 

H. L. T. 
Answer.—The description is a good one. The court will construe your 
mortgage as covering a square acre of land in the corner of the quarter sec- 


tion designated by you. 
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RELIEF OF THE GUARANTOR OF A NOTE. 


Editor Bankers’ Magazine: BEATRICE, Neb., February 12, 1993. 
S1r: One of our merchants here, and a customer, just previous to the holiday purchasing 
season, desired to replenish his stock, and take advantage of the cash discount from the 
wholesalers. To do this, he requested us to loan him enough to take care of his purchases. 
We declined to do this unless he obtained a satisfactory guarantor. This he did,and we made 
the loan. The note matured, and as it was not convenient for the maker to pay it, the guar- 
antor came to us and secured an extension. We gave him a blank note to take to the maker 
for his signature. He secured the signature and returned the notetous. We retained the 
guaranty, which was on a separate paper, but surrendered the first note. He now raises the 
point in a friendly way that we have released him by this conduct, and we desire to know the 
law upon this point. , VICE-PRESIDENT. 


Answer.—The guarantor is not released by the acts of which you speak. 





INTEREST UPON BANK DRAFT ILLEGALLY DRAWN. 


Editor Bankers’ Magazine: S1oux City, Iowa, February 5, 1903. 
Sir: A banker in a neighboring State settled his personal obligations on the purchase of 
stock in a local bank, by draft upon the deposit of his bank held in Chicago. Shortly after, 
and before there had been a settlement with corresponding bank in Chicago, he became a 
defaulter in his home bank and absconded. His bank, upon presentation of the draft fora 
settlement, immediately repudiated it, and it was returned to the bank here. The question 
now arises whether only the bank here is compelled to refund what it received upon this 
draft, and if it is entitled to deduct interest upon the amount? ¥. L. M. 


Answer.—Yes, we believe that interest is properly allowed upon this draft. 





LIABILITY OF GUARANTOR FOR INTEREST. 


Editor Bankers’ Magazine : ATLANTA, Ga., February 27, 1903. 
Sir: Isa guarantor of prompt payment of notes and accountsarising out of the purchase 
of goods to a certain amount, liable for interest upon that amount? A merchant here pur- 
chased goods in Savannah, and our Cashier guaranteed the payment for all goods bought of 
Savannah wholesalers. TELLER. 


Answer.—The Cashier is liable for interest from the time demand is made 
for payment, only. Interest is only allowable, as a rule, when there is some 
default in an obligation to pay money. There is no liability to pay interest 
until there is such default, and there can be no default in the case you sug- 
gest, until the guarantor is cognizant of the obligation, and until he fails to 
perform that obligation. His liability can only arise when the original obligor 
refuses to pay or fails to pay; and then upon a demand made upon him. It 
is not ascertained until that time that there is an obligation or what the 
amount of it is. 





NECESSITY FOR DEMAND OF AN ENDORSER OF A CERTIFICATE OF DEPOSIT. 
Editor Bankers’ Magazine: CoLumBts, O., February 13, 1903. 
Sir: A depositor in our bank took a certificate of deposit, payable to his order, one year 
after date with interest for the time specified, and containing a provision that, if desired by 
him, the sum was payable in six months. During the six months he bought some property 
and endorsed the certificate of deposit to the vendor. While it is of no practical importance 
now, but might be in case of the insolvency of the bank, can the endorser be held unless de- 
mand should be made for payment at the expiration of the six months’ period? CLERK. 
Answer.—No. Weare of the opinion that the certificate does not mature 
until twelve months have expired, and that the provision for payment at the 
expiration of six months is a mere proviso for the benefit of the depositor, 
and does not affect the maturity of the certificate. That is, the certificate 
does not become due at the end of six months, so that a demand and protest 
is necessary to hold the endorser. The endorser only becomes liable when 
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the maker is in default upon his obligation, and the maker is not in default 
until the maturity of his contract, that is, the bank was not in default until 
the certificate of deposit had matured. 


RIGHTS OF BONA FIDE HOLDER OF CHECK. 

Editor Bankers’ Magazine: PEORIA, Ill., February 26, 1903. 

Sir: A check on our bank was presented for payment by the endorsee. The drawer had 
in the meantime stopped payment upon the check, so that we refused to pay the money. The 
drawer says that the check was procured by fraud, and claims that payment may not be 
made. The endorsee, however, contends that he is a bona fide holder, and that either the 
bank or the maker of the check must pay him, Is this true? CASHIER. 

Answer.—Yes, in the absence of proof of notice of a defense existing be- 
tween prior parties. He is presumed to be the bona fide purchaser for full 
value without notice, of any such defense, and he is entitled to recover this 
amount. 








BANK AS BONA FIDE HOLDER OF CHECK, 
Editor Bankers’ Magazine: SPRINGFIELD, IIl., February 2, 1903. 
Str: A check drawn upon our bank was a preferential payment by an insolvent. It was 
deposited by a customer of another bank in his bank, and credit was given in his commercial 
account therefor. Is the bank which received the check entitled to the rights of a bona fide 
holder ? io Be Bac 
Answer.—Yes. Whena bank receives a check on another bank as a de- 


posit of money, it is entitled to the same rights as any other holder for value. 





OWNERSHIP OF PROCEEDS OF SALE OF BANK STOCK—UNPAID SUBSCRIPTIONS. 


Editor Bankers’ Magazine: LOGANSPORT, Ind., February 3, 1903. 
Sir: A bank here exercised its rights under our statute to sell the stock of one of its 
shareholders to make good an unpaid balance of his subscription to capital stock. After the 
sale was made, and before the proceeds had been appropriated by the bank to the deficiency 
in the subscription, they were attached by another creditor of the shareholder. Now the 
question arises, whether they may be held upon the attachment ? N. A. C. 


Answer.—We are of the opinion that they may be so held, although the 
law is not entirely clear upon the subject. It has been repeatedly held that 
such proceeds belong to the shareholder, but although upon principle, if they 
are property of the shareholder, that may be subjected by his creditors. 
Nevertheless the question does not seem to have been distinctly passed upon. 





LIEN OF BANK ON DEPOSIT EOR NOTE. 

Editor Bankers’ Magazine: ELMIRA, N. Y., February 12, 1903. 

Str: A customer of a bank became insolvent with a considerable balance to his credit, 
but owing it upon a note not yet due. His creditors attempted to take the amount on deposit. 
The question is, Has the bank such a lien upon the deposit as will permit it to hold the same 
as against the creditors until the note is paid ? Be Be Be 

Answer.—We do not believe the bank has such alien. It may not hold 
the deposit as security for the note, because it was not yet due. Had the 
note been due or had there been a balance due upon the general account, the 
bank would have had a lien upon any funds in its hands belonging to the de- 
positor, 





LIABILITY OF BANK FOR DEPOSITS RECEIVED IN ESCROW. 


Editor Bankers’ Magazine: CHARLESTON, S. C., February 25, 1903. 
Str: A former Cashier of a local bank took a sum of money from a county customer to 
pay over a portion of it to the owner of a piece of land, upon the making of a warranty deed 
of same. The land was to be measured, its acreage determined, and the price settled upon to 
be paid. Its acreage was found to be considerably less than was expected, and, as a result. 
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a much larger sum was left in the Cashier’s hands, which he deposited in the bank. Before 
the customer came to look after his money, the bank failed and the other creditors of the 
bank say that he should not participate with them, but that his demand, if any, is a personal 
one upon the Cashier. Is this true, or is the bank liable? Ss. D. X. 

Answer.—We believe this to be, within the decisions of your State, an 
obligation of the bank; that the taking of the money, under the cirecum- 
stances detailed by you, was within the scope of authority of the Cashier, and 
bound the bank. 





RIGHT OF BANK TO CHARGE NOTE TO MAKER’S ACCOUNT AFTER MATURITY. 
Editor Bankers’ Magazine: BERKLEY, Va., February 26, 1903. 

Sirk: If a depositor having a note due upon acertain date should not have sufficient funds 
to his credit to pay the same on the day the note was due, would the bank have a legal right 
to charge the note to his account after holding the same over for a day or two without pro- 
test, if he should then have enough to his credit to pay the note? R. M. G., JR. 

Answer.—Yes. Protest is not necessary to hold the maker, and he is 
indebted to the bank for the amount of the note. The bank, on the other 
hand, becomes indebted to him in the amount of his deposit; and one debt 
can be set off against the other. (Eyrich vs. Capital State Bank, 67 Miss. 60; 
Windisch-Mulhauser Co. vs. Bank of Marysville [Ohio] 33 N. E. Rep. 1054.) 
Besides, the bank has a lien upon the moneys of the depositor for his indebt- 
edness to it. (Commercial Nat. Bank vs. Armstrong, 148 U. 8. 50; National 
Bank vs. Insurance Co, 104 U. 8S. 54; Miller vs. Farmers and Mechanics’ 
Bank, 30 Md. 392.) 





CORRECTING MISTAKE IN CANCELLING AND DELIVERING WRONG NOTE. 


Editor Banker’s Magazine: VELASCO, Texas, February 25, 1903. 
Sirk: A’s bank sent to B’s bank two vendor lien notes; one maturing January 1, 1903, and 
the other maturing January 1, 1904, It was intended that the one maturing this year should 
be collected, but B’s bank in error cancelled and delivered to the maker the note maturing 
next year. What proceeding should be taken to make corrections ? CASHIER. 


Answer.—If the maker should refuse to return the note, the proper course 
would be to bring a suit in equity to correct the mistake and require him to 
return the note delivered to him. The holder, in such case, would have to 
show, however, that the mistake was mutual, and that it was the intention 
of the maker, as well as of the bank, that the note to be paid was the one 
first maturing. The holder would also have to offer to deliver the note meant 
to be discharged. 





LIABILITY FOR DRAFT LOST IN MAIL, 

Editor Bankers’ Magazine: VICKSBURG, Miss., February 25, 1903. 

Sir: A is a cotton factor; B does a general banking business, A presents drafts with 
bills of lading attached, on eastern points, at B’s bank and receives credit on his account for 
same and pays the usual rate of exchange. B does not send drafts direct to drawee city but 
mails to his eastern correspondent and pays postage. After the usual time, B finds that the 
letter did not reach its destination but was lost or miscarried in the mails. Can B charge 
draft back to A’s acoount ? SUBSCRIBER. 

Answer.—We think not. The paper having been treated as cash by the 
parties, the title passed to the bank. (Metropolitan National Bank vs. Loyd, 
90 N. Y. 530; Briggs vs. Central National Bank, 89 N. Y. 182; Clark vs. Mer- 
chants’ Bank, 2 N. Y. 380.) In the case first cited, the Court of Appeals of 
New York said: ‘‘It is true no express agreement was made transferring the 
check for so much money, but it was delivered to the bank and accepted by 
it, and the bank gave Murray credit for the amount, and he accepted it. That 
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was enough. The property in the check passed from Murray and vested in 
the bank. He was entitled to draw the money so credited to him, for as to 
it the relation of debtor and creditor was formed, and the right of Murray to 
command payment at once was of the very nature and essence of the transac- 
tion. On the other hand, the bank, as owner of the check, could confer a 
perfect title upon its transferee, and therefore, when by its directions the 
plaintiff received and gave credit for it upon account, it became its owner 
and entitled to the money which it represented.” In the case stated in the 
inquiry, therefore, the drafts were the property of the bank, and were at the 
risk of the bank, and the amount cannot be charged back to the account of 
the customer. 





LOOSE-LEAF LEDGERS AS EVIDENCE. 


Editor Bankers’ Magazine: ANACONDA, Montana, February 24, 1903. 
Sir: Is the use of the loose-leaf ledger of questionable propriety ina bank? Are the 
ledgers accepted as evidence in court on the same footing as were the old-style ledgers? Have 


there been supreme court decisions against therm ? 
M. B. GREENWOOD, Vice-President. 


Answer.—We do not know of any decision directly upon this point. But 
we do not see why ledgers in the form mentioned should be any less competent 
as evidence than the old-style ledgers. Of course it would have to be shown 
by sworn testimony that they were in fact the ledgers of the bank; but this 
evidence is necessary in any case. After this preliminary requirement has 
been satisfied, we know of no reason why the loose-leaf ledger might not be 


used to prove any fact which could be established by ledgers in the ordinary 
form. But it might be more difficult to establish the correctness of the new 
style of ledgers; and also where the question is one of the weight of the 
evidence, and not its admissibility, a bound ledger might have greater pro- 
bative force. 





ENDORSEMENT OF COMMERCIAL PAPER BY RUBBER STAMP. 


Editor Bankers’ Magazine: LUDINGTON, Mich., February 30. 1903. 
Sir: Ifa bank purchases from time to time from one of its customers commercial paper 
upon which the endorsement is simply by a rubber stamp and proceeds are placed to custom- 
er’s credit, can there be any question as to the legality of the endorsement? Would it be the 
same if paper was discounted and proceeds paid in cash, the endorsement being made in the 
same manner? W. L. HAMMOND, Cashier. 


Answer.—An indorsement stamped upon an instrument, if placed there 
by the indorser himself, or by some one authorized to do so on his behalf, is 
just as effective in law as if madein his own handwriting. The only difficulty 
is with the proof; for in case of a contest, it would be very much more difficult 
to prove that the stamp was put upon the paper with due authority than it 
would be to prove the indorser’s signature. 














*THE PRACTICAL WORK OF A BANK. 





DISCOUNTS, LOANS AND INVESTMENTS. 
VIL. 


A close study of the average system of bank credits reveals the extreme laxity 
with which the loaning of the bank’s funds is regarded. The placing of the bank’s 
funds should be considered with more care and guarded more zealously than one’s 
own. 

It is a fact, well known to the banking fraternity, that the very backbone of a 
bank’s business is the savings and the hoardings of the poorer classes. The deposits 
made by the man who is saving up for a rainy day, to buy a home or to pay a cer- 
tain debt; the constant and inactive balance that constitutes the basis for a lucrative 
income to the bank; so that the bank not only represents the hard-earned savings of 
the needy, but statistics show that sixty per cent. of the capital stock of the banks 
of the United States is owned by women and children. It follows that a bank failure 
means ruin, not to one, but to hundreds and perhaps thousands, and among the 
unfortunate victims of the careless or incompetent bank officer are found helpless 
women and children who are thrown upon their own resources or are forced to choose 
between the lamentable alternative of charity or starvation. 

There is no position a business man can hold that calls for more energy, thorough- 
ness, perspicacity and constant forethought, and there are few positions wherein a 
man can more clearly demonstrate his originality, inventiveness, sound judgment 
and power to subordinate established customs and methods that are antiquated and 
‘‘red-tape” rules, to the demands of existing conditions and thus properly cope with 
the constant changes in the economic position of a healthy, progressive and power- 
ful nation. | 

NEED OF A WELL-ORGANIZED CREDIT DEPARTMENT. 

The more I study bank credits the more convinced I become of the need of a well- 
organized credit department being attached to each bank, under the management of 
some studious and astute executive officer, who can be relied upon to make careful 
investigations of the financial strength of all names referred to him. 

A statistical record should be kept in such manner that it could be easily referred 
to when needed and capable of being added to from time to time. Information could 
thus be compiled that would be invaluable, as a history of men’s affairs, and would 
often prevent a startling denouement, showing that the bank’s money had been 
loaned and lost in a most indifferent and careless manner. 

It is surprising to know how often advances are made upon mere hearsay knowl- 
edge, without making any careful inquiry as to the credit and financial strength of 
the borrower. Unfortunately, there is no statistical record kept showing what per- 
centage of the liabilities of bankrupt concerns throughout the country is due to 
banks, but it is the observation of the writer that it is fully fifty per cent. and that 
is putting it, if anything, too low. And where a failure proves complete, it gener- 
ally involves every bank in the community or at least every one that can be induced 
to make advancements, in which case it will be found that the larger portion of the 
liabilities is due to banks. 


a 

* A series of articles to be published in competition for prizes aggregating $1,050, offered 
by THE BANKERS’ MAGAZINE. Publication of these articles was begun in the July, 1901, 
number, page 18. 
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This fact may not be so patent to the general public, for gnly in extraordinary 
cases, where the failure is sensational in character, are such losses a subject of especial 
comment, either by word of mouth or in the press, the larger portion being passed 
by unnoticed or unknown outside of the bank’s directory. A failure occurred not 
long ago that serves as an illustration of the foregoing matter. The failed concern 
was situated in a small town, having five banks with capital aggregating $800,000. 
When it failed its liabilities were shown to be $120,000, $86,000 of which was due to 
the five banks. The concern paid only eleven per cent. on its general indebtedness, 
thus entailing a loss of $76,540 to the five banks, or fully ninety-five per cent. of 
their combined net earning capacity for one year ; and it was an institution that was 
known to have been in a bad shape financially for several years before its final col- 
lapse ; and one of the banks, without going into the detail of its trouble, had dis- 
counted some of its accommodation bills within six months previous to the concern’s 
failure in order to get a part of its business. 

Instances of this kind can be cited by every bank officer of experience, and it 
proves that with the right amount of study and foresight, together with a proper 
system of credits, such losses could be almost entirely eliminated. 

During the year 1900 there were 10,774 failures in the United States that were 
strictly commercial in character, with liabilities amounting in the aggregate to 
$138,495,673 ; just how much of this amount was due to banks no one knows, but 
we do know that all commercial enterprises borrow from banks to a considerable 
extent, even when in a solvent and prosperous condition, and when weak and on the 
verge of collapse banks are their principal source of life. So that it is not improba- 
ble that one-half of this amount, or $69,247,886, was due to banks. 

Many borrowers have an aversion to having their credit investigated and this is 
especially true in the smaller cities, but they shouid look upon a bank as having a 
commodity to sell, as in the case of dry goods, shoes, hardware, etc., and furnish the. 
bank with a statement of condition with the same readiness as they would to whole- 
sale jobbers in mercantile lines, and any reluctance to do so should be regarded with 
suspicion and no consideration given their application for loans. At best, for one 
reason or another, fully fifty per cent. of the applications for discounts cannot be 
accepted. 

The most important step, therefore, to be taken in minimizing bank losses, is to 
organize a systematized credit department, and the most important as well as the 
first step to be taken in organizing a credit department is a well-drawn application 
for discounts, accompanied by a detailed and frank statement of the resources and 
liabilities of the applicant, given over his signature. 

This application should state that it is for the purpose of obtaining discounts and 
of establishing and procuring credit from time to time, for negotiable paper and for 
other claims and demands against the applicant; that the paper given fully and 
truly sets forth the financial condition of the borrower as of a certain date, and 
which may be considered full and accurate, unless notified of any change that would 
reduce the pecuniary responsiblity. 

This statement should show, first, the list of assets in the order given below: 


OFFICE OF JOHNSON, HEWITT & Co., 
New York. 
To Tenth National Bank of New York: 

The undersigned, for the purpose of obtaining advances from you, of establishing and 
procuring credit from time to time, for negotiable paper and for other claims and demands 
against the undersigned, hereby furnish you with the following statement, which fully and 
truly sets forth the financial condition of the undersigned on the 14th day of Augusi, 1902, 
which statement you may consider as continuing to be full and accurate unless you receiye 
notice from the undersigned. The undersigned agree to notify you promptly of any change 
that materially reduces the pecuniary responsibility of the undersigned. 
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ASSETS. | , LIABILITIES. 4 

Cash on hand.......... ececcecvecs '$ 10 4-/\| Bills payable for merch....| $ ONY 

Cash in Tenth Nat. Bank........ 4| £63|70|' Bins payable negotiated to 

Bills receivable, al} good, own banks................| 25/000} 00 
due from customers . 324, SH Bills payable otherwise dis- 

Less bills receivable, dis- posed Of ....esecceseeeeee] [000 [00 
counted and sold..... . 2,500 Open accounts payable not 

Balance of bills receivable, all GUC ccccsccccccccccedcccces /§ 550 62 
good, on bhand......... vovesenst / S| FH-1 | 00 Open accounts payable} 

Bills and accounts due from past due......... veceseeee| LAME 
REED ccocedcocesecocecesncere F410 00\00 ‘Deposits of money with us 

Accounts receivable, all good, by relatives, friends, or 
due from customers........... 4b 4 68\30 employees ......... vinesedl JO U\00 

Accounts and bills receivable, of which $/420 ison time 


doubtful, estimated worth.... /\000\9"|| ana $ “Wis on demand. 


(face value,¢/562-5$ Liens and encumbrances 
Merch. at actual cash value..... 320| 642} 38|| on merch. or other assets 

(of which $//0,00vin warehouse) besides real estate mort- 
Machinery and fixtures..........] 2|560|09|| gages.....ccccccccceeee ...| Za 
Real estate belonging to firm, All other liabilities and of 

est’d market value....$ fo, O00 he composed: 
Less mortgages ......... i b.0 00 ae a 


net] /Z\s00 | eo Fs ad 


All other assets and of what com- 


a Fergie a JI Woe \uv 
Fat pe [eal:| | | 
d Ue wrth ) FHO!00 Total liabilities.......| $5F|5 Fe {o2 


Net worth ......sscseseeeeee/ 337 |¥29 | 37 


I ictesn ccccanceveseeenes $39N9 75 17 DOO ccceccceseccecess $92 479\ 49 


Contingent liability : 






































Upon accommodation endorsement............+e00+ Pha _ te ceeceeees eeeecesecees 
For guarantees COPS HEHEHE HEHEHE THEE EES ESE SESE ESESS JF! I ia, 
Upon notes exchanged with others..... @oeeseeces Ee 


Specify any of the above assets or liabilities pledged as or secured by collateral and state 


cotiateres.... 7K TU LY, Aer 64 lobbing... ccc 
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Total sales for year ending.....QZviccccccccceneses oe 9eceesooe 


Zo 


Te a  * we 
Note collections ee. nnd 
Average term Of SaleS ....cscccsccees ccededoccccococcccococoooososecocece oqeccoscceccs ccvcvcccce oss 
Individual worth of partners outside of the business......... —_ x 29G,000 .. A 
Are there any individual debts or obligations of members of — ann 
Amount ( A pr MPTTTTITITITITITT TTT TL TTT rir tt 
UC? fp 
Names in full of general partners . 4.4: ..< 
How is capital divided GU see hed Br Ce 6008s 


Names in full of special partners, and amounts contributed by each, and until when. Lh Chie 
Date of organization of partnership..... BSE whi Lb Af. ee 


Connections of each partner in other business, if any ..... Y, 0 es OTheae Mo 5% 


When was your last inventory taken .... .JA%77... bn LG 0.2. eccce eocccccccevaceesd) 
How often do you take inventory of stock....... Mere a~thtkit(atty. Si ctiaeiatiii 
Give basis of statement: if on actual inventory, state by whom taken and date... Uckual 


lohewwwen Wi Rewndl. @ Carte flaky L 


If based on estimate, state by whom made and date One rer SIT 


Have above statement and inventory been personaily verified by firm and how HAukex 


How do you treat doubtful accounts.... oe eee a oe Fre 
FL 2EEW ooocccccccsre adatom 


Amount charged off of bad debts last year 


—— 














Amount recovered during same time ....« BHF PY SPTTITITITITITITTTTTTiTTriTtiiT rit tittle. 
Insurance carried on merchandise...220;020......om real estate. Bd 4,000 6 
‘Where is real estate located, what is its nature, and in whose name is it held... ILO: = opocoace 


Ahk, Arick Waulel tok huldes he feet Meet 


‘What portion of real estate has been acquired through bad devts........// 0H... 





Is real estate held in fee simple............ ne: ee eccee PITTTTTITITTTT TT iTiT TTT Te 
On what assets is. mortgage above stated a lien.......-+414~,. A0tate 


Percentage of gross profits on total sales a Eg. / : ail h, 
PUSCOGINE VORP. cccccccFecccfocscccocccccodhVececcccces 

Withdrawn by partners during preceding vette BMECPRovcvvcovoccccecccc: eesese 

Percentage of expense of conducting business preceding year (exclusive of amount with- 
drawn by partners) on total sales ............. otk onedbeccess ... sonnseesoocesoecoosecescese oe 


Give names and location of all banks where aceounts are kept 





What credits have you with foreign banks and bankers.......... Mtv. seenesaensonsens ‘ 






‘Amount of drafts thereon outstanding at the present time........c.scccesccereee 
Value of imported goods now held by you received under trust receipts......72.46 7%. 0-7 pueeeces 


‘Amount of money in your hands which is proceeds of sale of goods received under trust re- 


ceipts, not yet applied to drafts made under banker’s credits........ os Wwe puoeeeese 
(Give last date you were out of debt to banks and for paper sold....7.7 4% _ f, ‘ [ he = 
(At what time in the year are your liabilities the largest. — f WW s Sok Raisin aati pane 


(The lightest ... w/ UNA ens Uf Al. m.. SE ae a ee 


\Do you or your firm ever exchange notes, drafts, or checks with any person, firm or cor- 





a . e eeeeee eeereeee eeereeeeveeeeveeeeeee eeeseeve eeeeeeeeese enn 


[Do you or your firm ever endorse paper for the accommodation of any person, firm, or cor- 


vont lle ted Guede... 
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Date signed... 


This statement should be signed by the borrower and should show the financial 
condition based on the last inventory. 

Other matters should be taken into consideration that bear upon the borrower’s 
business, as to whether or not it is hazardous; or if it is a business that is affected 
by the fashions ; or in which it is an established custom to grant long-time credits ; or 
if the situation of their business house is relatively a good one—if it is in easy reach 
of custom, etc. 

About the same statement should be made by a corporation engaged in the same 
line of business, only a few changes being made as to inquiries regarding authorized 
capital, amount subscribed, amount paid in, when and what dividend was last paid, 
or any set of inquiries, the answers to which would go to show the true financial 
condition of the applicant for advances. 

After this statement is procured then comes the question, of how large a line of 
credit is this particular firm or individual entitled to and upon what basis should 
such credits be granted? 

With interior banks this question is not so hard to settle, as the business com- 
munity is small and every bank is fully informed as to the general character of its 
customers and their respective callings, etc. But in large city banks, where each 
has thousands of local and out-of-town customers, the question is considerably compli- 
cated and one must be guided by the facts laid before him. 

In the first place every bank customer is entitled to pecuniary advances in pro- 
portion to the average balance that he carries and to his responsibility. Every bank 
must know about what proportion of its deposits is likely to lie idle and how many 
times the customer’s average balance it can afford to loan him. His responsibility is 
indicated by his net worth, taken from his statement of condition, which is the most 
important point; and then the risk he assumes in his undertakings; if the business 
engaged in isnot hazardous and his responsibility great, his credit should be gauged 
accordingly. 

Then we should consider his success in life. If he has ever failed, under what 
circumstances, and what settlement did he make with his creditors? What are the 
habits of his private life? The answer to the latter question will be the true index 
to the character of the real man. Are his morals of a high standard, and are his 
habits such that he lives beyond his means, and has he any extravagant or specula- 
tive habits? 

I do not believe in delving too deeply into a man’s private affairs, but where it 
can be done, it is well to observe his domestic relations. If he is a man of domestic 
habits and enjoys pleasant home life, he is the more apt to be successful in business, 
other things being equal. 

Then we should consider the promptness with which he meets his obligations, 
and his standing in the business he represents ; his ability, reputation for honesty 
and whether or not he is in a prosperous condition. The satisfactory settlement of 
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these questions should indicate his true position and his claims to credit and how 
much, 

ANALYSIS OF BORROWER’S STATEMENT. 

I give above a sample applicatton for loans and statement of condition, to be 
filled out and signed by the applicant. 

Let us now make a critical analysis of each item contained in that statement, in 
regular order, taking first the assets. 

The first item, ‘‘ cash,” of course needs no elaboration, as it means money on hand 
or in a certain bank. 

The bills receivable. The statement here calls for bills receivable, all good, due 
from customers, less bills receivable discounted and sold in order that the net worth 
of good bills actually available may be ascertained. The value of this asset is largely 
determined by the custom of the trade. In many lines of business it is an established 
custom to grant long terms of credit and often to irresponsible people and accept 
small partial payments until the debt is liquidated ; for instance, in the piano and 
organ business. I am informed that purchasers of the heavier farm implements, 
such as wheat-drills, binders, wheat-thrashers, etc., meet their obligations pretty 
much as they please. In the jewelry business we find not only long-time sales, but 
many extended credits, all of which goes to lessen the value of such bills; and where 
a statement contains a large proportion of long-time bills receivable it would indicate 
a weakened condition of the borrower. The customs of the trade under examination, 
therefore, should be observed. 

The value of accounts receivable depends upon the ability of the credit man and 
of the care of the collector. In examining a statement this item should be gone into 
in order that the bank may ascertain the size of the largest accounts and compare 
them with the creditor’s ability to pay. No one person or firm should owe to one 
house, on account, over twenty-five per cent. of their entire worth. 

But under the management of a competent credit man and an efficient collector, 
this asset should be considered as good as one-name bills receivable, except where a 
firm is known to be liberal in its credits, then this asset should be regarded as being 
worth not exceeding sixty per cent. of its face value, taking the different trades on 
an average. 

Next we will consider merchandise. Here is where the bank is most likely to 
be deceived. Aside from the ease with which a merchant may accumulate old 
stock, the danger lies in the kind of stock carried and its character and situation. 
In lines like groceries, the staple articles, such as sugar, coffee, provisions, tea, etc., 
could be easily disposed of at from actual cost to a concession of not exceeding ten 
per cent. from the current market quotations. In other lines like leather, iron, wool, 
rubber, raw silk and grain, where the stock is well kept, they could be sold at the 
current market quotations. The liquidating value of a stock of hardware, when in 
good condition, is about seventy-five per cent. of its cost. Dry goods, consisting of 
linens, muslins, dress goods, calicoes, lawns, sheeting, etc., is about sixty-five per 
cent. Boots and shoes, when not over stocked with fashionable lasts, about sixty- 
five per cent. A well assorted stock of furniture, sixty-three per cent. Cigars and 
manufactured tobacco, sixty per cent. Lumber and woolens, seventy-five per cent. 
Queensware and carpets, fifty per cent. A well selected stock of liquors consisting 
of good brands of whiskies, brandies, wines and liquors, should be made to bring 
eighty per cent. of their par value. The liquidating value of any stock of goods, 
however, depends upon how it is handled, the amount of old stock on hand and 
whether or not it is affected by fashions, like the silk trade. 

These estimates are based on the claimed value of stocks by applicants for loans 
and show what should be realized from them under forced sale, when properly 
managed, and bear the proportion of real value to what the owner considers them to 
be worth. 
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The next item on the statement we find to be machinery and fixtures. This asset 
cannot, of course, be taken into consideration as a basis of credit, but it should be 
scrutinized, as depreciation, wear and tear should be charged off each year to the 
extent of at least five per cent. of its cost. 

Real estate as a bankable asset is not especially prepossessing ; the main cause of 
complaint being that it is hard to realize on in stringent times. There is very little 
property in the possession of man that fluctuates more violently or is susceptible of 
greater changes for the worse, when conditions are adverse to it. On general prin- 
ciples, when real estate is encumbered, it should not be considered. 

As this completes our consideration of the assets, let us now consider the liabilities 
as they appear. 

No properous merchant will give notes in payment for merchandise unless it is 
the custom of that particular trade to dos»; and in analyzing a statement it would 
be well to ascertain that fact. But if this item is not too large it is not especially 
dangerous, as the item bills payable for merchandise has more elasticity than almost 
any form of credit. Where bills are payable to the bank that is the custodian of the 
firm’s funds, here again we find a flexible credit, for one’s own bank extends credit 
by way of renewals from time to time, and frequently, until it is convenient for the 
customers to pay it. But where bills are sold in open market, that is ‘‘ bills other- 
wise disposed of” and held by disinterested persons, payment is liable to be uncon- 
ditionally demanded at maturity and the merchant deprived of his credit and proba- 
bly embarrassed in times of stringency or panic. But bills payable to own banks 
should not be in the form of a continuous line of discounts and thus be in the form 
of capital furnished by the bank; it is not good banking to furnish fixed capital for 
any business. 

Open accounts are, of course, merchandise liabilities with considerable elasticity 
at the time of maturity, granting that the creditor is financially strong. But the 
bank should know the strength and position of such creditors and the custom of 
their trade in the granting of credits, for it is well to know their degree of liberality 
in order to understand what facilities the applicant has in addition to those offered 
by the bank. In giving a statement of open accounts, those that are due should be 
kept from those that are past due, if any, for much light will thus be thrown on the 
promptness and reliability of a firm, to say nothing of their methods of transacting 
and attending to their business affairs. 

As to deposits of money by employees relations or friends; the amount and 
nature of such a liability should be accurai :y ascertained, for in the event of a fail- 
ure, this is almost certain to be a preferred claim. 

Mortgages or liens on real estate should be considered as a part of a firm’s liabil- 
ities; for in case of failure, where the real estate is not sufficient to pay off its 
encumbrances, the amount remaining will become a general claim against the assets 
and then when this item is not called for in the statement, many applicants will disre- 
gard liens and encumbrances and give the equity in real estate, allowing it to show 
in their list of assets. 

After considering the liabilities in detail, there are many other points about a 
statement that need careful consideration. Information about partners, as to their 
financial responsibility outside of their business; if they have good property in other 
lines the fact should be known, as to whether it is respectively their individual prop- 
erty and therefore at the risk of the business or in their respective wives’ names. 
This carries great weight in granting credit. 

Then other important questions should be delved into, such as insurance on real 
estate, the volume of business; the gross and net earnings; the capital employed 
and the rate per cent. of the expenses of the business based on its volume. The 
expense account should not bear too large a proportion to the business transacted 
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and should not be over seven and one-half per cent. of the annual volume as a rule, 
and all losses from bad or doubtful accounts should be charged off and should be 
deducted from the gross earnings. 

An exhaustive analysis of these questions, together with such others as may sug- 
vest themselves to the bank officer, would about determine the value of paper 
offered for discount, and if such investigations were vigorously carried out should 
greatly aid in the minimizing of bank losses. 


LOANS TO OFFICERS AND DIRECTORS. 


In the further loaning of the bank’s funds, we have the questions of loans to 
officers and directors to deal with. There should be a law passed prohibiting loans, 
either to officers or directors, when they are of any size, without having first passed 
the scrutiny and sanction of the board of directors. Such loans should be made 
upon written application of the officer or director and when passed upon by the 
board the applicant should not be present; or a better way still, would be to have 
the board of directors fix a limit of liability to the bank for each officer or member 
of the board, to which limit they would be at liberty to draw at will upon the 
deposit of certain security. But neither the written application nor the limit fixed 
by the board should be in excess of the amount allowed by law. Such a law was 
recommended by Comptroller of the Currency Dawes, in his report for 1900 and is 
a most excellent suggestion. 

Elsewhere in the Comptroller’s report, he shows that since the passage of the 
National Bank Law to June 29, 1900, there have been 370 National bank failures; of 
this amount sixty-two, or seventeen per cent. of the total failures, were attributed 
to excessive loans to officcrs and directors and to fraudulent management. 

The large percentage of these failures attributed to improper loans to officers 
and to directors, led to the investigation of all such loans then outstanding in the 
National banks of the United States. This investigation shows that up to the time 
of the Comptroller’s report (June 29, 1900) there were in actual operation 8,782 
National banks with 28,709 directors, of whom 18,534 were directly or indirectly 
indebted to the banks under their management. The aggregate indebtedness of 
these 18,534 borrowing directors, and 2,279 officers and employees who were not 
directors, was $202,287,441, or 7.71 per cent. of the total loans and discounts of the 
National banks of the country. 

The capital stock of the National banks of the United States, on that date, aggre- 
gated $621,536,461. The liability of the borrowing directors and officers was, there- 
fore, 32.55 per cent. of that sum, which was unquestionably excessive. 

In order to keep the funds of large banks profitably and constantly employed and 
to form a basis of quick assets, about one-third of a bank’s deposits should be 
invested in securities immediately available; such as high-class railroad bonds, 
stocks,etc. This gives substantiality to a bank in two ways; asa quick asset, being 
easily realized upon in case of need, and absorbs what might otherwise be unem- 
ployed funds, preventing to a large extent going into speculative markets to buy 
paper, which too often results in loss. 

Thus in banking, as in other fields of endeavor, it is that same eternal vigilance 
that is the price of victory. There is no success that is not the result of hard labor, 
concentration of purpose and a mastery of detail, with a disregard for the inconven- 
ience that arises from long hours of work. This is the day of huge combinations of 
capital, close margins of profit and skillful business management, so one must neces- 
sarily master the technique of business and lose no opportunity to progress and 
improve in order to get the best results from the capital employed. 

Success in loaning and investing in this day and time means method and tech- 
nical skill. W. H. L., JR. 

5 





NOTICES OF NEW BOOKS. 





{ All books mentioned in the following notices will be supplied at the publishers’ lowest rates on app!: 
cation to BRADFORD RHODES & Co., 87 Maiden Lane, New York.] 





Trust COMPANIES IN THE UNITED STATES. By GEORGE CAaTOR. Baltimore: The Johns 
Hopkins Press. 

The literature in regard to trust companies is somewhat meagre, and this mono. 
graph will be welcomed for the extent and variety of the information it contains i: 
regard to the growth and development of these institutions. 

Mr. Cator finds that the rapid increase in the number of trust companies and tlic 
remarkable enlargement in the volume of their resources in recent years are due in 
part to the scope of the powers possessed by these organizations and still more 
perhaps to the absence of restrictions imposed on the banks, particularly those whic): 
issue notes. The function of note issuing affords no adequate profit to compensate 
for these restrictions, and the trust companies being less fettered than the Nation 
banks, have been in a position to reap the full benefits of the great profits accruiny 
to institutions of deposit and investment. The great growth of the country’s wealt)). 
and the strict conditions imposed upon banks of issue, have made the business «f 
deposit and discount far more profitable than the issue of circulation. 

Mr. Cator has made a thorough study of the trust companies, and has collate! 


much interesting and profitable information concerning them. 





THE WorK OF WALL STREET. By SERENOS. Pratt. Price $1.25; postage 12 cents adidi- 
tional. New York: D. Appleton & Co. 

This volume constitutes one of the admirable Business Series being issued by this 
old and well-known publishing house. It explains fully all the details of Stock 
Exchange operations and has a number of chapters dealing with other subjects closely 
related to banking and financial transactions. The text isillustrated with numerous 
facsimiles of the various instruments used in Wall Street, and the exposition of the 
different subjects under consideration is lucid and enlightening. Mr. Pratt las 
extended his researches to practically all matters affecting the money market ani 
the value of securities, and the results of his investigations will be found worthy of 
careful study. 

In treating of the banks, the author says (page 78): 

**Practically the cash reserves of the National banks form the basis on which rests the 
vast output of all credit.” 

This statement is far too sweeping, as the State banks do not occupy so suborii- 
nate a place as this would seem toimply. Again (page 178): 

“The National Banking Law creates what are known as central reserve and reserve citi¢ :, 
New York being the most important of these. The National banks there are obliged to mai::- 
tain at all times a reserve in specie and legal tenders equal to twenty-five per cent. of t':c 
total deposits. But they are permitted to receive as deposits, on which interest is paid, one- 
half of the legal reserves which Nationa] banks in other parts of the country are required ‘«) 
keep. These country banks, therefore, have the advantage of earning interest on one-bi:!/! 
their reserves.”’ 

This is not exactly accurate, as the banks outside either class of reserve citic- 
may deposit three-fifths, instead of one-half, their reserves as stated by the author, 
with banks in the reserve or central reserve cities. Again (page 178): 
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** When any section of the country is in financial need by reason of harvested crops that 
must be moved to markets, or by any other cause, it is New York that furnishes most of the 
relief.”’ 

The relief that New York actually furnishes at such times is probably not very 
great, as most of the money sent out on these occasions really belongs to the Western 
banks. 

But these criticisms in no wise indicate a lack of carefulness of statement on Mr. 
Pratt’s part. There are few, if any, men in the country who can deal with all phases 
of American banking without falling into errors of statement, and the author of the 
above volume, in the quotations we have cited, dces not widely depart from the 
facts. Any man who could go into the details of our banking system without mak- 
ing any slips would be required to have at his command a fund of information quite 
as voluminous, and as uscless, as that necessary to pass a Chinese civil-service 
examination. 

The ramifications of American banking extend more and more each year in direc- 
tions requiring a broader knowledge of the principles and practices of the great 
financial markets. In ‘‘ The Work of Wall Street,” Mr. Pratt has given to banking 
students a vast fund of accurate and practical information relating to things about 
which every one must either keep posted or be left behind in the progressive move- 
ment which characterizes the present development of American banking and general 
business. 

MorSsE ON BANKS AND BANKING—A TREATISE ON THE LAW OF BANKS AND BANKING. By 
JOHN T. MORSE, JR. Fourth edition, revised and carefully edited by Frank Parsons, 
of the Boston University School of Law. Two volumes, octavo; price, $12 net. 
Boston: Little, Brown & Co. 

From its first appearance, Mr. Morse’s Law of Banks and Banking has steadily 
increased in favor. There is no book on the subject quoted so frequently, or with 
so great a measure of approval, by Bench and Bar. Nearly every court of last resort 
in the country, from the Supreme Court of the United States down, has referred to 
it as the highest authority in its department. Tbe publishers were fortunate in 
retaining as editor Mr. Frank Parsons, whose work on the third edition was of such 
importance, increasing the book to two volumes by entirely necessary enlargements, 
and more than doubling the number of cases cited. Mr. Parsons has had the assist- 
ance of careful men in verifying citations and hunting down authorities, the extent 
of the work making it too much for one man, even in the three years of its prepara- 
tion, but the last revision has always gone through the hands of the editor himself, 
and to it he has given the closest attention. 

In preparing this edition, the third has been carefully revised throughout, and 
about 1,800 new cases have been added. A brief statement of fact, decision, and 
reason being made in each case where additional light or valuable illustration could 
be secured by so doing. The new cases are most numerous in the chapters relating 
to checks, insolvency, Cashier, directors, collection, payment of deposit, lien and 
set-off, stocks and stockholders, title to deposit by gift, etc. The banking laws of 
the United States since 1887 down to and including that of 1902 have been inserted. 
References to ‘‘ Conflict of Laws” have been reinforced by references to and citations 
from Minor’s treatise on that subject. The parallel citations of cases in the National 
Reporter System have been added to the ordinary methods of citation. 

While no banker can be his own lawyer, he may by some observation and study 
acquire at least a working knowledge of the general legal principles governing his 
business, Indeed, no one to whom the management of a bank is committed can 
afford to be ignorart of these principles. We know of no compilation of banking 
laws so complete and reliable as Morse on Banks and Banking. It isa requisite part 
of the equipment of a carefully managed bank. 





ANNUAL REPORT OF THE SUPERINTENDENT OF 
BANKS OF THE STATE OF NEW YORK. 





To the Legislature: 

Fifteen trust companies, having a combined capital of $7,990,000, and nearly an equa! 
amount of paid-in surplus, were organized during the year ended September 30, 1902, and in 
the same time previously authorized trust companies increased their capital in the sum of 
$4,100,000. Besides this, one company with a capital and paid-in surplus aggregating $2,000.00) 
was authorized in October, two companies are at present proceeding to increase their capita, 
and a dozen or more applications to establish trust companies have been submitted to me. 
either tentatively or formaliy, several] of which have been denied, while others remain unde; 
consideration. This has been conspicuously the noteworthy feature in the business of the 
department for the year, and the tendency which it denotes demands most careful consid- 
eration. 

It is impracticable to make a comparison of the condition of the trust companies as of thi 
close of one fiscal year with another, these companies being required to report to the depart- 
ment only as of the first days of January and July. From July 1, 1901, to July 1, 1902, the 
increase in capital was nearly $6,000,000, in surplus and undivided profits over $15,000,000. 
and in total resources over $100,000,000—nearly all of which, as to the last two items, was made 
in the latter half of the year; neither the deposits nor the aggregate resources of these com- 
panies have changed materially from July to January. The increase in capital, surplus and 
undivided profits, however, was nearly proportionate for each period. Prosperity wis 
enjoyed by the companies generally for the entire year, and still continues. In this respect 
there seems to be no ground for apprehension in any quarter, but that all of the companics 
of recent organization are prosecuting business along lines which consist with dignity and 
that non-interference with other institutions—particularly Savings banks—which ought to 
obtain, is not so sure. 

I refer particularly to an unseemly striving by a small number of trust companies of com- 
paratively recent organization to gain deposits of a character belonging properly to Savings 
banks only. Not only should trust companies not have these accounts, but the methods 
employed in some instances to attract them reflect upon the institutions by reason of having 
a tendency to cheapen them in the public estimation. Theoretically, at least, trust compa- 
nies are established mainly to fill a field within which banks can not act, and their transac- 
tions are naturally expected to be on a large scale. For them, then, to betray an anxiety to 
multiply accounts of only a dollar or two, or even of five or ten dollars each, and almost to 
canvass from house to house for them, is a sort of business that must humiliate, and which, 
if the law gave power to me in the premises, 1 would certainly require to be discontinued. 

In nearly every city, except New York, where a trust company has been organized of 
late, and which contains a Savings bank, the withdrawals of money from the Savings banks 
in the few months following the beginning of business by the trust company have exceeded 
the deposits. In some cases this showing results undoubtedly from a transfer of investment 
accounts from the Savings banks to the trust companies, which is not only quite legitimate, 
but altogether desirable. Accounts of this character ought never to have been taken by 
Savings banks, and I have endeavored throughout my administration to bring about their 
elimination. But for trust companies to solicit deposits that are savings, and to bid against 
the Savings banks for them, violates the spirit of the law certainly, and in a degree discredits 
the trust company and constitutes a possible danger to it. The depositors who open such 
accounts are peculiarly susceptible to alarm and panic, and when their fears are once aroused 
it becomes impossible soon to allay them. They are incalculably more liable than the average 
business men to start a run, and, having started it, will continue it longer and with more vi0- 
lent demonstrations. The Savings banks have abundant means of protection against such 
demonstrations, by reason of their power to require a sixty days’ notice of intention to 
withdraw a deposit, but let a crowd of wild and excited men and women present themse! ves 
at the doors of a trust company, and it would be marvelous if it were able to escape Sus- 


pension. 
BANKS OF DEPOSIT AND Discount. 
The year’s record as to banks of deposit and discount has been quite different from that 


in respect to trust companies, not indeed as regards safety and prosperity, for I doubt if the 
State banks of New York, taking them as a whole, have ever been stronger and freer from 
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practices open to criticism. But a variety of causes has contributed to a decrease in their 
number, and also to an apparent reduction in their total assets. The New York State Bank- 
ing Company of Syracuse was closed by me September 18 last, because a heavy loss made it ° 
inexpedient and unsafe that it should continue business. The bank had been under close sur- 
veillance for some months previously, and its management was required to keep in closest 
touch with the department. Its embarrassment was thus communicated to me even before 
a public suspicion had been excited in regard to it, and I was in possession before any run 
had been made. Promptly thereafter an arrangement was effected with another bank in 
Syracuse, whereby the failed bank’s assets und business were taken over, and payment in full 
of every liability of the New York State Banking Company, except to its stockholders, was 
guaranteed. The money of depositors was in this way released within less than ten days, and 
the losses of the stockholders fixed at the minimum. One other bank was found during the 
year to have its capital impaired as the result of losses extending over a period of several 
years, and the impairment was made good by an assessment upon the stockholders, which 
they fully paid, and so put the institution on a better footing than it had been in a long time. 
Otherwise, none of the banks of the State have given occasion for anxiety during the year. 

As explaining the decrease in the number of banks, and in the aggregate of their resour- 
ces, three were taken over by National banks, three were absorbed by trust companies which 
were organized to succeed them, five were merged into other State banks, and four went into 
the national system by conversion. Two of these latter were the largest State banks in the 
State outside of New York city, having an aggregate of resources considerably exceeding 
$20,900,000. The understanding is that they effected the change solely that they might qualify 
themselves to receive moneys from the United States Treasury on deposit. No other suffi- 
cient reason could be assigned to induce the change. It may perhaps be true that in the 
smaller cities and villages the name ** National” in connection with a bank comprehends some 
popular prestige over that of ** State,’’ but otherwise the one system has little or no advan- 
tage over the other, either as regards safety or the possibility of earnings. In the case of the 
two banks referred to, they had been too long established, and their character for strength 
and sagacious and accommodating management was too well assured, to require that they 
should make any change merely for a possible effect upon the public mind. 

Besides these changes, three other banks which had continued to report to this depart- 
ment, though they had long before ceased to do an active business, are now formally entered 
in the list of closed banks. 

Thirteen State banks were organized during the fiscal year, six of which are located in the 
City of Greater New York. Their combined capital is $975,000. In addition, three banks 
which were merged into other State banks were continued as branches of the surviving insti- 
tutions, and ten other branches were opened. The whole number of branches of banksin | 
New York at the closeof the fiscal year was thirty-seven, of which fourteen were maintained 
by the Corn Exchange Bank, which was the first to enter the field, and which has found its 
operations therein very satisfactory. A number of branches have been authorized since 
October 1. Reports are required to show separately the deposits in each of these branches, 
but, of course, in calculating the number of banks only the parent institutions are included. 

The number of discount banks which reported to thisdepartment in September, under the 
final call in the fiscal year, was one hundred and ninety-four, which, however, included four 
that had some time before ceased to do active business, and two that closed before the end 
of the month, while one that had not then begun business is not included. The aggregate 
capital of the banks reporting was $26,715,700, their combined surplus and undivided profits 
$29,811,018, and their aggregate resources $351,716,184, which is almost exactly the amount 
shown by the reports of corresponding date in 1900, but is $52,000,000 below the aggregate in 
September, 1901, when it was the largest, with one exception, that had been reported in a 
period of thirty-six years. Allowing for the amount of assets of the banks that went out of 
the system during the year, the condition of those remaining approximates very closely to 
that reported by them the year before. 

During the same period there were seventeen National banks organized in this State, hav- 
ing a combined capital of $4,500,000, and seven, with a capital of $1,950,000, went into liquida- 
tion. The whole number of National banks engaged in business in New York September 15, 
the date of reporting, was three hundred and fifty-two, whose aggregate capital was $126,- 
058,340, surplus and undivided profits $128,740,537, and total resources $1,598,712,277. The gain 
in resources during the year was $111,452,238, or $63,000,000 less than the increase for the pre- 
ceding year. Three National banks were chartered in New York between the date of the Sep- 
tember report and the close of the month, making a total of three hundred and fifty-five in 
existence in this State September 30, 


SAVINGS BANKS. 


One hundred and twenty-seven Savings banks reported July 1, 1902, a reduction of one 
trom the number reporting six months before. The Empire State Savings Bank in Buffalo, 
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which was formerly the National Savings Bank, and which was ascertained ten years ago to 
have lost twenty-two per cent. of its resources, or over $400,000, by the thefts of one of its 
officers, has gone into liquidation with arrangements to pay its depositors in full. After the 
defalcation the bank’s liubility to depositors was scaled by order of the supreme court to 
make it equal to its assets, and a hard struggle was made to recover confidence and to gain 
new business. It was not successful in a degree calculated to encourage a continuation of it. 
and in June the trustees decided to close the bank, and arranged later with a trust company, 
under exceedingly advantageous terms, to liquidate the affairs of the institution and to pay 
the depositors upon demand all that wasdue them. According to the reports of the remain- 
ing Savings banks on July 1, 1902, the amount due depositors had apparently increased in one 
year by the sum of $64,037,378 to $1,051,689,186, but, since the Empire State Savings Bank is not 
included, the real increase was $65,428,825. Only twice in the history of the Savings banks of 
this State has a larger growth been made in any year, and but for two factors it might per- 
haps have stood unexampled. There has been a considerable diversion of deposits from 
Savings banks to trust companies, as explained earlier in this report, and as the result of 
disclosures made through examinations by this department a large number of duplicate or 
excessive accounts in Savings banks have been reduced to the legal limit. 

The Savings banks have now paid taxes for two years under the law imposing a franchise 
tax upon them equal to one per centum on the par value of their surplus, and by comparison 
with the rates of dividends which they reported as having paid during the year 1900, before 
the act imposing the tax was passed, with those paid during the first half of the current cal- 
endar year, I find that one hundred and twoinstitutions made no change, that three increased, 
that changes by three others appear to have been only a new equalizing of rates paid to dif- 
ferent classes of depositors, and that nineteen made reductions. Of these last all but two 
were decreases from four per cent., which brought them into line with the movement in this 
direction that had been proceeding on the part of nearly all Savings banks for some years 
previously, and which was merely an adjustment of dividends to earnings, made imperative 
by the downward tendency in interest rates on high-class securities that has prevailed for a 
generation. Included in the nineteen is the largest Savings bank in the State, which had paid 
in 1899 only the rate that it now maintains, and which afterward advanced its rate for two or 
three periods, but with no expectation of being able to hold toit. It is entirely safe to say 
that in every case where a reduction has been made it would have taken place exactly as it 
has done had no tax been imposed, for that tax amounts only to one-fourteenth of one per 
cent. upon the deposits, and the par value surplus of the banks, according to its determina- 
tion by the Comptroller for the purposes of taxation, shows an increase from 1901 to 192 
amounting to $3,189,208, which, of course, represents net earnings after the payment of divi- 
dends. The policy of taxing Savings banks is undoubtedly fairly open to a difference of 
opinion, but there can be no excuse for representing that because of any tax imposed by the 
State of New York the depositors in the Savings banks are receiving less return than they 
would enjoy otherwise. It is pertinent to add also that the taxation of Savings banks is no! 
practiced in New York alone. Every State in New Englund has levied such a tax for years 
past, and all of them at rates considerably higher than that which obtains in New York—some 
of them nine or ten times higher. 

But while this taxation is to be recognized, and should be gracefully accepted, as the 
established policy of the State, it should be regarded also as a covenant with the banks and 
their depositors that the present rate is all that they ought to be made to bear, and that it 
will not be increased. This understanding may be best promoted by avoidance on the part 
of the banks of any appearance of attempting to evade payment of a single dollar which can 
properly be claimed from them under the law, and by scrupulously excluding from their 
depositors those who would use the Savings banks for investment funds, and with the aim of 
escaping taxes which otherwise they might be compelled to pay. 


MoRTGAGE, LOAN AND INVHKSTMENT COMPANY. 


The first domestic company to organize under Article VII of the Banking Law, provision 
for which was made in 1896, was chartered in April last. Its title is the New York Mortgage 
and Security Company, and its capital is $1,000,000. Its certificate of incorporation states the 
purpose for which the corporation is formed to be to exercise the powers enumerated in the 
statute, which in substance are: To sell, offer for sale or negotiate bonds or notes secured by 
deed of trust or mortgages on real property, or choses in action owned, issued or guarantecd 
by it, to receive money or property 1n installments or otherwise, and to enter into any con- 
tract, engagement or undertaking for the withdrawal of such money or property at any 
time, with any increase thereof, or tor the payment of any sum of money at any time, either 
fixed or uncertain. But the corporation can not do a general deposit business until it shal! 
have deposited with the Superintendent of Banks bonds of the value of ten per centum of its 
capital, to be held by bim in trust for the security of its depositors and creditors, 
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PERSONAL LOAN ASSOCIATIONS. 


Some of the results following the amendment in 1902 of the act for the incorporation of 
associations for lending money on the pledge or mortgage of personal property have been 
interesting and somewhat surprising. Until March last, such associations were under no 
official supervision, and their privileges under the law were so brvad that their charges to 
borrowers were seldom less than at the rate of fifty to sixty per cent. per annum, and in some 
instances ran up to three or four hundred per cent. It was, of course, intolerable that such 
exactions should be permitted, and upon the face of it even approved by the State; and, 
wisely, the Legislature proceeded to require that the interest rates and other charges which 
these associations might exact from borrowers should be less exorbitant, and to subject the 
associations to official supervision and examination. They are now forbidden to take any 
greater interest or discount for a loan than two per centum per month, but they may charge 
also a fee of one dollar if the loan is for fifty dollars or less, and two dollars if over that sum, 
for the first examination of the property pledged or mortgaged, and for drawing and filing 
the necessary papers, and for al) other expenses, which charge, however, shall not, upon any 
pretext whatever, be repeated within one year upon any renewal or extension of a loan. 
Undoubtedly the business which most of these associations prosecute is not of an alluring 
character to men of fine sensibilities, and it comprehends unusual hazards. Yetit would seem 
that a rate of interest four times higher than that sanctioned by law in ordinary business 
transactions, with authorization to make in addition a special charge on each loan for exami- 
nation of the security, would assure a margin of profit calculated to tempt certain types of 
lenders of money, and to be regarded even by them as reasonably remunerative. But, so far 
as ascertained, seventy of the one hundred and ten of these associations which were in busi- 
ness when the amendatory act was passed have either gone into voluntary dissolution, or 
have ceased operations, and practically abandoned their charters. The number can not now 
be stated with exactness, for my examiner to whom commissions were issued for examina- 
tion of all of these associations reports that in some cases he has been unable to locate the 
oftices of associations, or to discover any one who would admit a connection with them, and 
letters mailed from this department to their last known addresses are returned undelivered 
because the addressees can not be found. Reports are received almost weekly from associa- 
tions claiming that they have gone out of business. The real test of the number which have 
discontinued will come next month, when renewal bonds must be filed by those intending to 
continue operations. Those which have been dissolved, and those which have simply aban- 
doned business, claim that, with the losses which are necessarily incident to their operations, 
they can not live at the rates which the present law permits themtocharge. It is represented 
that cleverness in its bad signification and rapaeity are not confined wholly to those who 
muke the loans, but that these latter are many times made the victims of deliberately planned 
attempts to defraud, such as giving the same chattel as security for more than one loan, and 
even of obtaining loans on chattels the ownership of which is vested in some one other than 
the borrower. However careful the lenders may be, the percentage of their losses to the 
whole amount they loan is said to be large. Such associations as were organized, and are 
conducted primarily, to extend relief in the spirit of charity to those *“*deemed in need of 
pecuniary assistance,’ with the reservation that nevertheless some reasonable return must 
be earned on their invested capital, appear to be able under the amended law to accomplish 
both of the objects specified; but those which are looking only to the employment of their 
money so that its increment shall be the last farthing that it is possible to extort have appar- 
ently found this field insufficiently attractive and fruitful, and many of their managers are 
believed to have turned from corporate to individual loaning of the same character, notwith- 
standing the latter is unlawful. In some cases loans of the character under consideration 
purport now to be made from without the State. 

Regarding the net results of the amendment of the law, so far as they bear upon the terms 
to which borrowers of the class whom it is intended to benefit have to submit, it is not cer- 
tain that these fare better now than was formerly the case. Of course, not all of them are 
the very poor. On the contrary, there are included among them not a few who are well to 
do, but who, because of not having an established credit status, or perhaps because of desir- 
ing to conceal the fact of their borrowing, prefer to go to such an association rather than to 
a bank. 

But no matter of what classes they may be, or whether the rates they pay have been 
increased or diminished, the amended law has taken from the State the stigma of sanctioning 
practices in comparison with which, in some instances, robbery would have been almost pre- 
terable, and cruel rapacity in this direction can no longer cloak with respectability those who 
practice it, nor continue the pretense that it is exercised in the name of charity. The 
amended act should stand unchanged, at least until experience under it by deserving associa- 
tions shal] have had time to test its provisions thoroughly and determine with certainty 
whether it is practicable to earn under them a reasonable percentage above expenses on their 
capital, 
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BANKING LAw AMENDMENTS. 


The amendments made in 1902 to the Banking Law and other statutes relating to institu- 
tions subject to the supervision of the Superintendent of Banks are herewith summarized : 

Section five of the Banking Law was amended to authorize the appointment in the bank - 
ing department of a second deputy, whose duties are *‘especially with reference to the super- 
vision, under the direction of the Superintendent, of building and mutual loan corporations 
or associations, co-operative loan associations, and mortgage, loan or investment corpors- 
tions.”’ In effect this simply gives the clerk heretofore in charge the status of a deputy. and 
adds nothing to the expense of conducting the department. 

An amendment to section one hundred and sixteen of the Banking Law adds Los Angeles, 
California, to the list of cities whose bonds New York Savings banks may purchase, aii 
increases the amount which these institutions may loan on bond and mortgage on real estat 
from fifty to sixty per centum of the value of the property underlying the loan; it also 
further extends the list of railroad bonds in which the Savings banks may invest a portion 
of their deposits, and increases such portion from twenty per cent. to twenty-five per ceunt.., 
with the right to purchase admissible bonds of New York State railroads up to ten, inste:i 
of five, per cent. of the whole amount due depositors. 

The Penal Code was amended so as to extend the penalty it imposes for receiving deposits 
in an insolvent institution, when it is known by its officers or agents to be insolvent, to })1i- 
vate bankers. The section had theretofore referred only to incorporated banks, individu! 
bankers, and Savings banks. 

Chapter seventy-eight of the Laws of 1992 amends somewhat radically the act for the 
incorporation of associations lending money upon a pledge or mortgage of personal property 
in certain counties of the State. The Superintendent of Banks is required by the terms «0! 
the amended law to cause an examination of every such corporation at least once in every 
year, for the expense of which specific service the corpurations are to reimburse the depar't- 
ment, as they are required also to pay each an equitable share of the office expenses incurred 
on their account. The restrictions contained in Chapter seventy-eight of the Laws of 1!\2 
are more severe than were formerly imposed upon such associations, reducing the rates of 
interest which they may charge upon loans, and forbidding, under any pretext whatever, 
more than one charge within a year for the examination of the property to be pledged or 
mortgaged, or for drawing or filing papers, or for any services or expenses. 


ROSTER OF THE DEPARTMENT. 


The list of officers and employees of the department on October 1, 1902, with the rate of 
compensation of each, is shown herewith: 


Frederick D. Kilburn, Superintendent $7,000 
William J. Youngs, Deputy Superintendent 4,000 
George I. Skinner, Second Deputy Superintendent 4,000 
Frederick J. Seaver, Confidential Clerk and Private Secretary to Superin- 


John D. Moriarty, Chief Clerk and Examiner 
James S. Love, Clerk and Examiner 

T. M. Romeyn, Clerk and Examiner 

Anna G. Bristow, Stenographer 

A. I. Rand, Stenographer and Clerk 

Cc. J. Wilkinson, Stenographer 

Carrie M. Clancy, Stenographer 


Per diem 
when actually employed. 
W. Chari, BReIMO?... sccccccccece sitibidenetbeeneeeneeawed $18 and railroad fare. 
Leonard, Examimer.........cccccccees biinekesateenbneenaes 18 and railroad fare. 
i se eee snedeeenned beaweeénas 18 and railroad fare. 
Thompson, Examiner...... saweteeewoees Mecmeesdeusene 15 and railroad fare. 
. W. Hutchins, Examiner 15 and railroad fare. 
vid O. Batterson, Examiner 14 and railroad fare. 
ra White, Examiner ; 12 and railroad fare. 
rthur Wilson, Examiner 12 and railroad fare. 
. T. Campbell, Examiner 12 and railroad fare. 
. L. Slade, Examiner 10 and railroad fare. 
.J. Young, Examiner 10 and railroad fare. 
. W. Hermans, Examiner 10 and railroad fare. 
. 8. Allen, Examiner 10 and railroad fare. 
. McMaster, Examiner..... hla aia li ih ise 10 and railroad fare. 
B. Warner, Examiner 10 and railroad fare. 
. W. Humphrey, Examiner 8 and railroad fare. 
. T. Killip, Examiner 8 and railroad fare. 
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ToTAL RESOURCES. 


The total resources of the several classes of institutions under the supervision of this 
department, as shown by their reports as of the dates indicated, are as follows: 


NEW YORK STATE BANKS. 








Banks of deposit and discount, September 6, 1902. ..........cceeceecseees $351,716,184 
SE 1,167 683,337 
ES COCIETEE, SUT Bg Fes vcccccccccecccccscccccecceccccescceosecoceces 1,078,212,685 
ee GI, Ba Bi vccctceccccsccccncccccscecesecsesoses 5,964,372 
Foreign mortgage companies, January I, 1902.........ccccccceeeeceseees 5,347,563 
Building and loan associations, January 1, 1902..........cccc cee cecceeces 56,726,941 

itdtchdenidierceebneeenenekenkenin’ pecededsonndoanecsnnseeene $2,665,651 ,082 
ee Fae SE I Gino 6 0 dk nccccncoccceseesscceeses- cceece 119,749,161 
And since January, 1896, the time I became Superintendent of Banks, 1,124,273,516 


NEw BANKS. 


Thirteen new banks were organized during the fiscal year, or five more than in the pre- 
vious year, and eleven more than during the fiscal year 1900-01. They are as follows: 


Date of 
NAME AND LOCATION. authorization. 

Bank of Washington Heights, New York.............. October 24, 1901 
The Bank of North Hempstead, Port Washington....December 30, 1901 
Cattaraugus County Bank, Little Valley.............. January 2, 1902 
The State Bank of Seneca Falls N. Y., Seneca Falls....February 26, 1902 
International Banking Company, New York.......... February 28, 1902 
Coney Island and Bath Beach Bank, New York....... April 15, 1902 
Centre Moriches Bank, Centre Moriches....... eseueunen April 28, 1902 
The Borough Bank of Brooklyn, Brooklyn............ May 6, 1902 
Stuyvesant Heights Bank, Brooklyn...............008: May 13, 1902 
The Farmers’ Bank of Springville, Erie County, N. 

ak ME ittkonbencceotsnseteacessesenssioncsoes July 14, 1902 
Citizens’ State Bank, Fredonia...............ccecccccees July 29, 1902 
The Royal Bank of New York, New York............. July 30, 1902 
Bank of Steuben, Hornellsville.............cccccccccces August 28, 1902 

ee ee 


CLOSED BANKS. 


Nominally there were nineteen banks closed during the year, but three of the number 
hadjceased to do business long before, and three closed only to reopen as branches of other 
banks into which they had been merged. 


Capital. 


$200,000 
25,000 
25,000 
50,000 
100,000 
100,000 
25,000 
100,000 
100,000 


50,000 
50,000 
100,000 
50,000 


$975,000 





(Some of the banks in this list have been reorganized as National banks.—EDITOR.) 


NAME AND LOCATION. Date of closing. 

Bank of the State of New York,* New York........ February’ 8, 1902 
The Mechanics and Traders’ Bank of Brooklyn, 

in oid inl ie eaten a diniamnnndieebamiel January 14, 1902 
Ellicott Square Bank.* Buffalo.............cccceeeeees February 25, 1899 
Park Bank of Albany, Albany..............cccccccees March 15, 1902 
The Marine Bank of Buffalo, Buffalo................. March 31, 1902 
Manufacturers and Traders’ Bank, Buffalo.......... April 2, 1902 
Kings County Bank of Brooklyn, Brooklyn......... April 3, 1902 
Eleventh Ward Bank, New York.............eeeeeee April 25, 1902 
BOC Smt Tale, TNO. 6 6 oc ccccccccccceecccccoseces April 28, 1902 
The Lumber Exchange Bank, *North Tonawanda...April 27, 1897 
Buffalo Commercial Bank, Buffalo................+0+- April 30, 1902 
ie ee neenniianenannmkineiiil June 5, 1902 
Schenectady Bank, Schenectady...............ss.e0e8 June 14, 1902 
Union Square Bank of the City of New York, N. Y.July 7, 1902 
White Plaivps Bank, White Plains....................-. July 24, 1902 
Empire State Bank, New York............sscecseeees July 24, 1902 
German-American Bank of Tonawanda, *Tona- 

din rtteekeeinedendemidenieniemeemmbenel August 3, 1898 
City Bank of New Rochelle, New Rochelle........... September 17, 1902 
New York State Banking Company,t Syracuse...... September 18, 1902 

SEP ietiibiiniiieiiahiteihisihiaiiteniiiaii a att iaesniia ee dinenadeneS 


*In liquidation. 


+ Failed. 


Capital. 
$120,000 


100,000 
300,000 
100,000 
200,000 
1,000,000 
150,000 
100,000 
300,000 
100,000 
250,000 
200,000 
100,000 
200,000 
100,000 
100,000 


100,000 
100,000 
100,000 


$3,720,000 
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INCREASE OF CAPITAL STOCK. 


NAME AND LOCATION. 


Manufacturers and Traders’ Bank, Buffalo 


Union Bank of Brooklyn, Brooklyn 
Corn Exchange Bank, New York 


White Plains Bank, White Plains......... 
State Bank of Tonawanda, North Tonawanda 
The Mechanics and Traders’ Bank, New York 


Bank of the Metropolis, New York 


City Bank of New Rochelle, New Rochelle 


Jefferson Bank, New York 


sGuweveceted May 


Date of increase 
of capital. 
March 12, 1902 
3, 1902 
6, 1902 
6, 1902 
20, 1902 
5, 1902 
10, 1902 
29, 1902 


capital. 
$100,000 
100,000 
600,000 
50,000 
100,000 
300,000 
700,000 
50,000 


Increase of 


200,000 


$2,200,000 


ASSETS AND LIABILITIES. 


The condition of the banks of deposit and discount, as reported by them September 6, 1902. 
is summarized in comparison with their condition as shown by their reports of corresponding 


date in 1901: 
ASSETS. 


Loans and discounts, less due from directors............ $220,779,330 
Liability of directors as makers........... 


Overdrafts 


Due from trust companies, banks, bankers and brokers 


Real estate 


Mortgages owned..... ne 


Stocks and bonds 


1902, 
$217,779.73 
7,303,078 
172,637 
28,723,381 


1901. 


8,804,560 
172,053 
32,987,955 
11,289,914 
3,935,028 
28,798,519 


4,137,257 
25,472,772 


25,625,191 


United States legal tenders and circulating notes of 


National] banks 


PC cstniuecnsscenebedesssenenedsces 
Assets not included in any of the above heads 


Add for cents 
Totals 


Capital 
Surplus fund 


Undivided profits......... peeeedeonueneeens 


Due depositors on demand 


Due to trust companies, banks, bankers and brokers... 


Due to Savings banks 


Due to the Treasurer of the State of New York 
Amount due not included in any of the above heads... 
Be SII, 6c 6ccccsccceses jesewiadtdeccace 


iia te tad ial wands bids ideal 


e+eeeeeeveeeeeee 


peeceeneseooses $403,477,311 


14,463,319 
15,619,187 
1,793,989 
634 


$351.716,184 


43,516,242 
1,512,235 
643 


$403,477,311 





$28,245,700 
18,218,537 
10,958,231 
291,110,981 
38,035,164 
13,596,749 
2,763,476 
548,166 

307 


$26,715,700 
19,629,616 
10,181,402 
244,345,629 
35,539,025 
12,573,530 
1,732,105 
1,003,069 
308 


$351,716,184 








SECURITIES AND CASH HELD IN TRUST. 


10,624,966 


Securities and cash had been deposited with the Superintendent of Banks in trust by the 
several hanks, individual bankers and trust companies, and were held by him at the close of 


the fiscal year, as herewith shown: 


$135,000 
18,000 
171,000 
2,000 
3,000 
100,000 


United States 2 per cent. bonds 

United States 3 per cent. bonds 

United States 4 per cent. bonds..... 
United States 5 per cent. bonds..... 
New York State 3 per cent. bonds.. 
New York State 3% per cent. bonds. 
New York county 3 3-10 per cent. 


500,000 
717,400 
4,620,000 
220,000 


New York city 2% per cent. bonds.. 
New York city 3 per cent. bonds.... 
New York city 3% per cent. bonds.. 
Brooklyn city 3 per cent. bonds..... 





Brooklyn city 3% per cent. bonds... 
Brooklyn city 4 per cent. bonds..... 1 
Niagara Falls city 4 per cent. bonds. 
Rochester city 3% per cent. bonds.. 
Rochester city 6 per cent. bonds.... 
Middletown city 3% per cent. bonds. 
Albany city 3% per cent. bonds 
Jamestown city 4 per cent. bonds.. 
Bonds and mortgages............ bene 
PD wsvsasanss pededenasseckebesenoetes 


$350,000 


00,000 
20,000 
50,000 
30,000 
20,000 
41,750 
20,000 
50,000 
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NEW YORK STATE BANKS. 


RECOMMENDATIONS. 


MISCELLANEOUS. 


No corporation formed under or subject to the Banking Law is required to file its certifi- 
cate of incorporation in the office of the Secretary of State, and yet section forty-six of the 
Stock Corporation Law provides that a duplicate of every certificate of increase or reduction 
of the capital stock of such a corporation shall be filed in that office, and omits to require its 
filing in the office of the Superintendent of Banks, where duplicates of the certificates so 
amended are filed, and where, if records are to be kept complete and unbroken, and if there 
is to be the certainty of knowledge on the part of the Superintendent which should be had 
concerning operations in this direction by the institutions under his charge, all changes from 
the original should be filed. 

There can be no good reason why they should be filed with the Secretary of State at all, 
or that these corporations should be put to the annoyance and expense which such a useless 
filing imposes, 1t is therefore recommended that section forty-six of the Stock Corporation 
Law be amended so as to omit from it the requirement for such filing with the Secretary of 
State by banking corporations, and to provide that these certificates be filed instead in the 
oftice of the Superintendent of Banks. 

Section one hundred and fifty-nine of the Banking Law provides, among other things, that 
no trust company “shall hold stock in any private corporation to an amount in excess of ten 
per cent. of the capital of the corporation holding such stock.” Because the caption of the 
section is only, “ Investments of capital and deposits,” there are good lawyers who interpret 
the quoted restrictions as not applying at all to the investment of surplus, and who contend 
that a trust company may lawfully invest its entire surplus, regardless of the amount thereof 
in comparison with its capital, in the stock of any single private corporation. 

That construction seems to me quite untenable: nor, in my opinion, should any trust 
company have so great a latitude in its operations as could be exercised thereunder. The 
only active trust companies to which trouble, or the shadow of it, has come within the past 
two or three years suffered such experience by reason of having locked up unwarranted pro- 
portions of their assets in single lines of securities. 

The existing limitation, as I construe it, might, however, be extended without harm so as 
to permit investments of the kind in question up to ten per cent. of the combined capital and 
surplus of the holding institution; but in any event the meaning of the section should be 
made so plain that there can be no possible room for dispute concerning it. 


FOREIGN Trust COMPANIES. 


Whether a foreign trust company may come into this State to do any business whatever 
is dificult to determine under the statutes as they nuw stand. The General Corporation Law 
requires that every foreign stock corporation, other than a moneyed corporation, desiring to 
do business in this State must first procure from the Secretary of State a certificate in such 
form as to make it amount to a license. 

As to moneyed corporations there is provision requiring foreign insurance companies to 
be licensed by the Superintendent of Insurance, and the Banking Law authorizes specifically 
the Superintendent of Banks to license foreign mortgage, loan or investment companies and 
foreign building and loan associations to come into New York and do business here. but 
nowhere in the law is there even a suggestion that the Superintendent of Banks may under 
any conditions extend such privilege to any foreign discount bank, foreign Savings bank, 
foreign safe deposit company, or foreign trust company. Is it supposable when the State has 
been thus careful to require of the classes of foreign corporations to which it affirmatively 
extends the advantages of its markets and natural resources, and the protection of its laws 
and access to its courts, that they shall not prosecute operations in the State except by 
express authorization of some on? of its officials, it could contemplate that the particular 
classes of corporations which, when organized under its own laws, it supervises most closely 
and restricts most rigorously, should be free to establish offices and transact business here 
without authorization, and subject to no requirement to pay taxes, file reports, or submit to 
Visitation ? 

Toask the question is, it seems to me, to answer it. Sucha privilege is apparently nowhere 
contemplated in any statute of New York, and in view of the increasing tendency of foreign 
trust companies to open and maintain offices in the State, and especially in the metropolis, it 
would seem advisable that the Legislature make the implied prohibition express and absolute. 
Not only do such companies involve the banking department in expense to investigate them, 
which often proves a very difficult labor, but they frequently have corporate titles so similar 
to those of domestic corporations nominally of the same class as to cause annoyance and 
confusion, if not such as to be calculated to deceive. 
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More than one complaint based upon such grounds has come to me, and there is a strong 
sentiment on the part of our own corporations that they are entitled to protection in the 
exclusive enjoyment of names which they have taken with the State’s sanction, and under 
which they have built up enviable reputations and a prosperous business. But the matter is 
one which can not be controlled if foreign moneyed corporations are to be suffered to open 
Offices at will in New York, and advertise for business there. It is, however, but one of the 
arguments for legislative prohibition of the practice, and, in my judgment, foreign moneyed 
corporations chartered with powers, or with corporate titles suggesting powers, akin to those 
possessed by our domestic trust companies should be excluded by an express enactment from 
coming into this State to do any business whatever. That course would, I think, be but an 
affirmative declaration of what has always constituted the purpose and policy of the State in 
this direction, and it would serve to prevent contention and to make the course to be pur- 
sued by the Superintendent of Banks clear, and not open to defiance or even dispute. 

But if the Legislature should, in its wisdom, deem this prohibition impolitic, then I think 
it should provide expressly that such companies may maintain offices and do business in this 
State only upon the condition that they procure licenses, renewable annually, from th: 
Superintendent of Banks, which licenses shall specify the nature of the business they may do 
under a precise definition of the powers they may enjoy, to be contained in the statute itse!f. 
Such statute should prohibit them unqualifiedly from taking deposits, or acting as trustec. 
guardian, executor or administrator in this State, and shouJd prohibit to them also the use o! 
any name which, in the opinion of the Superintendent of Banks, is sufficiently like that of 
any domestic trust company as to be likely to cause confusion. The statute, further, should 
subject companies so admitted to do business in New York to examination by the Superin- 
tendent of Banks, and oblige them to report to him. 


THE MATTER OF AUTHORIZATION OF TRUST COMPANIES. 


The Clearing-House Association in New York adopted new rules some months ago which 
were interpreted quite generally as amounting to a declaration of belief by that body that 
the organization of new banking institutions, and especially of trust companies, in the 
metropolis was proceeding at too rapid a rate, and should be checked. The new rules provi- 
ded, among other things, that no institution should thereafter be permitted to clear through 
a member of the association until it shall have been in actual operation for one year, and also 
that no institution thereafter chartered shall be entitled to clear uniess it maintains such a 
legal reserve as the clearing-house may prescribe. So vast is the power of this association, 
and so advantageous the facilities and the support which it affords, that upon the announce- 
ment of these rules it was widely assumed that there would not soon be many additions to 
the list of banks and trust companies in New York city, but nevertheless, seven trust compa- 
nies have since been authorized, and the completion of two other similar organizations is in 
process. 

In granting such authorizations in New York city, however, I am not to be understood, 
as explained in a former report, as affirming a confident belief that they are needed there, 
My position in this matter has been simply that it is quite impossible for me to determine 
intelligently, especially in the great financial district of the commercial metropolis of Amer- 
ica, with its throbbing financial life and multiform gigantic interests, that there is not a field 
for still another company in which capitalists of the highest character, proven shrewdncss 
and wise judgment, and intimately associated with business interests there, are willing to 
join their names and invest their money: and therefore that it would be presumptuous and 
a mere arbitrary exercise of power to assume todoso. The exercise of the discretion which 
the Banking Law commands the Superintendent to employ in determining whether to grant 
or deny an application for authorization of a trust company is thus comparatively easy in 
that particular district, but is often exceedingly difficult and perplexing elsewhere. 

In the consideration of such applications made from outside the district named, no hard 
and fast rule has been followed, but each case has been weighed on its own particular merits, 
and decisions rendered which seemed to me to be just and most likely, upon the whole, to 
promote “the public convenience and advantage.” If mistakes have been made in any otf 
these determinations, I am confident that they do not consist in rejections nor in any prefer- 
ence that has been shown as between two sets of applicants. 

Ordinarily I have been averse to authorizing a trust company where it was manifest, in 
my opinion, that it would gain no legitimate trust business, but must make its operations 
almost exclusively of a banking character: and this view has been held the more strongly if 
it appeared that the banking capital already employed in the locality was adequate to its 
commercial and industrial demands. Nothing can be clearer to my mind, though applicants 
for trust company charters often close their eyes to it, than that it would not promote “the 
public convenience and advantage’”’ to permit the multiplication of banking institutions an‘! 
the creation of a competition between them to the degree that their safety might be impaired 
or even that their strength be diminished. 
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The claim that the people would be benefited by creation of conditions which would bring . 
about the practice of the payment of interest on deposits carries no weight. Safety is the 
one pre-eminent characteristic which should distinguish banking institutions. If the banks 
pay interest on commercial deposits they must suffer in prosperity or charge higher rates on 
loans and discounts; and of distinctly savings accounts a discount bank or trust company is 
not the proper custodian. 

This statement carries the key to the matter in which I should be disposed generally to 
exercise my discretion regarding the authorization of trust companies if the law is to stand 
unchanged. But I am inclined to believe that no such discretion should be given to any offi- 
cial, and to recommend that the statute be amended in a manner to make the organization of 
trust companies as free as that of banks has been for nearly three-quarters of a century, 
except that the Superintendent of Banks be still required to be satisfied, before issuing his 
certificate of authorization, that the proposed corporators possess “general fitness for the 
discharge of the duties appertaining to such a trust,” and that they ** command the confidence 
of the community in which such trust company is proposed to be located,” 

Present requirements in this respect are exceedingly unsatisfactory. They impose upon 
the Superintendent the determination not only of facts which a faithful regard for his obli- 
gations must make both arduous and a cause of anxiety, but also of consequences which he 
can not possibly be sure that he measures correctly, but which, nevertheless, he must under 
the law assume to foresee and make a basis of his conclusion. The attitude of applicants for 
charters is not calculated to lighten such burdens. They can not, or will not, see why their 
petitions should not be granted as a matter of course, and are so persistent, even in the face 
of a rejection, that they exact more of the Superintendent’s time and attention than he ought 
to be required to give to such business, 

If, however, the course here suggested be adopted, there should be provision increasing 
the minimum capital that a trust company is required to have to at least $300,000, and oblig- 
ing every such company capitalized at less that $500,000 to keep a legal reserve equal to that 
which is required of banks. Whether it would have been wise originally to have established 
a requirement for a reserve in all trust companies, it can not be profitable here to discuss. At 
least, it is not now expedient to impose it as to such institutions in New York city, for to do 
sO would withdraw so many millions of dollars from circulation that a financial disturbance 
would follow, with perhaps panic proportions and consequences. 

The clearing- house rules may be depended upon to direct a salutary restraint in this mat- 
ter upon new companies within the territory where its great power is exercised, and else- 
where the matter may be controlled by statute without apprehension of serious ill effects 
even temporarily, and with the reasonable certainty of ultimate benefits. 


BRARCH OFFICES OF TRUST COMPANIES. 

The Banking Law is silent upon the question of the right of trust companies to have 
branch offices except for the following provision, contained in subdivision eleven of section 
one hundred and fifty -six : 

‘**No such corporation shall transact its ordinary business by branch office in any city not 
named in its certificate of incorporation as the place where its business is to be transacted.”’ 

Of course this at least implies the converse, that in the city named in its charter it may 
have a branch or branches; but as to whether the consent of the Superintendent of Banks 
must first be obtained to the opening of a branch, nothing issaid. However, since the same 
question of promotion of the public convenience and advantage is in a measure involved as 
to a branch that obtains with regard to an original authorization of a trust company, it has 
been my interpretation of the statute that no trust company organized under the Banking 
Law could open and conduct a branch office without my approval. At least one specially 
chartered company claims the legai right, however, to open branches in the city where its 
principal office is located without my consent, and a former Attorney-General of the State 
held in a formal] opinion that its power in that direction is undoubted. 

I do not think that it is in the public interest that any one trust company Or any group 
of such companies should possess powers in this respect which are not enjoyed by all, and 
considerations of efficient supervision of such institutions and of a prevention of a too eager 
competition between them, which might lead to the employment of unwise or even unsafe 
practices, persuade me that control in these matters should be expressly vested in the Super- 
intendent of Banks, both as regards companies specially chartered and those organized under 
the general law. Subdivision eleven of section one hundred and fifty-six of the Banking Law 
should, therefore, in my jndgment be amended to provide that no trust company, however 
chartered, shall open a branch office without first gaining the consent of the Superintendent 
of Banks, which he may grant or withhold in his discretion. 


UNAUTHORIZED SAVINGS BANKS. 


A grave and vexing problem demanding legislative attention is involved in the growing 
practice among discount banks and trust companies, private bankers and even mercantile 
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associations or firms, of virtually soliciting and receiving deposits “as Savings banks.” Of 
course none of these venture so far as to represent that they are actually Savings banks, but 
in very many instances the methods they employ and the inducements they advertise are 
substantially identical with those which are of the essence of the Savings bank system, except 
that they lack the all-important guarantee of safety which distinguishes the investments of 
the latter. 

As suggested in an earlier part of this report, engagement in this character of business by 
banks and trust companies does not appeal to me as appropriate or judicious even from the 
standpoint of consideration alone of what is best for such institutions themselves, and in its 
broader aspect it is open to criticism as against the real interests of those who make smal! 
savings, and as an improper interference in a field which the State has apparently intended to 
reserve exclusively to the Savings banks. And if it be not best that it be permitted to insti- 
tutions of this class, which are under Official supervision, and as to which the double liability 
of stockholders obtains, how much more to be reprehended is the same practice on the part 
of private bankers who are under no restrictions regarding the uses to which they may put 
such moneys, or of department stores which subject the deposits made with them to the risks 
and vicissitudes of trade, and with no security whatever beyond that of the bare capita! 
which the business may represent. 

Legislation should be had to stop this practice if possible. Satisfactory and sufficient 
restrictions in regard to it might more easily be determined upon if only the State had juris- 
diction of the National banks as it has of its own corporations, and yet, though this difficulty 
may standin the way of accomplishing all that is to be desired—for the State must not impose 
conditions upon its own institutions which might place them at a disadvantage with Nationa! 
banks—the framing of a law is feasible which will at least better some of the existing condi- 
tions. 

The supreme idea underlying the Savings banks system is to establish as surely as possible 
the safety of the deposits. The purpose to encourage frugality and thrift and to stimulate 
self-reliance and independence of character on the part of the depositors is there, too, of 
course, but the undeviating policy of the State for half a century has been to omit no safe- 
guard that could contribute to prevention of loss. Supervision has been from time to time 
made more comprehensive, and the line of investments permitted has been drawn rigidly to 
exclude all but the highest classes of securities. It will not be disputed that this course has 
been justified by its fruits, nor that the Savings banks have not failed to repay in public bene. 
fits, through the better citizenship which their service and influence develop in their deposi- 
tors, and in other manifold ways, all of the exemptions and fostering care that the State has 
accorded them. ¢ 

The importance of not permitting confidence in these institutions to be shaken can hardly 
be overstated, and the probability can not wisely be overlooked that failures of concerns 
operating similerly to them would tend very strongly in that direction. Both with the aim 
of averting that possible calamity and of guarding the inexperienced and the helpless from 
loss of their savings, credulously placed with comparatively irresponsible establishments, the 
State should broaden and make more searching the prohibition contained in the Banking 
Law against advertising or putting forth a sign as a Savings bank, or in any way soliciting 
or receiving deposits as a Savings bank. 

The employment of distinctively Savings bank methods—such, for illustration, as the 
issuing of pass books only upon the presentation of which money can be drawn, the crediting 
quarterly or semi-annually of interest and compounding the same, and the advertising of 
rules that moneys deposited within a specified number of days from the first of a month shal] 
be entitled to interest dating from the first—ought not to be permitted to any bank, trust 
company, person or persons, firm, association or corporation other than a Savings bank. If, 
however, it be thought that this can not be done without placing State banks at a disadvan- 
tage with National banks, there should be at least an enactment forbidding any business cor- 
poration, firm, association, person or persons, to solicit or receive deposits of the character 
suggested, which would cure perhaps the worst phases of the matter, inasmuch as it would 
serve \o prevent mercantile establishments, and ulso private bankers, who are under no offi- 
cial supervision, and are irresponsible beyond their own means, from engaging in or continu- 
ing the practice. 

Merchandising and banking as a joint business do not properly or safely go together, and 
private bankers should confine their operations along other Jines. Those of them who have 


colossal fortunes, which might make their deposits safe, would not touch small savings 
accounts, and those whose safety is not so well assured ought not to be permitted to do so. 
Savings which represent toil, denial and sacrifice huve taken something out of the lives of 
those by whom they were accumulated, and they stand often as the source of hope for larger 
opportunities for the little ones, and as provision against penury in old age, and even against 
burial at the hands of charity. They are thus in a sense sacred, and the State should do its 
utmost to crect every reasonable safeguard within its power for their protection. 
Respectfully submitted, 
F. D. K1LBuRN, Superintendent of Banks. 
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MASSACHUSETTS. 


OFFICE OF THE BOARD OF COMMISSIONERS OF SAVINGS BANKS, 
STATE HOUSE, BOSTON, January 7, 1903. 
To the Honorable the Senate and House of Representatives in General Court assembled. 

The Board of Commissioners of Savings Banks respectfully submits Part 1 of its twenty- 
seventh annual report, showing the condition at close of business, October 31, 1902, of 186 
Savings banks and thirty-eight trust companies in operation on that date. 

At the end of the year covered by the report the board had supervision over 357 active 
institutions, with assets exceeding $866,300,000, and nine others whose affairs were in liqui- 
dation, 

During the year the following-named institutions have commenced business: Adams 
Trust Company, Boston; City Trust Company, Boston; B. F. Butler Co-operative Bank, 
Lowell; Bridgewater Co-operative Bank, Bridgewater. 


SAVINGS BANKS. 


Aggregate Statement of Liabilities and Assets, October 31, 1902, showing Increase or 
Decrease, as compared with Statement of October 31, 1901. 
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LIABILITIES. ( ee Increase. Decrease. 
I oni 66000 04040608sh0eb68098848 004 CEtCER ECE eeeenTs $586,937,084 $26,231,331 ........ 
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Loans on railroad stocks...........cccccccccceees Pt.  sennemenin 129,010 | .10 
Boston Terminal Company bonds................ | BR | ccccccese: 4,637 | 1.80 
Real estate (for banking purposes)..............! 5.832, iF - ar .93 
Real estate by foreclOsure.........ccccccccccccces 3,792,879 i Pe .61 
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Loans on personal security............ee005 eeees 129,344.333 i! ae | 20.70 
Loans to counties, cities and towns (notes)..... 14,670,139 e . Raeererrce | 2.35 
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Cash on hand— | 
In banks, on interest.............. $15,573,945 | 
In banks, not on interest.......... 454,389 | 
Pd dtinnitnediteensierneneene 1,312,103 
ee 1,143,867 | 2.77 
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* Consisting of interest and suspense accounts, taxes and insurance paid, real estate 
expenses, etc. 
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LIABILITIES. 


The item of deposits show an increase of $26,231,351, and, with one exception, is the largest 
of any one year in the history of the banks. 

The total amount of deposits, 536,937,084, is divided among 1,660,814 open accounts, being 
an average Of $353.40 to each, or $1.56 greater than at the corresponding period Jast year. 

The guaranty fund now amounts to 4.44 per cent. of the amount due depositors, as com- 
pared with 4.42 per cent. a year ago. 

The increase in the undivided earnings of $1,404,187, when compared with the increase of 
less than $309,000 the preceding vear, is indicative, to some extent, of the successful year which 
the institutions have enjoyed, and is undoubtedly owing, in a great measure, to the higher 
rates which have prevailed in the money market for some considerable portion of the year. 


ASSETS. 


The most noticeable changes in the list of assets are the decrease of over $2,000,000 in the 
amount invested in bank stocks, and an increase of nearly $11,000,000 in the amount loaned on 
personal security. The former is occasioned almost wholly by the liquidation or consolida- 
tion of many of the National bunks during the year, in someof which the Savings banks were 
large owners of the stock; while the latter may be partially attributed to the attractive rates 
in the money market previously alluded to. 

Of the total amount loaned on personal security, nearly $83,000,000, or sixty-four per cent. 
thereof, is secured by the pledge of marketable collaterals, in addition to the sureties which 
the law requires. 

A gratifying feature of the statement is that disclosing the comparatively small increase 
in the amount of real estate held by foreclosure, being the smallest for the past nine years, 
notwithstanding the amount invested in loans on real estate has been augmented over 


$70,000,000 during the same period. 
UNCLAIMED DEPOSITS. 


Under the provisions of section 50 of chapter 113 of the Revised Laws, returns have been 
received from the banks of all deposits, in excess of $25, that have remained dormant for more 


than twenty years, and the details thereof will be incorporated in a supplementary report as 
authorized by law, and submitted later in the session. 


DIVIDENDS. 


During the year covered by the reports— 
5 banks declared dividends at the rate of 3 per cent. 


1 bank = ‘ 314 66 


90 banks - so 31% ss 
9 vs rv 334 7 


81 ee ee ee 4 ee 


The total amount of dividends declared was $19,924,927, being $611,134 in excess of the 


amount for the previous year. 
The average rate of dividends is 3.71+ per cent., as compared with 3.75 per cent. in the 


preceding year. , 
During the year seven institutions have been added to the list of those paying dividends 


of less than four per cent. per annum, making 105 banks, out of 186, whose dividend rates are 
less than four per cent. 
Following the custom of former years, the following tables are appended : 
DIVIDENDS DECLARED DURING THE YEAR ENDING OCTOBER 31. 1901. 
Banks paying at the rate of 3 per cent...............00 ceeee ‘eeeeee 
et te 6 344 
3% 
334 
4 


5 banks paid 14 per cent. the first term, 14% per cent. the second term. 
es 1% 6s et 2 te et 6s 
134 1% 
134 134 
134 2 
2 134 
2 2 
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Statistics of Business. 


Oct. 31, 1902. Increase. 
Number Of Open ACCOUNUS ....cccccccccsccccccccccce 1,660,814 67,175 
Average amount to the credit of each account... $353.40 $1.56 
Number Of GepOSits.......cccccccccccces peenseeeencs 1,689,413 144,254 
FE GE Wee ccccsccccccccsccceveccceses 1,243,608 19,195 
Amount deposited (not including dividends)..... . $101,542,089.27 $5,010,590,42 
BE Ge Gini 4:6 600:0400660006ees0eeeenes ionic 60.10 2.37+ 
Amount withdrawn (including dividends)........ 95,234,951.56 300,751.25t 
Averame OF WICREFAWAlS. ..ccccccccccccpeccccceccccs 76.58 1.45¢ 
BS Ge GS nhndcccceccecesecevcessccececes 1,374,564.27 41,041.06 
Ne 26,367 ,176.73 949,988.23 
ee SE GaP ic cccccccccesces coccecceces 19, 924,927.32 611,134.33 
Number of loans of an amount not exceeding 
Ee a ee 70,022 306 
Number of loans upon real estate*................. 83,130 1,420 
* Averaging $3,068.89. + Decrease. 


From the information given in the above table may be culled at least two features worthy 
of comment: first, that, while the number of withdrawals is 19,195 more than last year, yet 
the total amount withdrawn is over $300,000 less and the average amount witndrawn is $1.45 
less; second, the number of deposits,exceeding the number last year by 144,254, average $2.37. 
These two factors would seem to indicate that the business of the banks during the year, in 
these particular channels, has been, to a large extent, with those people whom the institu- 
tions were designed to serve. 

The increase in the expenses of the institutions is no more than commensurate with their 
growth, as the ratio of expenses to the total deposits is less than a year ago. 


SECURITIES TAKEN TO SECURE INDEBTEDNESS. 


To such of the banks as may now hold stocks, bonds or other securities which were 
acquired (in settlements effected to secure loans or indebtedness) on or before March 8, 1898, 
attention is called to the requirements of the tenth clause of section 26 of chapter 113 of the 
Revised Laws, which provides, in substance, that, in order to hold the same after February 
1, 1903, the permission of the board is necessary. 


Trust COMPANIES. 


Two companies have commenced business during the year, making thirty-eight now in 
operation, of which sixteen maintain trust departments in addition to their ordinary banking 
departments, 

The consolidated balance sheets of both the banking and trust departments, showing the 
condition at the close of business, October 31, 1902, are as follows (cents omitted): 


Trust Departments. 


ASSETS. LIABILITIES. 

United States bonds................ $237,882 | Trust accounts... ....ccccccccccccees $18,206,214 
State bonds..........++++. sonccevoce fe sieenes 155,810 
City, county and town bonds...... 150,943 T 400 
Boston Terminal Company bonds.. 1,162 a ee 
ea cn dnntdnininndbes 366,413 | As executors, administrators, etc. 415,907 
Railroad bonds....... suedeeeeseos eee =: 1, 402, 925 
PT I i ccccseanneasocene 3,319,995 
Loans on real estate........eeeeeee - 6,926,164 | 
Manufacturing stocks.............. 637,131 | 
REID oc ccccoscesseceses aveeseee 20,800 
Notes, with collaterals as sureties, 120,222 | 
Notes of individuals,.......,..s..+. 75,815 | 
Notes of corporations.............. 142,465 | 
Real estate owned..... sundeedeesees 2,350,580 | 
 iiniersncinncnsnumeneon 271,761 | 
Gas stocks.........-. cdeiiinn roe wisi 7,200 | 
Deposits in Savings banks......... ‘ 155,435 | 
Miscellaneous stocks and bonds.... 2,095,756 | 
SOME GUNBise ccccesccccces sanceece 441,950 | 

Total....co...ccocccosssceeseee $18,778,382 | Total......cseccseee secoseeees $18,778,382 
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ASSETS. 
United States bonds..... pieetaanes 
Commonwealth of Massachusetts 


City, county and town bonds of 
New England States 

Other municipal bonds..... oenene ° 

Loans tocounties, cities and towns 
(NOTES) ... 00% ITTTTITITITITT TTT Te 

Bank stocks 

Railroad stocks 

Railroad bonds 


Loans on real estate 
Real estate owned 


$50,500 
6,373,154 


552,000 
147,189 


1,836,902 
307,642 
433,942 

8,323,585 





7,017,046 | 


3,512,550 
17,227,856 
3,307,150 
46,149 


Banking Departments. 


LIABILITIES. 
Capital stock..... eedaceeceosoos oan 


NR so ccccsccccsoce _ 
Guarantee account.......... 
I dbAncdesnendnceniansesed ecee 
EG cccvccoccesssecseve sevccces 
Commissions 
Earnings undivided............ se 
Profit and loss...... pccceesvoccocese 
Deposits— 
Subject to check...... seseseee seese 
For payment of coupons, etc 
Certificates of deposit 


$14,725,000 
12,255,784 
160,699 
1,478,910 
310,712 
48,499 
2,398,531 
2,296,422 


140,605,656 
5,008,718 
6,839,728 

361,870 


Certified checks...........00+: snes 
Treasurer’s checks 

Sinking funds, railroads 

Sinking funds, corporations 
Sinking funds, safe deposit vaults 
Dividends unpaid 

Rents, boxes and vaults...... 
Due to banks and bankers 
Special trusts 

Annuities on lives.............. seco 
Reserve for taxes 

Reserve for dividend.,... .. 
Sundry liabilities 


Real estate by foreclosure......... 
Loans to corporations 

Time loans with collaterals 
Demand loans with collaterals.... 
Notes of individuals or firms.... 
Expense account 

Premium account 

PE scooveseosaescons jeoees _ 
Interest paid 

Furniture and fixtures 

Safe deposit vaults 

Overdrafts 

Lc cccdecwedecesesees 
Revenue stamps. 

Sundry assets 

Cash— 


17,546,640 
55,247,553 
25,095,387 
12,364,711 
304,053 | 
6,266 
2,530 
63,536 | 
48,134 | 
$24,714 
15,941 
20,269 
8,572 
76,128 


389,605 
633,755 
1,259,013 
7,400 
13,584 
6,357 
61,194 
831,623 
1,415,340 
30,087 
4,000 
1,196 
4,409,744 


In banks........ ccvcccccce seseee 26,478,800 











$191,143,650 $191,143,650 


STARKES WHITON, 

WARREN E. LOCKE, 

JAMES O. OTIS, 
Commissioners of Savings Banks. 








PROPOSED FINANCIAL REMEDIEsS.—In discussing the proposals put forth to pre. 
vent monetary crises, Prof. Frederick A. Cleveland, of the University of Pennsy!|- 
vania, says, in an article published in the March number of ‘‘ The Annals of the 


American Academy ” : 


“The most remarkable feature about current discussion of dangers involved and reme- 
dies proposed is this: That while devices are suggested for still further enlarging credit issucs 
of banks, by a system of ‘assets currency,’ and by propositions to secure the ‘deposits o! 
government revenues,’ as a means of providing a larger reserve for ‘individual deposits,’ 
not a suggestion is made that the banks themselves should strengthen their capital equip- 
ment. During the recent autumn and winter strain syndicates were organized to float new 
combinations involving hundreds of millions of new capital; strong capital support was co!- 
lected for temporary aid to banks—to strengthen money reserves till the market should be- 
come settled; but not an effort is recorded to increase the permanent capital support fo! 
credit funds necessary toincreased commercial demands. Each proposition made for stronger 
money reserves for the redemption of credit issues has come from those outside of bankins 
circles. On the other hand, leading bankers are proposing a remedy whereby the capital ot 
commercial banks may be still furtber reduced —the adoption of a system of ‘ branch bank- 


ing.’ 9 
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ACTION OF THE NEW YORK CLEARING-HOUSE ASSOCIATION. 





At a meeting of the New York Clearing-House Association, February 11, the resolution 
presented a week previous to that date to require trust companies to keep a cash reserve 
if they desire the facilities of clearing through a member of the association, was unanimously 
adopted. 

Following are the resolutions in full: 

Resolved, That section 19 of the constitution of the New York Clearing-House Associa- 
tion as amended April 26, 1882, be further amended by the adoption of the following resolu- 
tion: 

Resolved, That the clearing-house committee shall not refer to the committee on admis- 
sion under this section any application for admission into the association by any bank unless 
the amount of its unimpaired capital and surplus shall equal at least the amount of $500,000. 

Resolved, That the amendments to section 25 of the constitution of the New York Clear- 
ing-House Association as to the making of exchanges through the clearing-house for non- 
members, adopted April 14, 1890, and December 21, 1896, be supplemented by the follow- 
ing additional amendment, to take effect immediately, namely: ‘** The New York Clearing- 
House Association permits its members after March 1, 1903, to make exchanges through the 
clearing-house for banks or other institutions not members of the association, only upon the 
following terms: 

1. No member of the association shall make ‘exchanges through the clearing-house for 
any bank or other institution whose exchanges have not heretofore been so made through 
a member, unless the same shall have been actually doing business for at least one year, nor 
until the making of such exchanges by a member shall have been approved by the clearing- 
house committee after an examination of such bank or institution made by the clearing- 
house committee, or by some other committee of the association duly appointed for that pur. 
pose, 

The consent of the clearing-house committee shall also be necessary to the transfer of the 
making of the exchanges for a non-member by one member to another member. 

2. On and after January 1, 1994, every non-member bank or institution now or hereafter 
sending its exchanges through a member of the association shal] pay to the association 
the amount of $1,000 annually in advance. 

3. Every non-member bank or institution now or hereafter sending its exchanges through 
a member of the association shall submit, whenever required by the clearing-house com- 
mittee, to the same examinations as are now required of members of the association. 

4, Every non ber bank or institution now or hereafter sending its exchanges through 
a member of the association shall furnish to the Manager of the clearing-house, at the close 
of business on each Friday, a weekly statement of its condition in such form as shall be 
prescribed by the clearing-house committee from time to time as to any class of non-mem- 

5. Every non-member institution (not a bank required by law to maintain a specified re- 
serve) now or hereafter sending its exchanges through a member of the association, shall, 
on and after June 1, 1903, keep in its vaults a cash reserve equal to five per cent. of its depos- 
its; and on and after February 1, 1904, such cash reserve shall be at least seven and one-half 
per cent. of its deposits, and on and after June 1, 1904, such cash reserve shall be such percen- 
tage as shall from time to time be fixed by the clearing-house committee, but not less than 
ten nor more than fifteen per cent. of its deposits. The reserve hereby required shall be an 
average reserve as against the average deposits as shown upon its weekly statements. 

If any non ber bank or institution or party now or hereafter sending its exchanges 
through a member of the association shall fail to comply with any of the foregoing require- 
ments applicable to such non-member, or upon examination shall be found in an unsatisfac- 
tory condition, the clearing-house committee may suspend any privilege previously given 
to members of the association to make exchanges or redemptions for such non-member ; such 
suspension to take effect upon the completion of the exchanges of the morning following 
the giving of notice of such suspension by the Manager to the members of the association. 
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Nothing contained in section 25 of the constitution, or in the amendments thereto, shall 
be construed as making a bank, institution or other party sending its exchanges through a 
member, in any sense or to any extent a member of this association.” 


REMARKS BY J. EDWARD SIMMONS. 


Before the adoption of the resolutions, J. Edward Simmons, President of the Fourth Na- 
tional Bank, made the following remarks in explanation of the resolutions: 

‘** Before asking the members of this association to vote on the adoption of the proposed 
amendments to the constitution, it might be well for me, a member of the clearing-house 
committee, to make some explanation of the conditions that have grown up among us, and 
to give some of the reasons that have governed the committee in formulating the report 
which is now before you for consideration. 

For many years the officers of the banks associated in the New York Clearing-House have 
felt that the financial strength of the banking and commercial community was endangered 
by the fact that large financial institutions in this city were practically carrying on the busi- 
ness of bauking without keeping or being compelled by law to keep any reserve of money in 
their own vaults as against the deposits held by them, which deposits were largely payable 


upon demand, 


PRESENT RESERVES INADEQUATE FOR BotH BANKS AND TRUST COMPANIES. 


Believing that, in times of financial stringency, the reserves required by statute of Na- 
tional and State banks would necessarily be called upon to withstand all drains, upon not only 
the deposits with banks, but also upon the deposits with other financial institutions, they fe! 
that the bank reserves might be found inadequate for this purpose. They knew that the Bank 
of England, which largely carries the reserves of all other English banks, had in recent year- 
increased its traditional minimum reserve from thirty per cent. to forty per cent. They 
knew that the Bank of France kept quite as large a reserve against both its deposits and its 
circulation, and that other European financial institutions found it necessary to keep in- 
creasing percentages of reserve. They felt, therefore, that the total percentage of reserve: 
kept in this metropolitan city should be gradually increased rather than gradually dimin- 
ished, as had been the case, in view of the fact that other institutions, not members of the 
clearing-house, were holding deposits in growing amounts without keeping any cash reserve 
whatsoever against the same. 

A resolution was, therefore, adopted ata meeting of the clearing-house association, hel 
in October, 1901, referring to the clearing-house committee for consideration the question 0! 
reserves. 

This important question was promptly taken up by the members of the committee, who 
carefully informed themselves as to the facts of the situation, and after a long and earnest 
consideration of the subject and after consultation with leading financial authorities and ex- 
perts, the committee have reported to the clearing-house association for adoption the ameni- 
ments to the constitution which are before you to-day for final action. 

Theaverage amount of deposits of the banks which are members of the clearing-house is 
now $940,000,000, against which these banks keep an average reserve of twenty-five per cent., 
or $235,000,000 in cash. 

The average amount of deposits of non-member banks making their exchanges through 
the clearing-house is nearly $84,000,000. Against these deposits these non-member banks are 
required by statute to keep reserves, amounting in the case of State banks to fifteen per 
cent., and in tge case of National banks to twenty-five per cent. of their deposits. It may 
be considered, therefore, that these banks generally keep a reserve of about $20,000,000 in 
cash. 

The average amount of deposits of trust companies whose exchanges are made throug! 
the clearing-house is about $447,000,000, of which less than $68,000,000 are what are termed b» 
them trust or time deposits. These trust companies keep only a trifling amount of cash in 
their own vaults, say about $1,000,000 in the aggregate, according to their laststatement madc 
to the Manager of the clearing-house. They keep also on deposit with the banks with which 
they have bank accounts anaverage of about $52,000,000 against which the banks have to carry 
a reserve of, say, $13,000,000. 

Other trust companies in this city whose exchanges are not made through the clearing- 
house have deposits aggregating $267,000,000, of which about $132,000,000 are called by them 
* trust deposits.’ 

Ignoring the deposits kept by those trust companies, whose business is larely of such 2 
character as not to require the making of their exchanges through the clearing-house, we 
find that if the deposits held by the trust companies who do clear, amounting, as has been 
said, to about $447,000,000—if these deposits were held by banks, there would be kept a cas!i 
reserve of about $110,000,000 against the same in addition to the $235,000,000 now kept by the 
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clearing-house banks and the $26,000,000 kept by the non-member banks, thus increasing the 
total reserves on the present average amount of deposits, which is $940,000,000, from $255,000,- 
000 to $365,000,000. 

The fact is, however, that substantially no cash reserve is kept anywhere as against these 
$447,900,000 of trust companies’ deposits, although at least eighty-five per cent. thereof are 
payable on demand. This situation, as before remarked, subjects the reserves of the clear- 
house banks to a severe strain in times of financial stringency such as to some extent exists 
at certain periods of every year, and it may, unless remedied, seriously jeopardize the inter- 
ests of the banks in times of financial panic. 


WESTERN LOANS ON CALL. 


Another course of business which has recently arisen among us makes it even more im- 
portant that bank reserves should be strengthened at every possible point. Western and 
other out-of-town banks have of late years inaugurated a practice of loaning money on call 
directly in this city, instead of depositing surplus moneys with their New York correspond- 
ents, who make loans based upon these additional deposits. The amount of money thus 
loaned by out-of-town institutions directly upon collateral security in this city has averaged 
in favorable times fully the amount of $150,000,000. At all periods of financial stringency, 
most of these loans are called, and the money to pay the same, in whole or 1n part, has to be 
shipped from New York, thus making a sudden and large depletion from the bank reserves 
in this city. 

This situation appeared to be fraught with danger to all our commercial and financial in- 
terests, and it seemed to the clearing-house committee to call for a remedy, which remedy 
the committee felt should be applied gradually and ina manner and at periods not to seriously 
affect the general business welfare. 

The amendments to the constitution, offered to-day by the clearing-house committee, pro- 
vide, therefore, that all non-member banks and institutions making theirexchanges through 
the clearing-house should furnish weekly reports to the Manager of their average deposits 
and loans,and provide further that every non-member institution, using the clearing-house 
(not a bank required by statute to keep a reserve), shall keep in cash in its own vaultsa reserve 
against its average deposits, amounting after June 1, 1903, to five per cent., after February 
1, 1904, to 7% per cent., and after June 1, 1904, to at least ten per cent. of its deposits. 

This action of the clearing-house, it will be observed, does not require from the trust com- 
panies the same percentage of reserves as the statutes require from banks. Trust compa- 
nies using the clearing-house will be obliged to keep, after June 1, 1904, in their own vaults a 
reserve Of only ten per cent. upon their average deposits. On the basis of their present de- 
posits this reserve would amount to $40,000,000, and to that extent the resources of this city 
would be strengthened against periods of financial stringency and panic. 

Every effort made in good faith by this clearing-house association to make the financial 
strength of New York city equal to the demands of its metropolitan position should be wel- 
comed and approyed by every banker and merchant who is engaged in business here. 

In other States, such as Illinois and Indiana, statutory measures have been taken, or are 
proposed, looking to a similar result as to the business of trust companies. While it is true 
that the business of the New York banks may have been somewhat unfavorably affected by 
the growth of and competition of the trust companies doing substantially a purely banking 
business, still the action proposed by the clearing-house association is not based on any nar- 
row ground, but wholly upon a profound conviction that the trust companies, with from 
$40,000,000 to $700,0C0,000 of deposits, both those clearing and those not clearing through the 
clearing-house, should keep an adequate reserve, and thereby contribute their part to the 
financial stability and safety of the general public.” 

Speeches were made by Gen. James, President of the Lincoln National Bank, and A. B. 
Hepburn, Vice-President of the Chase National Bank. 











Financial Investigation by the Senate.—The following resolution was recently passed 
by the United States Senate : 

Resolved, That the Committee on Finance be, and they are hereby, authorized and di- 
rected, by sub-committee or otherwise, to make an investigation of internal revenue, cus- 
toms, currency and coinage matters, and to report from time to time to the Senate the result 
thereof ; and for this purpose they are authorized to sit, by sub-committee or otherwise, dur- 
ing the recess or sessions of the Senate, at such times and pljaces as they may deem advisable, 
to send for persons and papers, to administer oaths, and to employ such stenographic, cleri- 
cal and other assistance as may be necessary, the expense of such investigation to be paid 
from the contingent fund of the Senate. 








PROPOSED INTERNATIONAL BANKERS’ CONFERENCE 
IN LONDON. 





{From the London “ Bankers’ Magazine.’’] 


So far as may be judged from the auspices under which the scheme has originated, the 
international conference of bankers, which it is proposed shall be held in London in the 
course of the coming summer, is likely not only to take place, but to be highly representative 
and successful. 

The Institute of Bankers and the Central Association of Bankers are the joint promoters 
of the scheme, and it is believed that the idea originated with the present president of the 
Institute, Mr. J. Herbert Tritton, who is also the honorary secretary of the London Clearing 
Bankers and the deputy chairman of the Central Association. Lord Avebury is the chairman 
of the prelinary joint committee, which includes, in addition to Mr. Tritton, Lord Hilling- 
don, of Glyns, a past president of the Institute ; Mr. Schuster, of the Union and Smiths; Mr. 
E. B. Faber, M. P., chairman of the English Country Bankers’ Association ; Mr. R. B. Martin, 
M. P., of Martin’s. These are the representatives of the purely English banks for the most 
part, although Lord Hillingdon may claim to represent Australian banking to some extent, 
by virtue of his connection with the Union Bank of Australia. The Chinese banking com- 
munity is also represented on the committee, together with India, by Mr. J. Howard Gwy- 
ther, of the Chartered Bank; Canada by Mr. Lang, of the Bank of Montreal, and South Africa 
by Mr. Smart, manager of the London office of the Staudard Bank of South Africa, and him- 
self a banker with considerable South African experience. These gentlemen, with the ac- 
ditional representatives which the principal banks have been asked to appoint, will form a 
strong committee, and this is well, for the tasks which will have to be faced are by no means 
easy of performance. 

The question of who should be invited to take part in the conference is not a difficult one ; 
the difficulty will rather be to know whom to omit from the list of invitations. It may, of 
course, be taken for granted that prominent bankers from foreign countries will be asked, 
as well as representatives of the banks established in our colonies and dependencies. This 
is desirable, both for our own sake and for theirs, for we have yet something to learn from 
Continental bankers, as they undoubtedly have from us. This brings us to what we con- 
sider by far the most important point about the conference, apart from the feelings of in- 
ternational camaraderie which such gatherings, properly conducted, tend to promote, and 
that is, the subjects which will be discussed. A prominent place should be found in the pro- 
gramme fora discussion on the American banking and currency system, and it should be 
initiated by one of the five financiers appointed by the New York Chamber of Commerce 
to report upon a plan to remedy the acknowledged shortcomings of that system. A pape! 
(which would provide English bankers with something practical to ponder over) should be 
read on the working of the German Bank Act and the applicability of the *‘elastic limit” to 
this country. Thisis a matter which might well be dealt with by a German banker in collabo- 
ration with an Englishman, and we should like to nominate the Englishman. The advan- 
tages and drawbacks of the branch bank system might be discussed, with a Canadian (or 
Scotch—it is the same thing) banker as champion of the system. Another subject which we 
should much like, to hear debated, but which, we fear, is not likely to be, is the possi- 
bility of the extension of the bank amalgamation movement from domestic to international 
areas—a movement which is not inherently less feasible, and which would provoke less an- 
tagonism, than the absorption, for instance, of whole lines of British steamers by transat- 
lantic combines. For British bankers the most important every-day question at the presen! 
time is how to so limit the increasing and incessant competition between banks that the 
public, on the one hand, shall not suffer, and that the banks, on the other, shall not cut each 
other’s throats and foster unsound business. This, however, is more a domestic question, 
and should perhaps be considered among ourselves. Greater uniformity of practice with 
regard to advances on shipping documents, and greater uniformity in the documents them- 
selves, are points which want attention, as are also the question of days of grace on bills of 
exchange, the mode of compiling balance sheets, the more general adoption of the check 
system and other modes of economizing the use of coin and notes in business transactions. 
the certitication of checks, safeguards against fraud, gold reserves, economical and efficien! 
staffing, inspection systems and—a matter of real and increasicg moment—the technical ed- 
ucation of bankers. Let us hope, above all things in connection with the conference, that 
whatever problems may be discussed will be problems of practical importance having an im- 
Mediate bearing upon banking business, and not fads and theories only remotely connected 
therewith. To arrange this will not be easy, since the faddist and the theorist are always to 
the fore. 
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REDEMPTION OF BANK NOTES. 





Editor Bankers’ Magazine: 

Sir: The presumption of success for the plan outlined in the article ‘‘ Redemption of a 
Credit Currency ” in the January BANKERS’ MAGAZINE seems ill founded when it is recalled 
that the mere fact that the proposed emergency notes, under that pian, can be paid out only 
by the original bank of issue, strips such notes of their rights as ordinary money and encum- 
bers them with all the handicaps of out-of-town checks, subject to various charges for collec- 
tion according to the facilities possessed by the bank approached. 

Further, even though the law as provided by the Fowler bill, should compel all Nationa! 
banks to accept such notes at par, it must not be forgotten that money can be equally dis- 
credited by State and private bankers and trust companies. These notes could not success- 
fully run the gauntlet of the latter. 

The owner of a hundred dollar note of this character, wishing change, could ordinarily 
secure it from a National bank, but what if he happened to be where there were no Nationa! 
banks? The note tendered to a State bank would, on the foreign check basis, net face less 
ten or fifteen cents, the cost of collection. Does that indicate the length of time such notes 
would maintain the reputation now enjoyed by all the paper money in circulation ? 

No matter what bill authorizing asset currency is enacted into law, to assure successfu! 
operation the restriction suggested—that notes can be paid out only by the original bank of 
issue—must beeliminated. The redemption must be brought about in some other way. Why 
not compel the bank of issue, the one that derives the most benefit from the issue of the note, 
to pay into the Treasury, aside from what may be required for the safety of such notes, a 
small tax on the issue which shall inure to the benefit of the bank presenting the note for 
redemption ? This plan would not, as some others do, ignore the fact that banks are in busi- 
ness primarily each for the benefit of its own stockholders. 

Asystem modelled on these general lines, under proper regulation, would insure the notes 
being issued when necessary, their passage at par among the people and at the banks, and 
their redemption when the necessity for their existence ceased. These things accomplished, 
asset currency has served its purpose of securing to us a more elastic currency — one permit- 
ting expansion and insuring contraction, each according to the exigencies of the case. 

CoRYDON, Ind., March 6, 1903. WILSON E. COOK. 


Our correspondent objects to a law forbidding bank notes to be paid out except 
by the original bank of issue, on the ground that this ‘‘strips such notes of their 
rights as ordinary money.” It would seem difficult to force the redemption of a 
credit currency without depriving it of some of the attributes of money. Properly, 
a bank note is not money but a credit instrument, though that fact seems to have 
been lost sight of by the present generation of bankers, who are accustomed to 
handling Government money only. But in Mr. Fowler’s bill the restriction on pay- 
ing out notes is not so narrow as that indicated above, but merely requires that a 
bank shall not pay out notes issued outside its own redemption district. The utility 
of the notes in ordinary transactions would be much greater than in the case of 
checks. 

It hardly appears probable that State banks and trust companies—which would 
be under no prohibition in respect to paying out the notes—could discredit them, 
and they would not be interested in discrediting any part of their funds. Like other 
business concerns, the State banks and trust companies would be apt to take at par 
any kind of currency good for its face value in ordinary transactions. 
















































CONDITION OF THE NATIONAL BANKS. 





Abstract of reports of condition of National banks in the United States on Sept. 15, Nov. 
25, 1902 and Feb. 6, 1893. Total number of banks: Feb. 6, 1903, 4,766; Nov. 25, 1902, 4,666; 
Sept. 15, 1902, 4,601. 





























| ! 

RESOURCES. Sept. 15, 1902. | Nov. 25, 1902.| Feb. 6, 1903. 
Se EE I 6.066440 0000064606000804 panweennwa $3,280, 127, 480 $3, 303, 148, 091. $3,350, 897, yp 

TN (0 sib ceeecnshibendeenneseeekeesennenten 34, 111,552 | 43 522 543 30,721,7 
U.S. bonds to secure circulation..............ee008: 324, 253, 760 341,328,820 342, 071, 160 
U.S. bonds to secure U.S. deposits..............66. 124. 685, 150 131,376, 700 134, "339, 030 
Other bonds to secure U. 8. DP cnkdakeeceemelll. edie saeiedia | 19,705,749 17, "665, (67 
le le ett cae eenebeeeesatneene eonen 8,008,190 5.364.030 9.414.750 
I Sa By Pins cvccececeseecesococcocces 12,218,347 13,783,389 14,189,052 
I Ses dirs ceeienennedesndeonoese | 493,109,726 | 491,921,929 511,260,365 
Banking house, furniture and fixtures............. 92,652,268 95,093,525 100,010,991 
Other real estate and mortgages owned............ | 21,558,989 21,515,274 21.398, 452 
Sp ee BE CII. cv cctccscccecoeecosooovces 264, 616, 195 275, 897,193 271. 988,371 
Due from State banks and bankers................. 89,993, 517 88,228,677 92.4 465,790 
Due from approved reserve agents..............5..! ce 578 436,820,873 479, 74 850 
EmCCTURRE-TOTOCRUS GERMBIG. occ ccccccsccccccccccccccces 7 211.075 148,847 
Checks and other cash ite@MS.........ccccccccccccces | 24, OL 107 21,332,144 23,845,816 
Exchanges for clearing-house.............seeeeeeeee| 327, 762, 581 236,990,495 214,496,241 
Bills of other National banks.................0eeee0. 29°861/873 |: 23,168,903 23,394, "425 
Fractional currency, nickels and cents............. | 1,378,296 1,407,269 1,633,212 
ich init edi ead eeendwepaeaeeaneneenneseenseneed 366,236,120 391,281,660 417, 572, 146 
ies § eden daeteesnmbnneedss | 141,757,618 142 2310, 109 153 025.573 
Five per cent. redemt hipiinlantanemataipiiot 15,799,678 16,661,574 16,666 945 
ECE Ula Us as deescecoccceceesesonses 2,369,383 3,021,887 2,848,275 
eee saweesonses pubeeennseesonsbousnati $6,113,928,912 $6,104,091,916 | $6,234,773,157 

LIABILITIES. 

Capital stock paid in.......... séuaobencessewnsenennne $705,535,417 | $714,616,353 $731,275, 237 
ET ET eee Ee 326,393,953 | 335,763,730 280 
Undivided profits, less expenses and taxes......... 169,216,512 181,723,772 165,831, "828 
National bank notes outstanding............eeeee0. 317,991,809 336,505,993 330 226,236 
State bank notes outstanding.................eeeees 42,781 42,781 42,781 
Due to other National banks..............ccccsecees 648,885,530 607,044,194 673, 090, 724 
Due to State banks and bankers...................- 285,221,529 281, 071, 701 298,878,012 
Due to trust companies and Savings banks........ 230,041,156 269, 502,545 
Due to approved reserve agents,............eeeeee 31,013, 564 36,735,916 30,795,257 
i in eee eeaeneenanbegnnaen 968,559 1,025,534 1,291,510 
Individual deposits..... p6catadesoeesesewsedendecsens 3,209,27 3. 893 3,152,878,796 3, 159,534,591 
ani tate na eenenaemanemnedes ; 117,097,769 138,464,809 ‘140, 4938, "423 
Deposits of U. 8. disbursing officers................ 6,846,033 8,353,604 | 7,341, "264 
tte iteeeeneieenedeadeaeianel  ¢iaiin sadiaiaie’ 39,254,256 ‘2 219, 112 
Notes and bills rediscounted...............ceceeeeee 9,041,080 7,640,4 068,612 
AANA LT Ee 24,859,807 | 25,728,04) 18 853,225 
Liabilities other than those above..............se8- 26,320,060 7,200,825 5, 188,508 
San cininlnnininieentAdinnmdeenmbidmeeneein $6,113,928,912 $6,104,091,916 $6,234,773,157 








Chenenet in the es | items of resources and liabilities o of National Deion as shown by 
the returns on Feb. 6, 1903, as compared with the returns on Nov. 25, 1902, and Feb. 25, 1902: 





SINCE Nov. 25, 1902. 


| 
| SINCE FEB. 25, 1902. 








ITEMS. | ooceoeeees ee 
Increase. Decrease. | Increase. Decrease. 
aieana = = | 
Loans and discounts..........c.csecscceess | 47,749,653 | .......... | 222, 270,650. esses ence 
a A | ee SU > ee 
Due from National banks, State Santas | 
and bankers and reserve agents........ 43. 282.200 |. .ccccccce | OZEO OGD | cccccccccee 
NRE NN EIN et eT OY eee 10,489,983 ........... 
ALAA DET! éccascdeode | Gddimieiadieaan $1,657,119 
Capital stock..............000 16,658,884 | .......... | GRRE | ccccccccces 
Surplus and other profits.......cccccccsese|  cocccccece $515,388 | 67,366,569 ........... 
REN RANE nat 1,279,757 | 20, 787, TD) cccoceeence 
Due to National and State banks and 
_____ Nee a eg i ee BE E cecdcconnes Perr 6,671,775 
Individual deposits.............ccccceceees Dn. evsennens | FRR | cecccesocce 
United States Government deposits...... ae 35,538,169 nbenieneowe 
Bills payable and rediscounts.............. cceeeceeee 10,446,653 A 8 je 
SO 190,681,240 | ..ccccccee | 391, "724. | RESERER 











BANKING AND FINANCIAL NEWS. 


This Department includes a complete list of NEW NATIONAL BANKS (furnished by the Comp. 
troller of the Currency), STATE AND PRIVATE BANKS, CHANGES IN OFFICERS, DISSOLUTIONS A\p 
FAILURES, etc., under their proper State heads for easy reference. 





NEW YORK CITY. 


—At some future time the capital of the Market and Fulton National Bank willl be in- 
creased from $900,000 to $1,000,000, the increase having been authorized at a meeting of the 
shareholders on February 17. 

—Charles C. Thompson, formerly Assistant Cashier of the Seaboard National Bank, was 
recently elected Cashier to succeed J. F. Thompson, resigned, to become Vice-President of 
the Bankers’ Trust Company. Frank Dean, recently elected a Vice-President of the Sca- 
board National, has also become a member of the board of directors. 

—On February i6 a certificate was filed at Albany, showing that the capital of the Bor- 
ough Bank of Brooklyn had been increased from $100,000 to $200,000. 

—Gilman, Son & Co., who suspended in Octoter last, will be reorganized as a corporation 
with $100,000 capital, and business will be resumed in a short time. It is-expected that ar- 
rangements will be made for paying off all liabilities in full. 

—Charles H. Hackett, of the firm of Hackett, Carhart & Co., succeeds Theodore Rowers 
as President of the Bank of the Metropolis, Mr. Rogers being made chairman of the board 
of directors. 

—New York, Baltimore and St. Louis capitalists are said to be organizing a new trust 
company in the financial district. It isto be known as the Gibraltar Trust Company, and 
will have a capital of $500,000 and a surplus of $500,000. 

—It is reported that control of the National Shoe and Leather Bank has been purchased 
by the International Banking Corporation. W. L. Moyer, formerly Vice-President of the 
Western National Bank, and his friends have had contro] of the Shoe and Leather Bank, and 
not long ago also became interested in the International Banking Corporation, of which Mr. 
Moyer was elected President. 

—The directors of the New York National Exchange Bank recently adopted resolutions 
calling a meeting of the stockholders for March 31, to vote on a new issue of stock at 2), 
making the bank’s capital $1,000,000 and the surplus $750,000. 

—It is understood that, as a result of the connection of various financial interests with 
the recently consolidated Western National Bank of the United States, the latter will become 
the clearing-house agent of the Morton Trust Company. Heretofore the National Bank of 
Commerce has acted as such. 

—A new State bank is said to be in process of organization, with $100,000 capital and 550,- 
000 surplus, to do business on Thirty-fourth street, between Seventh and Eighth avenues. 
Irving M. Shaw and A. E. Stilger, of the North River Savings Bank, are reported to be among 
those interested in the new bank. 

—The Federal Bank, of 590 Broadway, will open a branch next month at Grand and (r- 
chard streets. East Side merchants have taken $75,000 of the new stock issued by the bank. 

-— Benjamin G. Talbert has been elected chairman of the New York Stock Exchange in 
place of McPherson Kennedy, resigned. Mr. Talbert has been a member of the exchunge 
since August 17, 1873, and has been a partner in the brokerage firm of John H. Davis \ (0. 
His salary will be $10,009 a year, which is more than any chairman before him has received, 
the salary heretofore having been $7,000. 

— On March 4 D. Leroy Dresser resigned as President of the Trust Company of the le- 


public. 
NEW EHNGLAND STATES. 


Worcester, Mass.—The Central National Bank and the City National Banks were merged 
into the Worcester Safe Deposit and Trust Co. on February 24. Under the arrangement for 
merging the institutions, officers of the banks will be prominently connected with the man- 
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agement of the trust company. It is believed that stockholders and depositors of the merged 
banks will be benefited by the change. 

Appointed a Bank Clerk.—The “ Boston Globe” of recent date says: 

“To Augustus G. Kellogg, the only son of Commander Augustus G. Kellogg, stationed at 
the navy yard, Boston, is accorded the honor of being the first American appointed to the 
staff of one of the largest private banking houses in the world, the Hongkong and Shanghai, 

This banking house was originally started in Hongkong, but has grown until there are 
thirty branches, in almcst every quarter of the globe. The bank has the old style of conduct- 
ing its business. Those employed are divided into two classes, the senior and junior. The 
former comprises the manager solely, while the latter includes the rest of the staif. Apart- 
ments are furnished by the bank as well as meals. 

One year in every five is given to the men asa vacation, with pay of three-quarters the 
regular amount received. Each man serves an apprenticeship of three years with a nominal 
salary, and at the end of this time rises in rank as vacancies occur. 

Augustus G. Kellogg is about twenty yearsof age, a graduate of the St. Augustine School 
at Staten Island, and Princeton University. He refused to take an appointment at the Naval 
Academy at Annapolis only last summer, as well as two commissions that were offered him, 
one in the marine corps and the other in the army. 

Mr. Kellogg is a son of Commander Augustus G. Kellogg, USN., who is known in the ser- 
vice as of the 1860 class.” 


MIDDLE STATES. 


Baltimore.—On Thursday evening, February 26, Baltimore Chapter of the American Insti-« 
tute of Bank Clerks held a smoker and musicale at Music Hall. It was one of the most suc- 
cessful and best attended events in the history of the chapter. There were nearly 400 per- 
sons present, including the officers of nearly all the banks of the city. The president of the 
chapter, James C, Fenhagen, presided, and outlined the history and work of the institute. 

Charles C. Homer, President of the Second National Bank, was then introduced, and after 
dwelling briefly on the various systems of asset currency that have been brought before the 
country, including the Baltimore plan and the plan of the Indianapolis Monetary Convention, 
introduced the speaker of the evening, Hon, Cornelius A, Pugsley, Congressman from New 
York. Mr. Pugsley reviewed the provisions of the Aldrich and Fowler bills, recently before 
Congress, 

Philadel phia.— Stockholders of the Girard National Bank met on February 18 and ap- 
proved the proposed increase of the capital from $1,500,000 to $2,000,000, the new stock to be 
issued at $225 a share. The Girard National recently absorbed the Mechanics’ National 
Bank. 

Rochester, N. Y.—The capital of the German-American Bank has been increased from 
$200,000 to $500,000. 

Meeting of Pennsylvania Bankers.—The meeting of Group 5of the Pennsylvania 
Bankers’ Association, composed of Adams, Cumberland, Dauphin, Franklin, Fulton, Juni- 
ata, Lancaster, Lebanon, Mifflin, Perry and York counties, was held in the parlor of the Lo- 
chiel Hotel, Harrisburg, Pa., Tuesday afternoon, February 17. 

About twenty-five members were present, also Hon. 8S. J. M. McCarrell and James I. 
Chamberlain as guests, Chairman James Brady, Cashier of the First National Bank, oi Har- 
risburg, in the chair. Secretary F. K. Ployer, Cashier of the Second National Bank of Me- 
chanicsburg, read the minutes of the last meeting and also the treasurer’s report, which 
were approved. The election resulted as follows: Chairman, F. K. Ployer, Cashier Second 
National Bank, Mechanicsburg; secretary and treasurer, C. W. Few, Cashier First National 
Bank, Lebanon; executive committee, J. H. Shook, Cashier First National Bank, Greencas- 
tle; E. A. Rice, Cashier Western National Bank, York: J. J. Nissley, President Hummels- 
town National Bank, Hummelstown; D. W. Sohn, Cashier Commercial National Bank, Har- 
risburg; James T. Alter, Assistant Cashier First National Bank, New Bloomfield. 

A banquet followed the business meeting. Hon.8. J. M. McCarrell made a very interest- 
ing toastmaster, and speeches were made by James J. Chamberlain and others. On the whole, 
a very pleasant time was had. 


New Jersey Bankers’ Association.— Bankers of the State of New Jersey have recently 
organized a State bankers’ association, with the following officers: 

President, Hon, E. C. Stokes, President Mechanics’ National Bank, Trenton; Vice-Presi- 
dent, Uzal H. McCarter, President Fidelity Trust Co., Newark; treasurer, Oscar L. Gubel- 
man, Secretary and Treasurer Commercial Trust Co., Jersey City; secretary, Wm. J. Field, 
15 Exchange Place, Jersey City. 

Trustees—President, Vice-President and Treasurer, ex-officio. One year--E. S. Campbell, 
President National Newark Banking Co., Newark; J. E. Hulshizer, President New Jersey 
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Title Guarantee and Trust Co., Jersey City; H. H. Pond, Cashier Vineland National Bank. 
Vineland. Two years—Samuel Freeman, President Morristown Trust Co.; Wm. F. Arnold, 
Cashier City National Bank, Plainfield; Carlton Godfrey, President Guarantee Trust Co., 
Atlantic City. Three years—H. G. Parker, Cashier National Bank of N. J.. New Brunswick : 
W. F. Rose, Cashier National State Bank, Camden; E. F. Bell, President First Natioual Bank, 
Paterson. 


Washington.— Milton E. Ailes, Assistant Secretary of the Treasury, will soon resign to 
become Vice-President of the Riggs National Bank, the largest and wealthiest bank in Wash- 
ington. It recently increased its capital stock from $500,000 to $1,000,000, and a large block of 
the additional stock was taken by the National] City Bank, of New York, of which Frank A, 
Vanderlip, formerly Assistant Secretary of the Treasury and a close personal friend of As- 
sistant Secretary Ailes, is one of the Vice-Presidents. 

Mr. Ailes is about thirty-five years old. He came to Washington about fifteen years ago, 
and was employed in a subordinate position in the Treasury Department. He was promot«:! 
many times, and became private secretary to Lyman J. Gage in 1897 and Assistant Secretary 
of the Treasury in 1901. 


SOUTHERN STATES. 


Louisiana Bankers’ Assoc‘ation.—The next annual convention of the Louisiana Bank- 
ers’ Association will be held at Shreveportin May. 


Bonds to be Issued ,.—The city of Monroe, La., will shortly offer for sale $60,000 of seri:! 
bonds for the purpose of buying a water plant. Thisis part of an issue of $155,000, the other 
$95,000 having been sold about two years ago. These bonds bear five per cent. interest, pay- 
able semi-annually in New York. 


A Successful Country Bank —The First National Bank of Honey Grove, Texas, recently 
completed its first twenty years of existence and renewed its charter for a similar period. 

The bank commenced business in January, 1883, with a paid-up capital of $50,000 which at 
the time was more than sufficient to supply the business requirements of the community, 
and the office force consisted of two men. The capital and surplus have been added to from 
year to year to keep pace with increased demands until now, on its twentieth anniversary, it 
employs a capital and surplus of $250,000 and has a force of six active young men. 

During this long period the bank has been closely identified with every movement look- 
ing to the advancement of the interests of the town and community, and every worthy en- 
terprise has received the material aid of the bank and itsshareholders. The business has 
been conducted along liberal lines with a due regard for the conservative principles of 
legitimate banking. 

During these twenty years it has passed through several money panics of more or less se- 
verity and in each instance came out with fiying colors, and is to-day one of the best and most 
favorably known country banks in the State. 

Although several of its shareholders were comparatively old men when the bank started 
they are still in line and in good health. 


Charleston, S. C.—This city is growing so that better facilities have been found necessary 
to handle the large volume of banking business, and to meet these demands the banks have 
organized a clearing-house association, the members being as follows: Bank of Charleston 
National Banking Association, People’s National, First National, Carolina Savings Bank, 
South Carolina Loan and Trust Co., Miners and Merchants’ Bank, Fxchange Bank and Trust 
Co., Enterprise Bank and the Columbia Banking and Trust Co. Henry P. Williams, Cashicr 
of the Carolina Savings Bank, was elected President; E. H. Pringle, President of the Bank 
of Charleston, Vice-President; W. King McDowell, Cashier of the Exchange Bank and Trust 
Co., Secretary and Treasurer; E. H. Sparkman, Cashier of the People’s National Bank, Man- 
ager, and Julian B. Calder, Assistant Cashier of the People’s National Bank, Assistant Ma- 
ager. 


WHSTEHERN STATES. 


Indianapolis, Ind.—The American National Bank, which commenced business February 
4, 1901, and had on deposit at the close of the second day’s business $366,371, has been growing :\t 
a most remarkable rate since that time. On February 25, 1902, the total deposits had increasc( 
to $2,697,301, and on November 25, 1902, the amount was $3,959,109, and in the short period of 
time between November 25, 1902, and February 6, 1903, the deposits of the bank rose to tlic 
sum of $5,048,662. Such a record of business growth probably has few parallels in the histor 
of banking institutions in this country. 

But the bank has been increasing its strength as well asits size. In addition to the capi- 
tal of $1,000,000 and a shareholders’ liability of $1,000,000, there is $243,183 surplus and profits. 
The strong position of the bank is further shown by its demand collateral loans amountipz 
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to $702,000; United States bonds (other than those to secure circulation), $1,000,100; cash and 
due from banks, $2,003,544. 

Profits have also steadily grown. From February 4, 1901, to March 31, 1901, profits were 
earned at the rate of 444 per cent. per annum; from April 1, to December 31, 1901, at the rate 
of five per cent.: from January 1, 1992, to July 31, 1992, at the rate of 73g per cent. ; from Aug- 
ust 1, 1902, to November 25, 1902, at the rate of 934 per cent. In the interval from Septem- 
ber 15, 1902, to November 25, 1902, the profits were at the rate of 11 per cent. per annum. 

A considerable share of the growth and prosperity of the American National Bank is very 
properly attributed to the strong local support it receives. There are 150 Indianapolis busi- 
ness men among the shareholders, and they own more than nine-tenths of the stock. 


Denver, Colo.—Increased business has made it necessary for the First National Bank to 
enlarge its banking rooms, which is being done at a cost of about $10,000. 


—D. H. Dougan, heretofore Cashier of the National Bank of Commerce, has* been elected 
President. W. B. Morrison succeeds Mr. Dougan as Cashier. 


Missouri Bankers’ Association.—A call has been issued by the secretary of the Mis- 
souri Bankers’ Association stating that the annual convention of the association will be held 
in St. Louis May 20 and 21. 


Milwaukee, Wis.—The Wisconsin Fidelity, Trust and Safe Deposit Company has issued 
some interesting and attractive booklets fully describing the advantages of the company’s 
several departments. In point of printing, binding, paper and contents, these booklets may 
serve as models of advertising for similar institutions. 

Michigan Bankers’ Association.—This year’s meeting of the Michigan Bankers’ Asso- 
ciation will be held at Saginaw in June. Col. F. E. Farnsworth, of Detroit, issecretary of the 
association. 

Grand Rapids, Mich.—On the evening of February 2 between 350 and 400 of the business 
and professional men of this city paid their respects to Harvey J. Hollister, at a reception 
given for him by his son, Clay H. Hollister. 

Harvey J. Hollister has been engaged in banking continuously at Grand Rapids for fifty 
years, having been associated with private banks at first and later with the First National 
Bank and its successor the Old National Bank, serving as Cashier, and only recently resigning 
to accept the less active duties of the Vice-Presidency. He is one of the best-known bankers 
of the State, and has a wide acquaintance among bankers all over the country. 

Mr. Hollister modestly attributes his success in banking to continuity of effort and to the 
fact that he has been fortunate in always being associated with good men. 


Chicago.—It is expected that the new Hamilton National Bank will begin business April 
1 in the rooms formerly occupied by the Merchants’ National Bank, Charles B. Pike will be 
President of the new bank, and D. W. Buchanan, Vice-President. Its capital will be $500,000 
and the surplus at starting $125,000. 


PACIFIC SLOPE. 


San Francisco, Cal.—Through the courtesy of Manager Charles Sleeper, the MAGAZINE 
is furnished with a copy of the twenty-seventhannual report of the San Francisco Clearing- 
House, 

The clearings for the year 1902 were $1,373,362,025.31, and for 1901 they were $1,178, 169,536.30, 
making the gain for the past year $195, 192,489.01, or 16 4-7 per cent.—an average daily gain of 
$656,990.26. On March 26, 1902, the clearing, $14,151,000 and accompanying balance, $2,189,000, 
were the largest in the record of the clearing-house. 

Balances in 1902 were 12.1 per cent. of the clearings and amounted to $166,234,644.08. They 
were paid as follows: U.S. gold coin $48,984,644.08, or 29.47 per cent.; U.S. Treasury gold cer- 
tificates $117,250,000, or (0.53 per cent. 

The average balance for 1902 was $548,629.19, and for 1901 $455,644.70, an average daily in- 
crease Of $92,984.49. 

The clearing-house resumed the use of U. S. Treasury gold certificates in the settlement 
of balances on August 19, 1899, since which time to December 31, 1902, the balances have 
amounted to $470,237,650.06, of which $129,177,650.06, or 27.5 per cent., was paid in gold coin, and 
$41,090,000, or 72.5 per cent., in certificates. By the use of certificates a fourfold handling of 
an equal amount of gold coin was saved, the fourfold weight of which would be over $5,028,- 
(00 pounds avoirdupois. 

Thirty banks, trust companies and banking firms now belong to the association. At the 
annual meeting, February 10, the following officers were elected: President, Wm. Alvord; 
Vice-President, H. Wadsworth; Secretary, Frederick W. Zeile. The clearing-house commit- 
tee is made up of the following members: Chairman, Wm. Alvord, President Bank of Cali- 
fornia; Ingn. Steinhart, Manager Anglo-Californian Bank, Ltd.; S. G. Murphy, President 
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First National Bank ; Wm. H. Crocker, President Crocker-W oolworth National Bank; H. M. 
J. Michael (Secretary), Agent Bank of British North America, Chas. Sleeper is the Manager 
of the association and J. T. Burke, Assistant Manager. 

— During the past year business in this city has been good, with large increase in real es- 
tate transactions. Population, State, city and suburban, has largely increased. 


— The Germania National Bank recently opened for business with $300,000 capital. W.A 
Frederick is President and F. Kronenberg, Jr., Cashier. 

— According to the report of the State Board of Bank Commissioners upon the condition 
of 277 State banks doing business in California on December 31, 1902, the total assets aggre. 
gate $426,923,996. The capital paid in is $40,736,143, with deposits amounting to $335,415,822. 
The increase in the assets of these banks since the statement of December 31,]1901, is $55,376,024, 
while the increase in deposits amounts to $45,339,783. The report upon the condition of the 
171 commercial banks in the interior of California at the close of business December 31, 1902, 
shows resources aggregating $99,490,751. The deposits amounted to $67,343,234. There has 
been a gain in the deposits of these banks from December 31, 1901, to December 31, 1902, of 
$14,399,762 with an increase of $17,153,818 in assets during the same period. 

Washington State Banks.-—-In his annual report for 1902 John D. Atkin, State Auditor 
of Washington, says: 

**Under the present law all State banks are required to make an annual report to the 
State Auditor of all business done. Thereare in the State of Washington certain State banks 
which continually neglect or refuse to make this report. The best, staunchest and most re- 
sponsible of these banks make this report, and desire that all the others be compelled to do so, 
but as the law stands to-day there is no penalty attached, by which these banks can be com- 
pelled to report. I therefore suggest that a penalty be enacted of $25 per day for each and 
every day that such report is delayed, with suitable provisions for putting the same into 
effect, providing no new and better banking legislation is enacted. I believe, however, that 
it would be for the best interests of the State to have a new and regular banking law en- 
acted, such as is now in force in the State of New York, and other Eastern States, and which 
laws are well known to be very effective, and necessary for the best business interests and 
financial stability of commonwealths in general.” 


CANADA. 


Reported Bank Merger.—It is reported that the Halifax Banking Company will be ab- 
sorbed by the Canadian Bank of Commerce, and that the capital of the latter bank will be 
raised from $8,090,009 to $10,000,000. 

Increase in Capital.—-The Eastern Townships Bank will increase its capital from $2,((0),- 
000 to $3,000,000. 

— The Bank of Toronto has increased its capita] from $3,000,000 to $4,000,000. 

Montreal.—The $2,000,000 new stock of the Bank of Montreal will be allotted to share- 
holders at a premium of seventy per cent. on the par value. When the new stock has been 
disposed of the capital of the Bank of Montreal will amount to $14,000,000. The premiums on 
the new stock will raise the reserve fund to $9,400,000, which, it is estimated, will be aug- 
mented from balance of profit and loss account at the close of the current year so as to make 
the surplus fully $10,000,000, thus giving the bank $24,000,000 as the amount of its combined 
paid-up capital and reserve fund. 

Royal Bank of Canada.—Through the courtesy of Mr. S. H. Voorhees, the Agent at 
New York, THE BANKERS’ MAGAZINE has received a copy of the Thirty-third Annual Re- 
port of the Royal Bank of Canada. The head office of the bank is at Halifax, and it has forty 
branches in the Dominion of Canada. Since 1890 the paid-up capital of the bank has been 
increased from $1,100,000 to $2,481,000; the reserve from $375,000 to $2,500,000, and the deposits 
have grown from $3,277,605 to $13,929,120. The bank was incorporated in 1869. Quite recently 
5,000 shares of the bank’s stock were sold to American capitalists, as aninvestment, at $250) 
per share. This does not indicate any change in the control and management, which will be 
held in Canada as heretofore. 














NEW BANKS, CHANGES IN OFFICERS, ETC. 





NEW NATIONAL BANKS. 


The Comptroller of the Currency furnishes the following statement of new National banks organized 
since our last report. Names of officers and other particulars regarding these new National banks 
will be found under the different State headings. 


NATIONAL BANKS ORGANIZED. 


6392—Germania National Bank, San Francisco, California. Capital, $300,000. 
6593—First National Bank, East Palestine, Ohio. Capital, $25,000. 

6594—First National Bank, New Carlisle, Ohio. Capital, $30,000. 

6595— First National Bank. Clarksdale, Mississippi. Capital, $25,000. 

6596—First National Bank, Nederland, Texas. Capital, $25,000. 

6597—First National Bank, Belen, New Mexico. Capital, $25,000. 

6398—First National Bank, Crescent City, Illinois. Capital, $25,000. 

6599—First National Bank, New Salem, Pennsylvania. Capital, $25,000. 
6600—Central National Bank, Kearney, Nebraska. Capital, $50,000. 

6601—First National Bank, Edmore, North Dakota. Capital, $25,000, 
6602—Farmers’ National Bank, Vinita, Indian Territory. Capital, $25,000. 
6603—First National Bank, Boswell, Pennsylvania. Capital, $30,000. 

660i—Old National Bank, Oshkosh, Wisconsin. Capital, $300,000. 

6605—First National Bank, Lone Oak, Texas. Capital, $25,000. 

6605—First National Bank of St. Mary’s, Leonardtown, Maryland. Capital, $25,000. 
6607—Caldwell National Bank, Caldwell, Texas. Capital, $25,000. 

6608—First National Bank, Chatfield, Minnesota. Capital, $25,000. 

6609—Fairfield National Bank, Fairfield, Illinois, Capital, $60,000, 

6610—First National Bank, Grafton, Iowa. Capital, $25,000. 

6611—First National Bank, Gilmore, lowa. Capital, $25,000. 

6612—First National Bank, Walter, Oklahoma. Capital, $25,000. 

6613—City National Bank, Plattsburgh, New York. Capital, $100,000. 

6614—First National Bank, Caldwell, Texas. Capital, $60,000. 

6615 -—-Hoblitzell National Bank, Hyndman, Pennsylvania. Capital, $25,000. 

6616— First National Bank, Sanford, North Carolina. Capital, $25,000. 
6617—Farmers and Merchants’ National Bank, Los Angeles, California. Capital, $1,000,000. 
6618—Citizens’ National Bank, Belington, West Virginia. Capital, $40,000. 
6619-—First National Bank, Belington, West Virginia. Capital, $30,000. 

6620—Mt. Gilead National Bank, Mt. Gilead, Ohio. Capital, $50,000. 

6621—National Bank of Barnesville, Barnesville, Ohio. Capital, $100,000. 

622—First National Bank, Pikeville, Kentucky. Capital, $50,000. 

6623—Farmers’ National Bank, Dodge Center, Minnesota. Capital, $30,000. 
6624.-Bridgeport National Bank, Bridgeport, Ohio. Capital, $100,000. 

6625—First National Bank, Corydon, Indiana. Capital, $25,000. 

6626—Midway National Bank, Midway, Pennsylvania. Capital, $50,000. 

#627—Stone Fort National Bank, Nacogdoches, Texas. Capital, $25,000. 

6628—First National Bank, Dunkirk, Ohio. Capital, $25,000. 

6629—National Bank of Wyoming, Wyoming, Illinois. Capital, $25,000. 

6630—First National Bank, Oriskany Falls, New York. Capital, $25,000. 

6631 First National Bank, Alden, Minnesota. Capitai, $30,000. 

6632—First National Bank, Oak Harbor, Ohio. Capital, $25,000. 

6633—First National Bank, Douglas, Arizona. Capital, $50,000. 

6634—Belington National Bank, Belington, West Virginia. Capital, $25,000. 
6635—Hannibal National Bank, Hannibal, Missouri. Capital, $100,000. 

6636—First National Bank, Bridgeville, Pennsylvania. Capita), $50,000. 
6637—I[vanhoe National Bank, Ivanhoe, Minnesota. Capital, $25,000. 

6638—First National Bank, Stoneboro, Pennsylvania. Capital, $25,000. ; 
6639—National Bank of Commerce, Paul’s Valley, Indian Territory. Capital, $25,000, 
6649—Mount Pleasant National Bank, Mount Pleasant, Ohio. Capita), $50,000. 
i641—First National Bank, Wanette, Oklahoma. Capital, $25,000. 
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6642—First National Bank, Smithtield, Pennsylvania. Capital, $25,000. 
6648— First National Bank, Augusta, Kansas. Capital, $25,000. 
6644—First National Bank, Elgin, Oregon. Capital, $25,000. 
6645—Merchants’ National Bank, Allentown, Pennsylvania. Capital, $200,000. 
6646—Capital National Bank, Jackson, Mississippi, Capitel, £200,C00. 
6647—City National Bank, Cordell, Oklahuma. Capital, $25,000. 

6648—First National Bank, Dallastown, Pennsylvania. Capital, $50,000. 
6649—First National Bank, McLeansboro, Lllinois. Capital, $25,000. 
6650—Farmers’ National Bank, Primghar, Iowa. Capital, $30,000. 


APPLICATIONS TO ORGANIZE NATIONAL BANKS APPROVED. 


troller of the Currency since last advice: 


First National Bank, Frederick, Oklahoma; by C. T. Herring, et al. 

First National Bank, Grand Ridge, Illinois; by Thomas D. Catlin, et al. 

First National Bank, Willow City, North Dakota; by F. M. Rich, et al. 

First National Bank, Sour Lake, Texas; by A. L. Williams, et al. 

First National Bank, Wimbledon, North Dakota: by A. L. Ober, et al. 
American National Bank, Washington, D. C.; by Robert N. Harper, et al. 
First National Bank, Toccoa, Georgia: by W.S. Witham, ef al. 

Pana National Bank, Pana, Illinois; by C. W. Bainbridge, et al. 

First National Bank, Findlay, Ulinois; by J. E. Dazey, et al. 

Dodge County National Bank, Dodge Center, Minnesota; by Norman Evans, et al. 
First Nationul Bank, Perry, Arkansas: by G. B. Colvin, et al. 

First National Bank, Brackettville, Texas; by W. A. Bonnet, et al. 

First National Bank, Foxhome, Minnesota; by L. H. Standring, et al. 
Cherokee National Bank, Enid, Oklahoma; by C. J. West, et al. 

First National Bank, Deep River, Iowa; by H. W. Hatter, et al. 

First National Bank, Pond Creek, Oklahoma; by J. C. McClelland, et al. 
Farmers’ Nationa] Bank, Sunbury, Pennsylvania; by Harry 8. Knight, et al. 
New Freedom National Bank, New Freedom, Pennsylvania; by Geo. F. Miller, et al. 
Farmers and Merchants’ National Bank, Red Lion, Pennsylvania: by David A. Miller, et «/. 
American National Bank, St. Paul, Minnesota; by Joseph Lockey, et al. 
Farmers’ National Bank, Tulsa, Indian Territory ; by Luther D. Marr, et al. 
First National Bank, Elmore, Ohio; by H. W. Nieman, et al. 

First National Bank, Hallock, Minnesota; by T. M. George, et al. 

Citizens’ National Bank, Fertile, Minnesota; by M. T. Dalquist, et al. 
Farmers’ National Bank, Mullica Hill, New Jersey; by Thomas Borton, et al. 
Woodruff’s National Bank, Dunkirk, Ohio; by Irwin Woodruff, et al. 

First National Bank, Weston, Ohio: by W. R. Noyes, et al. 

First National Bank, Loudonville, Ohio; by 8. A. Raridon, el al. 

National City Bank, Akron, Ohio: by George W. Crouse, et al. 

City National Bank, Eastland, Texas; by J. M. Wagstaff, et al. 

First National Bank, Laurel Mississippi; by Geo. Bacon, et al. 

First National Bank, Houtzdale, Pennsylvania; by Edward Pidgeon, et al. 
Citizens’ National Bank; Cleburne, Texas; by M. M. Pittman, et al. 

Hamilton National Bank, Chicago, Illinois; by Chas. Burrall Pike, et al. 

First National Bank, Patchogue, New York; by Smith W. Conklin, et al. 
Samuels National Bank, Aubrey Texas; by H. G. Musgrove, et al. 

First National Bank, Columbia, Kentucky; by C. B. Epperson, et al. 

National Citizens’ Bank, Lake Benton, Minnesota; by Alfred Soderlind, et al. 
First National Bank, Aitkin, Minnesota; by Benjamin R. Hassman, ei al. 
Clinton County National Bank, Lock Haven, Pennsylvania: by Edgar P. Geary, et ai.. 
Commercial National Bank, Saint Paris, Ohio; by Lambert Pond, et al. 
Lindsay National Bank, Lindsay, Indian Territory; by J. H. Knox, et al. 
First National Bank, Wheatland, Wyoming; by Geo. S. Stewart, et al. 

First National Bank, Dalhart, Texas; by J. E. George, et al. 

Coffey ville National Bank, Coffeyville, Kansas; by C. E. Bryan, et al. 

First National Bank, Beckley, West Virginia; by D. H. Johnston, et al. 
Farmers’ National Bank, Montroce, Pennsylvania; by Wm. A. Wilcox, et al. 
First National Bank, Carmen, Oklahoma; by A. H. Geissler, et al. 

First National Bank, Martinsville, Illinois; by J. I. Brydon, et al. 

First National Bank, Clarkston, Washington; by W. P. Hurlbut, et al. 

First National Bank, Hart, Michigan; by A. S. White, et al. 

Wapanucka National Bank, Wapanucka, Indian Territory ; by W. L. Richards, et al.. 








The following notices of intention to organize National banks have been approved by the Com». 
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Vampbell National Bank, La Rue, Ohio; by Fred E, Cuthrey, ei al. 

First National Bank, Bokchito, Indian Territory ; by C. L. Sawyer, et al. 
West Texas National Bank, Big Springs, Texas; by J. M. Cunningham, et al. 
First National Bank, Shreve, Ohio; by L. J. Alcorn, et al. 

Citizens’ National Bank, Rockwall, Texas; by T. L. Keys, e/ al. 

Selby ville National Bank, Selbyville, Delaware; by W. R. McCabe, et al. 

City National Bank, Big Springs, Texas; by C. L. Alderman, ef al. 

People’s National Bank, Laurel, Delaware; by Andrew J. Horsey, e¢ al. 
First National Bank, Addison, Pennsylvania; by Manliff H. Dean, et al. 
First National Bank, Fountain, Colorado; by Gordon Jones, et al. 

First National Bank, Newport, Arkansas; by Thomas J. Graham, el al. 
Rockwall National Bank, Rockwall, Texas; by Geo. W. Riddle, et al. 
Seacoast National Bank, Asbury Park, New Jersey; by James F. Ackerman, et al. 
American National Bank, Rensselaer, Indiana; by J. C. Paxton, et al. 

First National Bank, Sharpsville, Pennsylvania; by J. A. Langfitt, et al. 
People’s National Bank, Salisbury, Maryland; by E. 8. Adkins, et al. 

First National Bank, Morrisonville, Illinois; by Geo. E. Maxon, et al. 

First National Bank, Lake Arthur, Louisiana; by T. H. Winn, et al. 

First National Bank, Eagle Lake, Texas; by B. L. Vineyard, et al. 


APPLICATION FOR CONVERSION TO NATIONAL BANKS APPROVED. 


State Savings Bank, Klemme, Iowa; into First National Bank, 
Citizens’ Bank, Baker City, Oregon; into Citizens’ National Bank. 


NEW BANKS, BANKERS, ETC. 


ALABAMA, 

PINE APPLE—Buink of Pine Apple; capital, 
$15,000: Pres., Wm. H. Lloyd; Cas., H. 8. 
Du Bore. 

ARKANSAS. 

BRINKLEY—Bank of Brinkley: capital, $25,- 
000; Pres., H. C. Strong: Cas., W. S. Kilpat- 
ric. 

MAGAZINE —Bank of Magazine; capital, $10,- 
000; Pres., R. P. Chitwood ;Cas., Lafayette 
Thomasson. 

ARIZONA. 

DouGLAS—First National Bank; capital, $50,- 

000; Cas., L. C. Hanks. 


CALIFORNIA. 


CAMBRIA — Bank of Cambria (successor to 
Agency Commercial Bank) ; Pres., R. Dod- 
son; Cas., James F. Stewart. 

SAN FRANCISCO—Germania National Bank; 
capital, $300,000; Pres., W. A. Frederick; 
Cas., Fred. Kronenberg, Jr.—Commercial 
Bank and Trust Co. 

Los ANGELES— Farmers and Merchants’ Na- 
tional Bank; capital, $1,000,000; Pres., Isa- 
ias W. Hellman; Cas., Charles Seyler. 

MONROVIA—Monrovia Savings Bank; Pres., 
John H. Bartle; Sec. and Cas., W. A. Chess, 

RIVERSIDE—Citizens’ Bank ; Pres., S. H. Her- 
rick; Cas. and Treas., W. B. Clancy; Asst. 
Cas., Carl W. Derby; Sec., D. W. McLeod. 


| GEORGIA. 

CLARKSVILLE — Habersham Bank; capital, 
$10,000; Pres., E. P. West; Cas., W. R. As- 
bury. 

DONALDSONVILLE—Bank of Donaldsonville; 
capital, $25,000; Pres., J. S. Shingler ; Cas., 
J. W. Thurmond, 
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LAVONIA — Vickery Banking Co.; capital, 
$15,000. 

TisTON—Citizens’ Bank; capital, $2,500; Pres., 
E. A. Buck: Cas., J. M. Paulk; Asst. Cas., 
J. H. Seales. 


IDAHO. 

CULDESAC—Bank of Culdesac; capital, $15,- 
009; Pres., J.S. Martin; Cas., Geo. G. Mar- 
tin. 

ILLINOIS. 

ANTIOCH—State Bank ; capital, $25,900; Pres., 
Geo. D. Paddock; Cas., W. F. Ziegler. 

AUGUSTA — Farmers’ State Bank; capital, 
$30,000; Pres., D. P. Coffman; Cas., S. P. 
Lemmon. 

BEECHWOOD— Bank of Beechwood (Bristow, 
Boswell & Co.). 

CRESCENT City—First National Bank (suc- 
cessor to Bank of Crescent City) ; capital, 
$25,000; Pres., Peter McDermott; Cas., W. 
W. Parkman. 

FAIRFIELD—Fairfield National Bank (suc- 
cessor to Pendleton, Johns & Co.) ; capi- 
tal, $60,000; Pres., Adam Rinard; Cas., Ulla 
S. Staley. 

MAGNOLIA — Magnolia Bank (Ames, Ward 
& Co.) ; capital, $10,000. 

McLEANSBORO—First National Bank; capi- 
tal, $25,000; Pres., James R. Campbell ; Cas. 
J. H. Lane. 

Rro—Bank of Rio (John Taze & Son) ; capi- 
tal, $25,000. 

W YoMING—National Bank of Wyoming; cap- 
ital, $25,000; Pres., W. H. Colgan; Cas., T. 
D. Ryan. 

INDIANA. 

AKRON — Citizens’ Bank; capital, $25,000; 
Pres., Jerry Drudge; Cas., Howard B. Har- 
ter. 
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CorypoNn—First National Bank; capital, $25,- 
000; Pres., James M. Andrew; Cas., Vic- 
tor J. Bulleit. 

Mopoc—Citizens’ Banking Co.; capital, $10,- 
000; Pres., Thomas F. Whelan; Cas., D.C. 
Moore. 


INDIAN TERRITORY. 

MULDROW — Muldrow State Bank; capital, 
$15,000; Pres., John W. Breedlove; Cas., G. 
R. Scott. 

PAULS VALLEY — National Bank of Com- 
merce ; capital, $25,090; Pres., Wm. J. Long; 
Cas., Chas. J. Walterhouse. 

VinitTA—Farmers’ National Bank; capital, 
$25,000; Pres., F. M. Smith; Cas., J. M. 
Smith. 

WAPANUCKA — Wapanucka Banking and 
Trust Co. ; Pres., H. G. Beard; Cas., Clem. 
White. 


IOWA. 
DAVENPORT—Union Trust Co.; Pres., F. H. 
Bartenmeyer; Sec. and Treas., 8. L. Ely. 
DELTA—People’s Saving Bank; capital, $11,- 
000; Pres.; W. A. Cornwell; Cas., Geo. F. 

McCarter. 

ELK Horn—Elk Horn Bank; Pres., John Pe- 
terson; Cas., 8S. C. Pederson. 

ExrrA—Farmers and Merchants’ Bank (suc- 
cessor to Stuart Bank); Pres., F. M. Leet; 
Cas., J. E. McGuire. 

GILMORE—First National Bank; capital, $25,- 
000; Pres., C. P. Bratnober; Cas., C. B. 
Fitch. 

GRAFTON—First National (successor to Farm- 
ers’ Exchange Bank); capital, $25,000; Pres., 
Charles Christians; Cas.,O. H. Christians. 

McGREGOR— State Bank; capital, $25,000; 
Pres., W. F. Daubenberger; Cas., J. A. 
Ramage. 

MoODALE—State Savings Bank (successor to 
Bank of Modale); capital, $15,000; Cas., H. 
M. Silsby. 

PRIMGHAR—Farmers’ National Bank ; capi- 
tal, $30,009; Pres., G. R. Whitmer; Cas., R. 
Hinman. | 

Sac City—Farmers’ Bank ; capital, $10,000. 


KANSAS. 

AvuGusTA—First National Bank (successor to 
Augusta State Bank); capital, $25,000; Pres., 
J. H. Butts; Cas.. W. H. Anderson. 

CHANUTE—Home State Bank; capital, $15,- 
000; Pres., H. L. Freeman; Cas., J. L. Ro- 
binson; Asst. Cas., G. McFadden. 

ROSEDALE—Rosedale State Bank, capital, 
$10,000; Pres., A. J. Poor ; Cas., Bert Chro- 
nister. 


KENTUCKEY. 
BARLOW—Bink of Barlow; capital, $7,500; 
Pres., J. W. Meshew ; Cas., D. Luffoon. 
PIKEVILLE—First National Bank (successor 
to Bank of Pikeville); capital, $50,000; Pres., 
J. W. Ford ; Cas., J. C. Bowles. 


MARYLAND. 
LEONARDTOWN—First National Bank of St. 
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Mary’s; capital, $25,000; Pres., L. E. Mum. 
ford; Cas., L. J. Sterling; Asst. Cas., Fran- 
cis V. King. 

MICHIGAN. 


CAMDEN — Bank of Camden (successor to 
Bank of O. D. Chester); Cas., B. R. Alwara : 
Asst. Cas., Eber M. Lash. 

CLIFFORD—Carson, Ealy & Co. (successors to 
Clifford Commercial Bank). 

MARINE CiTy—Home Savings Bank (succes- 
sorts to G. W. & F. T. Moore); capital, $35.- 
000; Pres., Fred T. Moore; Cas., Charles [., 
Doyle. 


MINNESOTA. 

ALDEN—First National Bank (successor tv 
State Bank); capital, $30,000; Cas., Ralph 
O. Olson. 

CHATFIELD—First National Bank (successor 
to Chatfield Bank); capital, $25,000; Pres., 
A. L. Ober; Cas., Sidney Burnap; Asst. Cus., 
F. C. Lovell. 

DODGE CENTER—Farmers’ National Bank; 
capital, $30,C00; Pres., Norman Evans; (iis., 
Wilmot G. Brown. 

HOLLAND—Holland State Bank (successor 
to Bank of Holland); capital, $10,000; Pres., 
A. T. Serrurier; Cas., P. M. Serrurier. 

IVANHOE—Ivanhoe National Bank; capit«l, 
$25,000 ; Pres. Hans. Lavesson. 

LONDON—Bank of London (Fred Machacek 
& Co.). 

RUSSELL-First State Bank (successor to Bank 
of Russell); capital, $15,000; Pres., E. N. 
Baily ; Cas.,G. W. Cochrane. 

St. VINCENT—Bank of St. Vincent; Pres., 
John Burkholz; Cas., Robert E, Bennett. 


MISSISSIPPI. 

CLARKSVILLE—First National Bank; capital, 
$25,000; Pres., J. W. Cutrer; Cas., W. P. 
Wildberger. 

COLDWATER — Bank of Coldwater (successor 
to Coldwater Branch Bank of Batesvil!lc): 
capital, $10,090; Pres., F. F. Veazey; Cus.. 
A. L. Jagoe. 

GREENVILLE—Bank of Washington; capit:l, 
$100,000; Pres., J. B. Watt; Cas., W. P. 
Kretschmar. 

JACKSON—Capital National Bank: capitil. 
$200,000 ; Pres., R. W. Millsaps; Cas., W. M. 
Anderson.——Mississippi Bank and Trust 
Co.; capital, $100.000; Pres., Robert 3. 
Mims; Cas., A. C. Jones; Asst. Cas., D. (i. 
Holder. 

NEW ALBANY—Merchants & Farmers’ Bik; 

capital, 330,000; Pres., W. B. Robbins: (« 
R. H. Patterson. 


MISSOURI. 

Festus — Farmers and Merchants’ Ban: 
capital, $15,000; Pres., W. H. Waggecer: 
Cas., C. R. Honey. 

GALT — Galt State Bank; capital, $12. 
Pres. ; H. M. Pettit; Cas., W. A. McCrack). 

HANNIBAL—Hannibal National Bank « 
cessor to Bank of Hannibal) ; capitai, $1 ' 














NEW BANKS, 


000; Pres., S. M. Carter ; Cas., James P. Hin- 
ton; Asst. Cas., W. J. Dakin. 
MANCHESTER—Citizens’ Bank; capital, $10,- 
000; Pres., John Straszer; Cas., Edouard 
Archmard. 
MILLER — Bank of Miller; capital, $5,000; 
Pres., John E. Adamson; Cas., J. N. Moore. 


NEBRASKA. 


KEARNEY — Central National Bank; capi- 
tal, $50,000; Pres., W. F. Auld; Cas., A. U. 
Dann ; Asst. Cas., F. B. Garrison, Jr. 

OmMAHA—Burns-Haskell Co. 


NEW MEXICO. 


BELEN—First National Bank; capital, $25,- 
000; Pres., M. W. Flournoy; Cas., R. A, 
Frost. 


NEW YORE. 

ORISKANY FALLS — First National Bank ; 
capital, $25,000; Pres., C. W. Reynolds; 
Cas., C. W. Clark; Asst. Cas., C. K. Clark. 

PLATTSBURG—City National Bank (succes- 
sor to Vilas National Bank) ; capital, $100,- 
v00; Pres., John F. O’Brien; Cas., H. G. 
Baker. 


NORTH CAROLINA. 


SANFORD—First National Bank; capital, $25,- 
000; Pres., Richard M. Nelson; Cas., A. W. 
Huntley. 

WALLACE — Bank of Duplin; Pres., H. C. 
McQueen; Cas., A. L. McGoura. 


NORTH DAKOTA. 

EDMORE—First National Bank (successor to 
State Bank) ; capital, $25,000; Pres., David 
H. Beecher; Cas., John A. Honey; Asst. 
Cas., Chas. C. Honey. 

PENN—Penn State Bank; capital, $5,000 ; Cas., 
C, E. Fresch. 

STARKWEATHER—State Bank; capital, $10,- 
000; Pres., W. P. Massuere; Cas., J. D. Lar- 
son. 

OHIO. 

BARNESVILLE — National Bank of Barnes- 
ville (successor to People’s National Bank); 
capital, $109,000; Pres., J. S. Ely: Cas., O. 
P. Norris. 

BEAVER—Citizens’ Bank; Pres., W. A. Rus- 
sell; Cas., James W. Hutcheson. 

BRIDGEPORT — Bridgeport National Bank 
(successor to First National Bank) ; capi- 
tal, $100,000; Pres., J. J. Holloway ; Cas.., 
F. W. Henderson. 

DUNKIRK — First National Bank; capital, 
$25,000; Pres., S. A. Hageman; Cas., M. A. 
Boyer. 

East PALESTINE—First NationaljBank; capi- 
tal, $25,000; Pres., Wm. C. Wallace. 

FELICITY—Citizens’ Bank (successor to First 
National Bank) ; capital, $15,000; Pres., D. 
H. Hoover; Cas., S. F. Waterfield. 

JEFFERSON — Jefferson Banking Co.; capi- 
tal, 22,600; Pres., C. N. Royce; Treas., J. 
E. Hurlburt. 

MOUNT GILEAD’— Mount Gilead National 
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Bank; capital, $50,000; Pres., H. H. Har- 
lan; Cas., J. G. Russell. 

MOUNT PLEASANT—Mount Pleasant National 
Bank; capital, $50,000; Pres., R. W. Cham- 
bers. 

NEW CARLISLE—First National Bank; capi- 
tal, $30,000; Pres., I. K. Funderberg; Cas., 
Lee Sutton. 

OAK HARBOR — First National Bank; capi- 
tal, $25,000; Cas., Geo. L. Wells. 

ORRVILLE—Orrville Savings Bank; Cas., C. 
R. Musser. 

WeEstT LAFAYETTE — West Lafayette Bank 
Co.; capital, $25,000; Pres., J. B. Burt; 
Cas., H. A. Sicker. 


OKLAHOMA. 
CORDELL — City National Bank; 
$25,000; Pres., L. G. West. 
WALTER — First National Bank (successor 
to Bank of Walter) ; capital, $25,000; Pres., 
Geo. W. Graham; Cas., B. 8S. Coleman. 
WANETTE—First National Bank; capital, $25,- 
000; Pres., Wm. S. Search, 
OREGON. 
ELGIn—First National Bank; capital, $25,- 
000; Pres., J. A. Masterson; Cas.. J. B. Thor- 
son. 


capital, 


PENNSYLVANIA. 

ALLENTOWN — Merchants’ National Bank ; 
capital, $200,000; Pres., Fred E. Lewis; Cas., 
Chas. O. Schantz. 

BoswELL—First National Bank; capital, $30,- 
000; Pres., Thomas T. Boswell; Cas., M. L. 
Hoffman. 

BRIDGEVILLE—First National Bank; capital, 
$50,000; Pres., Geo. W. Poellot; Cas., J. D. 
Meise. 

DALLASTOWN—First National Bank ; capital, 
$50,000; Cas., E. R. Heisey. 

HyNDMAN—Hoblitzell National Bank ; capi- 
tal, $25,000; Pres., J. J. Hoblitzell; Cas., W. 
T. Johnson; Asst. Cas., J. W. Madore. 

MipwAY—Midway National Bank ; capital ; 
$50,000; Pres., D. G. Bamford; Cas., R. M. 
Donaldson. 

NEw SALEM—First National Bank; capital, 
$25,000; Pres., John C. Neff ; Cas., Charles 8. 
Hempstead. 

SMITHFIELD—First National Bank; capital, 
$25,000; Pres., H. B. Guiher; Cas., Wm. O. 
Foley. 

STONEBORO—First National Bank; capital, 
$25,000; Pres., Theo. N. Houser. 

SOUTH CAROLINA. 

ConwAy—Bank of Horry; capital, $25,000; 
Pres., Robert B. Scarborough ; Cas., Will A. 
Freeman. 

FounTAIN INN—Bank of Fountain Inn; cap- 
ital, $15,000; Pres., D. M. Garrett ; Cas., Ro- 
bert W. Davis. 

SOUTH DAKOTA. 

HILL City—Hill City Bank: capital, $10,000 ; 
Pres., C. E. McEachron; Cas., D. W. Web- 
ster. 
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S1oux FALLS—Security Savings Bank; capi- 
tal, $12,500; Pres., J. N. Weston; Cas.,C. L. 
Norton. 

WoLsEY—Stock Growers’ State Bank ; capi- 
tal, $10,000; Pres., W. J. Kass; Cas., R. D. 
Whorton. 

TENNESSEE. 

JACKSON—Union Bank and Trust Co.; capi- 
tal, $50,000: Pres., J. C. Edenton; Vice-Pres., 
Walter L. Brown; Cas., I. B. Tigrett. 


TEXAS. 


CALDWELL—Caldwell National Bank; capi- 
tal, $25,090; Pres., J. J. Lane; Cas., E. B. St. 
Clair; Asst. Cas., T. Kraitchar, Jr.—First 
National Bank (successor to Wm. Reeves 
& Co.); capital, $60,000; Pres., Wm. Reeves; 
Cas., E. Studemann; Asst. Cas., H. R. Keliy. 

LonE OAK—First National Bank; capital; 
$25,000: Pres., C. G. Barnes; Cas., W. C., 
Dowell. 

NACOGDOCHES—Stone Fort National Bank; 
capital, $25,000; Pres., E.S. Woodfin; Cas., 
H. H. Howell. 

NEDERLAND—First National Bank; capital, 

25,000; Pres., A. Bursen ; Cas., E. Rockhill. 


UTAH. 

MURRAY— Murray State Bank: capital, 
$25,000; Pres., J. B. Cosgriff; Cas., A. F. 
Savage. 

VIRGINIA. 

ASHLAND—Hanover Bank; capital, $2,500; 
Pres., Walter Sydnor; Cas., W. L. Foy; 
Asst. Cas., J. B. Hall. 

LAWRENCEVILLE—Bank of Brunswick ; cap- 
ital, $25,000; Pres., E. P. Buford; Cas., J. H. 
Drewry. 

W ASHINGTON. 

CENTRALIA—Field & Lease State Bank; cap- 
tal. $25,000; Pres., John A. Field; Cas., J. 
E. Lease. 

WILSON CREEK — State Bank (successor to 
Bank of Wilson Creek); capital, $25,000; 
Pres,. Donald Urquhart; Cas., N. E. Swan- 
son; Asst. Cas., N. E. Swanson. 
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WEST VIRGINIA. 

BELINGTON—Belington National Bank ; cap- 
ital, $25,000; Pres., F. P. Rease; Cas., B. B. 
Rohrbough. —— Citizens’ National Bank 
(successor to Citizens’ Bank); capital, $40,- 
000; Cas.,. H. H. Jones. First National! 
Bank ; capital, $30,000; Cas., Geo H. Bal- 
sley. 

LUMBERPORT—Lumberport Bank; capital, 
$25,000; Pres., I. E. Boggess; Sec., L. C. 
Oyster. 

OcCEANA—Bank of Wyoming; capital, $10,- 
000; Pres., John Ball; Cas., James H. 
George. 

WISCONSIN. 

Boyp-—State Bank; capital, $15,000; Pres., 
Albert Butscher ; Cas., Charles Nelson. 

FAIRWATER—Fairwater State Bank; capi- 
tal, $25,000; Pres.; A. W. Bonesteel; Cas., 
C. 8S. Griffith. 

JupA—Bank of Juda; capital, $10,000. 

OsHKOsH—Old National Bank (successor to 
National Bank of Oshkosh) ; capital, $300,- 
000; Pres., Edgar P. Sawyer; Cas., Charles 
Schriber. 

CANADA. 


MANITOBA. 
BALDUR — Union Bank of Canada; Frank 
Schultz, Mer. 
WINNIPEG—Eastern Townships Bank; Wm. 
Spier, Mgr. 
ONTARIO. 
HAVELOcK—Sovereign Bank of Canada; R. 
A. Williams, Mgr. 
TRENTON — Ontario Bank; B. H. Siddall, 
Mer. 
QUEBEC. 


St. ROMUALD— Quebec Bank; E. Lamon- 
tagne, Mer. 


NORTHWEST TERRITORY. 
LEpDuc—Merchants’ Bank of Canada; W. J. 
Manning, Mer. 
OLps — Merchants’ Bank of Canada; C. R. 
Young, Mgr. 


CHANCES IN OFFICERS, CAPITAL ETC. 


ARIZONA. 
PHE@NIX — Pheenix National Bank; H. J. 
McClung, Cas. in place of Thomas W. Pem- 
berton, Act. Cas. 


ARKANSAS. 


ForRT SMITH — American National Bank: E. 
H. Stevenson, Act. Pres. in place of Wm. 
Blair, deceased. 


CALIFORNIA. 
Los ANGELES — First National Bank; A. C. 
Way and E. S. Pauly, Asst. Cas. 
STOCKTON — First National Bank; F. D. Ni- 
col, Pres. in place of H. H. Hewlett, de- 
ceased. 


COLORADO. 


IDAHO SPRINGS — First National Bank; L. 
Hanchett, Pres. in place of Henry Plum- 
mer, deceased. 

SILVERTON — First National Bank; B. B. 
Allen, Asst. Cas. in place of B. B. Galvin. 
TELLURIDE — First National Bank; no Cas. 

in place of R. H. Woods. 


CONNECTICUT. 
HARTFORD—Security Company ; Charles Ed- 
ward Prior, Jr.,"Asst. Treas. 


DISTRICT OF COLUMBIA. 
WASHINGTON — Lincoln National Bank; Al- 
bert S. Galley, Asst. Cas. 











GEORGIA. 

AUGUSTA — National Exchange Bank ; capi- 
tal increased to $300,000. 

ForsytH—First National Bank; W.C. Hill, 
Cas. in place of Walker White; no Asst. 
Cas. in place of W. P. Bloodworth. 

SAVANNAH — Germania Bank; capital in- 
creased to $300,000. 


ILLINOIS. 
BrRocTON — Brocton Bank; D. B. Handly, 
Cas.; G. J. Kaericher, Asst. Cas. 
Cisco — M. Croninger & Co.; Mahlon Cron- 
inger, deceased. 
KEWANEE—Union National Bank; no Asst. 
Cas. in place of John Green. 


ROCHELLE—Rochelle National Bank; F. J. 
King, Asst. Cas. in place of W. P. Graham. 


INDIANA. 
GREENCASTLE—First National Bank; Alfred 
Hirt, Pres. in place of Thomas C. Hammond; 
W. D. Denman, Cas. in place of Jerome 
Allen. 
LOWELL—State National Bank; no Cas. in 
place of F. E. Nelson. 


IOWA. 

CENTERVILLE—Centerville National Bank; 
Guy C. Gilchrist, Asst. Cas. in place of R. 
M. Hicks. 

CRESTON—Creston National Bank; L. G. 
Armstrong, Asst. Cas. in place of W. J. 
Dowlin. 

FAIRFIELD—First National Bank; R. F. Wil- 
son, Asst. Cas. in place of S. L. Dana. 

LONE TREE—Lone Tree Savings Bank; D. 
Bestor, Cas., deceased. 

PERRY—First National Bank; H. M. Pattee, 
Asst. Cas. 

ROCKFORD — First National Bank; R. C., 
Mathews, Pres. in place of O. H. Lyons; B. 
H, Quackenbush, Cas. in place of Edward 
Billings. 

TiIPpTON—First National Bank; Paul Heald, 
Asst. Cas. in place of Nellie Woods. 


KANSAS. 
BASEHOR—Basehor State Bank; R. M. Peth- 
erbridge, Cas. in place of E. F. McNamara. 
BURRTON—Burrton State Exchange Bank; 
consolidated with Burrton State Bank. 
OTTAWA—First National Bank; C. H. Esta- 
brook, Pres. in place of Horace J. Smith; 
A. W. Benson, Vice-Pres. in place of C. H. 
Estabrook. 


KENTUCKY. 

LEXINGTON—Third National Bank; W. J. 
Loughridge, Pres. in place of J. W. Berk- 
ley; J. D. Purcell, Vice-Pres. in place of W. 
J. Loughridge. 

OWENSBORO—First National Bank; E. W. 
Wood, Pres. in place of J. D. Powers; A. 
Rosenfeld, Vice-Pres. in place of E. W. 
Wood; C. B. Elliott, Asst. Cas. 

STANFORD — First National Bank; W. H. 

Wearen, Asst. Cas. 
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- MAINE. 
CALAIS—Caluis National Bank ; Geo. Downs, © 
Pres. in place of Geo. H. Eaton. 


MASSACHUSETTS. 

ADAMS—Greylock National Bank; Frank 
Hanlon, Cas. in place of Julius C. Anthony, 
deceased. 

BosToN — National Exchange Bank; F. 
Houghton, Cas. in place of C. A. Price; H. 
W. Anderson, Asst. Cas. in place of F. 
Houghton. 

WORCESTER—City National and Central Na- 
tional Banks; consolidated with Worcester 
Safe Deposit and Trust Co. under latter 
title. 


MICHIGAN. 

DETROIT— Union Trust Co.; Gerald J. McMe- 
cham, Asst. Sec. in place of Howard J. 
Lesher. Detroit Trust Co.; Howard J. 
Lesher, Mgr. 


MINNESOTA. 

BLOOMING PRAIRIE—State Bank; capital in- 
creased to $20,000. 

Cass LAKE—First National Bank; F. P. Lei- 
sen, Cas. in place of H. E. Reed. 

MANKATO—National Citizens’ Bank ; no Cas. 
in place of H. E. Swan. 

SLAYTON—First National Bank; A. Neuru, 
Cas. resigned; R. V. Reed, Asst. Cas. 


MISSISSIPPI. 
CARROLLTON—Bank of Carrollton; capital 
increased to $50,000. 
WeEsT PoInt—First National Bank; J. A. 
Crawford, Pres. in place of P. B. Dugan. 


MISSOURI. 
LEBANON—Bank of Lebanon; Sam R. Farrar, 
Pres.; J. L. Diffenderffer, Asst. Cas. 
NEVADA—First National Bank; Theo. Lacaff, 
Pres. place of H. L. Tillotson. 
PoPpLAR BLUFF—State Bank; D. P. Bacon, 
Pres. in place of DeWitt Eskew. 
SAVANNAH—First National Bank; J. A. Har- 
din, Pres. in place of A. M. Lewellen. 
TARK10—First National Bank; E. N. Rames 
and J. W. Hanna, Asst. Cas. 


NEBRASKA. 

BEATRICE—Beatrice National Bank; W. Ro- 
bertson, Asst. Cas. 

LINCOLN—City National Bank; L. J. Dunn, 
Cas. in place of J. H. Auld, deceased. 

SEWARD—First National Bank ; no Asst. Cas. 
in place of L. C. Diers. 

SUPERIOR — First National Bank; C. E. Ad- 
ams, Pres. in place of D. Bosserman, de- 
ceased ; A. C. Felt, Cas. in place of C. E. Ad- 
ams; I. L. Adams, Asst. Cas. in place of A. 
C. Felt. 

NEW HAMPSHIRE. 

BERLIN—Berlin National Bank; W. H. Ger- 
rish, Cas. in place of Q. A. Bridges.—— Ber- 
lin Savings Bank and Trust Co.; Q. A. 
Bridges, Treas. 

PITTSFIELD— Pittsfield National Bank; John 
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A. Goss, Pres., deceased; also Treas. Farm- 
ers’ Savings Bank. 


NEW JERSEY. 


BRIDGETON—Bridgeton National Bank; Jas. 
W. Trenchard, Pres. in place of Thomas U. 
Harris; B. H. Minch, Vice-Pres.; Samuel 
H. Hitchner, Cas. in place of James W. 
Trenchard; no Asst. Cas. in place of Sam- 
uel H. Hitchner. 

NEWARK— Dime Savings Institution; Thos. 
Smith, Pres., deceased. 


NEW YORE. 


BROOKLYN—Borough Bank; capital increased 
to $200,000. 

CANDOR—First National Bank; J. W. McCar- 
ty, Pres. in place of E. A. Booth, deceased. 

NEw YorRK—Kingsley, Mabon & Co.; Ezra 
M. Kingsley, deceased.——Gilman, Son & 
Co.; incorporated preparatory to resump- 
tion of business.—— Post & Flagg; W. 
A. Flagg, deceased.—— Bank of the Metrop- 
olis; Charles H. Hackett, Pres., in place of 
Theodore Rogers.——Trust Company of the 
Republic; D. Le Roy Dresser, Pres., re- 
signed. 

RICHFIELD SPRINGS—First National Bank ; 
Norman Getman, Pres., deceased. 

ROCHESTER—German-American Bank ; capi- 
tal increased to $500,000. 


OHIO. 


CLEVELAND— Forest City Savings Bank Co. : 
title changed to Forest City Savings and 
Trust Co.— Cleveland National Bank; P. 
M. Spencer, Pres, in place of 8S. 8S. War- 
ner; N. O. Stone, Vice-Pres. 

COLLEGE CORNER—First National Bank; W. 
E. Bake, 2d Vice-Pres. ; Chas. W. Sylvester, 
Asst. Cas., 1n place of C. W. George. 

PAINESVILLE — Painesville National Bank; 
F,. H. Murray, Pres., in place of C. O. Child; 
H. T. Smart, Vice-Pres., in place of F. H. 
Murray. 

So. CHARLESTON—Bank of So. Charleston; 
John Rankin, Pres., deceased. 


IRONTON—Citizens’ National Bank; H. A. -: 


Marting, Pres., in place of J. D. Foster. 

SPRINGFIELD— First National Bank ; Geo. W. 
Winges, Asst. Cas. 

XENIA—<Xenia National Bank; John A. Nis- 
bet, Asst. Cas. 

YOUNGSTOWN— Dollar Savings and Trust Co.; 
John I, Williams, Pres., resigned. 


OREGON. 


BAKER CiTtTy— First National Bank; A. L. 
James, Asst. Cas., in place of Charles Hus- 
sey. 

PENNSYLVANIA. 

BETHLEHEM—Lehigh Valley National Bank; 
Truman M. Dodson, Pres. in place of Rob- 
ert P. Linderman, deceased; G. B. Linder- 
man, Vice-Pres. 

CHESTER— Delaware County Trust Co.; John 


F,. Challenger, Treas. in place of John D. 
Goff, resigned: Wm. K. Foley, Asst. Sec. 
CLARION—Second National Bank; J. M. Shan- 
non, Pres.,in place of T. J. Payne; T. J. 
Payne, Vice-Pres. in place of J. M. Shannon. 

PHILADELPHIA—Girard National Bank; cap- 
ital increased to $2,009,000. 

PITTSBURG— Merchants and Manufacturers’ 
National Bank; John Caldwell, Vice-Pres. 
in place of Geo. A. Kelly; J.D. Ayres, Asst. 
Cas. in place of J. M. Russell. 

PUNXSUTAWNEY—First National Bank: W. 
A. Sutter, Asst. Cas. in place of J. E. Pan- 
tall. 

RockKwoop — First National Bank; H. F, 
Berkebile, Cas. in place of James M. Cover. 

W ASHINGTON—Union Trust Co.; capital in- 
creased to $500,000. 


RHODE ISLAND. 
PAWTUCKET — Slater Trust Co; Andrew E. 
Jencks, Treas. and Sec. in place of Charles 
H. Newell. 


SOUTH CAROLINA. 
CHARLESTON — Charleston Clearing - House 
Association; Henry P. Williams, Pres. 


SOUTH DAKOTA. 

BROOKINGS — First National Bank; H. F. 
Haroldson, Asst. Cas. in place of D.H.Camp- 
bell; Geo. B. Huber, additional Asst. Cas. 

CANTON—First National Bank; Thos. Thor- 
son, Pres. in place of Charles E. Judd: J. 
V. Conklin, Vice-Pres. in place of O. S. Git- 
ford; no Asst. Cas.in place of M. A. Han- 
sall. 

HowAaARD—First National Bank; D. A. Mc- 
Cullough, Cas. in place of C. L. Oleson. 


TENNESSEE. 
CHATTANOOGA—Chattanooga Savings Bank ; 
Walter A. Sadd, Pres. 
JACKSON —First National Bank; John A. 
Greer, Pres., deceased. 


TEXAS. 

DALLAS—National Exchange Bank: A. V. 
Lane, additional Vice-Pres.; Nathan Adams, 
Cas. in place of A. V. Lane; Howard Clai- 
bone, Asst. Cas. in place of Nathan Adams: 
Louis B. Torrey and Geo. H. Pitman, addi- 
tional Asst. Cas. 

BRENHAM — First National Bank; Heber 
Stone, Pres. in place of H. K. Harrison; H. 
K. Harrison, additional Vice-Pres. 

CoLORADO—Colorado National Bank; W. J. 
Hatch, Asst. Cas. in place of Thomas B. 
Van Tuyl. 

GREENVILLE—First National Bank; W. H. 
Bush, Pres. in place of J. M. Clymer; J. L. 
Lovejoy, First Vice-Pres.in place of W. H. 
Bush ; no Second Vice-Pres. in place of J. 
L. Lovejoy. 

HONEY GROVE—First National Bank; John 
A. Underwood, Cas. in place of T. U. Cole. 

LUFKIN—Angelina County National Bank ; 
G. M. Cumings, Asst. Cas. 

NEW BosTon— First National Bank; W. Lewis 
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Tapp, Vice-Pres. in place of T. A. Fuller; D. WausAu—First National Bank; John Rin- 


A. Chambers, Cas. in place of W. E.Stewart; gle, additional Vice-Pres.; H. E. Smith, 
Robert L. Witt, Asst. Cas. Asst. Cas. in place of John Ringle. 
RocKPORT—First National Bank of Aransas WYOMING. 


Pass; title changed to First National Bank 
of Rockport. 
VERMONT. 
BARRE—National! Bank of Barre; Geo. How- 
land, Pres. in place of B. W. Braiey; D. M. 


CHEYENNE -First National Bank; T. A. Cos- 
griff, Pres. in place of T. B. Hicks; A. D. 
Johnston, Asst. Cas. in place of J. H. Loo- 
mis; R. C. Wyland, Additional! Asst. Cas. 


Mills, Vice-Pres. in place of D.S. Allen. 
sent ag eee BANKS REPORTED CLOSED 
MANCHESTER CENTER—Factory Point Na- TION 
tional Bank; E. L. Wyman, Vice-Pres.; J. OR IN LIQUIDATI . 
H. Whipple, Asst. Cas. ARKANSAS. 


RUTLAND—State Trust Co.; P. W. Clement, NWaspyiiLeE-Howard County Bank. 
Pres. 

VERGENNES—National Bank of Vergennes: MASSACHUSETTS. 
Chas. H. Strong, Cas. in place of Andrew Boston—A. B. Turner & Bro., assigned to F. 


Ross; no Asst. Cas. in place of Charles H. M. Edwards, March 3. 


Strong. NEW JERSEY. 
VIRGINIA. ASBURY PARK—First National Bank: in 
DANVILLE — Commercial Bankand People’s hands of Receiver Feb. 13.—Monmouth 
Savings and Trust Co.; M. P. Jordan, Pres., Trust and Safe Deposit Co.; in hands of 
deceased. John E. Lanning, Receiver. 
WINCHESTER—Union Bank: Lee R. Grim, 
Cas.in place of M. H.G. Williams, deceased. NEW YORE. 


DELHI—E. R. & W. L. Bell. 


PENNSYLVANIA. 
PHILADELPH1IA— Mechanics’ National Bank ; 
in voluntary liquidation Feb. 16. 


WISCONSIN. 
OsHKOSH—German National Bank; Charles 
H. Krippene, Cas., deceased. 
Krpon—German National Bank; capital in- 
creased to $75,000; James L. Stone, Cas.; no WASHINGTON. 
Asst. Cas. in place of James L. Stone. BALLARD—Bank of Ballard. 








Failures, Suspensions and Liquidations. 


Arkansas.—The Howard County Bank, of Nashville, established in 1894, suspended 
February 13. At the date of the last statement the deposit liabilities were $128,420. 


New Jersey.—-On February 13 the First National Bank, of Asbury Park, suspended, and 
was placed in the hands of a Receiver. Deposit liabilities were about $210,000. It is said that 
a considerable part of the assets is of doubtful value. 

The Monmouth Trust and Safe Deposit Company, of Asbury Park, also suspended on 
February 13. John E. Lanning has been appointed Receiver. 


New York.—E. R. & W. L. Bell, real estate brokers and bankers, doing business at 
Delhi, N. Y., suspended February 28. Their liabilities are variously estimated at from $30,- 
000 to $60,000. 

Foreign Holdings of U. S. Bonds.—An investigation was recently made by the Register 
of the Treasury in relation to the amount of Government bonds held by foreign investors. 
The results of the investigation are thus summarized in the Register’s Annual Report for 
1902 : 

“ The present analysis shows that out of a total of $782,924,330 but $16,022,850 is held by 
foreigners, and of this latter amount $12,578,000 is held by insurance companies, and is on de- 
posit with the Superintendent of Insurance in the various States of the Union. These depos- 
its are required in order that the policy holders in the States wherein the companies do busi- 
ness may be secured from loss. This leaves the individual foreign holdings of United States 
bonds but $3,444,850."" 





_ Free Trade in the United States.—-In the United States the regulation of industry is 
indeed left in a large measure to the Legislatures of the separate States; but, notwithstand- 
ing that, in the present political situation there is probably no more noteworthy fact with 
respect to the probable future of commerce than that within the limits of the United 
States free trade is enjoyed by eighty millions of people within a continuous territory of 
three millions of square miles, still comprising vast tracts of country capable of having their 
value enormously increased by the application of capitil and labor.--Relations of Commer- 
rer daye gon ed and Commercial History ; address of Geo. G. Chisholm before London Insti- 
ute nkers. 








NATIONAL BANK RETURNS—RESERVE CITIES. 





By the courtesy of the Comptroller of the Currency at Washington, the BANKERS 
MAGAZINE has been favored with the complete returns of the National banks in al] 
the reserve cities, at the date of the call on February 6,1903. These are published 
below in conjunction with the two preceding statements of September 15, 1902, and 
November 25, 1902. In this form the figures become much more valuable by reason 
of the comparison. The complete returns of National banks in the reserve cities 
are published in the BANKERS’ MAGAZINE exclusively. 


NEW YORK CITY. 


RESOURCES, Sept. 15, 1902. Now. 25,1903. Feb. 6, 19 


Loans and discounts $607,300,045 
Overdraft Ss 213 
J. S. bonds to secure circulation 


0. 8. bonds on hand 
Premiums on U.S 


Be S. bonds to secure U. 8. deposits 39,783,000 500 44,757, “500 
541,350 OF 


1, "664. APO 
3.449,71 If 
102,766,245 


stocks, securities, etc 
Banking house, furniture and fixtures 18, 580, 84 19,589,507 
Other real estate and mortgages owned 84 93 2,382,686 
Due from National banks (not reserve agents) 4 7 43,551,683 
Due from State banks and bankers 6,433,939 8,881,910 
Due from approved reserve agents 
Checks and other cash items 3,535,905 4,727,040 
Exchanges for clearing-house 167,926,503 141,485,063 
Bills of other National banks 1,088,589 935,410 
Fractional paper currency, nickels ~ry cents 86,097 82,340 
3,876,574 4,674,013 


‘Lawful money reserve in bank, viz. 
eg BE 69,028,780 63,837,220 
Gold clearing-house certificates 825, 65,245,000 80, 100, 0v0 () 
Silver dollars ’ 
Silver Treasury certificates 16,076,494 
Silver fractional coin....... saceeséensesneessounsessonces ‘ 
i en et nei cee 47,372,532 
U.8. certificates of deposit for legal-tender notes 
Five per cent. . redemption fund with Treasurer 2,811,072 2,269,822 
Due from U.S. Treasurer 1,262,696 1,288,385 


$1,293,735,350 $1.251,698,624 $1,281,197," 








LIABILITIES. 


Capital stock paid in $92,010,000 $100,550, (0 
Surplus fund : *520°000 65,180,000 68,170,000 
Undivided profits, less expenses and taxes paid ’ 40, 26,1438 37,168,204 
National bank notes issued, less amount on hand é 45,855,855 44,449,085 
State bank notes outstanding ; 16,542 16.542 
Due to other National banks 243,024,455 267,800,429 
Due to State banks and bankers.............ceeeeceeeeees 165, 1745 157, v4, 759 186,765,249 

i 7 16 


Dividends unpaid 9 as i1,! 
Individual! deposits 603. 565, 374 . 642, 307 413 = 12,43: 6 


U. S. d@pOsits...........sesscerecsecccsscccecccesccenccenecs 39,355,862 41,708,637 63°190.611 
Deposits of U. 403,849 "391.7 55 io’ ant 
Notes and bills pt mee 


Bills payable 0,000 
Liabi. ities other than those above stated 10,852, tts 23,172,219 169,51! 


$1, 208, 735, 350 $1,; 251. 698, 624 $1, 281, 197,765 
4.70 p. c. 28.41 p. c. 28.49 p. 


$184,302,£82 $200,714,0 $217,437,40' 
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MONEY, TRADE AND INVESTMENTS. 





A REVIEW OF THE FINANCIAL SITUATION. 





NEW YorK, March 3, 1903. 


CONGRESSIONAL LEGISLATION attracted the principal attention in financial circles 
during the past month. From a short session of Congress usually little is to be ex- 
pected, and that the session which expires March 4, noon, has not supplied legis. 
lation which was very much wanted, is not altogether a disappointment. 

There had been little hope that any currency reform measure would get through 
Congress; but just when there seemed the least chance of all, Senator Aldrich in- 
troduced a bill which proposed to enlarge the powers of the Secretary of the Treis- 
ury in the matter of depositing public moneys in the Nationa] banks. It also pro- 
vided for the use of State, municipal and railroad first mortgage bonds as security for 
such deposits. The bill in all its provisions was not entirely satisfactory, but its in- 
troduction came just at a time when the necessity of some such measure was partic- 
ularly pressing. : 

The Government, by reason of the heavy movement of imported merchandise, was 
drawing from the channels of circulation money which it could only store away in 
the Treasury vaults. At the same time the New York banks were being called upon 
to furnish money for the interior, aid the money market began to show signs of 
stringency. But the painful evidence of the evil of our sub-Treasury system worked 
no change of heart in Congress, and the session is now closing without financial leg. 
islation, either on the lines of the Aldrich bill or of any modification of it. 

Congress, however, has done some lawmaking of the anti-trust variety. Its most 
important action probably was the creating of a Department of Commerce and La- 
bor, the head of which becomes a member of the President’s cabinet. This depart- 
ment will have certain powers in connection with the control of corporations which 
are engaged in commerce among the several States, excluding, however, common 
carriers who are now under the supervision of the Inter-State Commerce Commis- 
sion. Another anti-trust measure which has passed Congress permits suits brought 
under the Sherman Act to take precedence in court. . 

In intimate relationship to this effort of Congress to legislate against the trusts is 
a decision just rendered by the United States Supreme Court in the so-called lottery 
case. The court, by a divided vote, held two conclusions: (1) that lottery tickets 
were commerce and (2) that Congress had the constitutional right not only to regu- 
late such commerce, but to prohibit it altogether. There is a wide variance of opin- 
ion as to the end to which the ruling of the court may lead, particularly as affect- 
ing the suppression of inter-State commerce in trust commodities. But the decision 
in the lottery case, at all events, has not had a stimulating effect upon Wall street. 
On the other hand, the United States Steel Corporation has received a very subst:n- 
tial endorsement of its bond substitution scheme in a decision in its favor at tlie 
hands of the New Jersey Court of Errors and Appeals in the Hodge Case. Tlic 
decision leaves the corporation free to go ahead and issue its bonds to retire a part 
of its preferred stock. 

The condition of the money market has been of especial interest during the past 
month. The demands for funds for the interior usually met with at this season of 
the year made itself felt, and at the same time the duties paid on imports were draw- 
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ing from the banks money which, when it got into the sub-Treasury, had to remain 
there. While the deposits of the New York Clearing-House banks increased $25,- 
000,000 during February and loans increased $46,000,000, the actual cash reserves 
decreased nearly $16,000,000, causing the surplus reserve to decline from nearly 
$28,000,000 to less than $6,000,000. 

There was no serious rise in rates for money, however, while there was a prompt 
response in sterling exchange to such advance as there was. While sterling had 
tended upwards pretty steadily, when money began to get dearer in New York 
there was a decline in foreign exchange, and this when the advance in the price of 
cotton to above ten cents had caused a disappearance of cotton bills except on old 
contracts. 

An important action was recently taken by the New York Clearing-House Asso- 
ciation with reference to trust companies. Certain amendments to the constitution 
were adopted on February 11, which provide that trust companies clearing through 
a member of the association shall be required, on and after June 1, 1903, to keep a 
cash reserve in their own vaults equal to five per cent. of the deposits, and on and after 
February 1, 1904, a reserve of at least 714 per cent., and on and after June 1, 1904, 
such reserve as the clearing-house committee shall require, not less than ten nor 
more than fifteen per cent. 

There are twenty seven trust companies in New York and Brooklyn and their de- 
posits on December 31 amounted to nearly $460,000,000. Their cash reserves on 
that date were less than $4,000,000, while under the five per cent. reserve rule 
they would be about $23,000,000, and liable to be increased to $46,000,000 or possi- 
bly $69,000,000, by June 1, 1904. The effect of this action it will take time to meas- 
ure. In fact, the tremendous growth of financial institutionsin the last few years 
and the very great changes that have occurred inthe methods of business have given 
birth to many problems for the future to solve. 

Evidence of the drastic effect of the prolonged coal strike of last year is now be- 
ing formulated by statistical experts. The strike lasted from May 12 to October 23, 
taking out more than five months from the most productive period of the coal min- 
ing industries. The result is seen in a production last year of more than 22,000,000 
tons less than in the previous year, and the smallest in any year since 1884. The de- 
crease compared with 1901 is equal to more than a full year’s output prior to 1879. 
The annual production of anthracite coal since 1883 has been : 


YEAR. Tons. YEAR. Tons. | YEAR. Tons. YEAR. Tons. 








rr 31,793,027 Bec cccocees 38,145,718 1893......2+ 43,089,536 1898... 2.00. 41,899,751 
FOB cceccccce 30,718,293 Bes cocccees 35,407,710 Petisecececes 41,391,200 Bescccceeed 47,665,2 

Db cessness 623. , 35,855, 1 a 46,511,477 | 1900......... 45,107,486 
ae 32,136,362 181... ..00. 40,448,336 LC, ee 43,177,483 1901.........53,568,601 
See 34,641,017 Bees cvcceeus 41,893,820 | 1897......... 41,637,866 Be ccvesces 31,200,890 


The loss of 20,000,000 tons in output will explain the high prices to which an- 
thracite coal soared. The Reading suffered a decrease of 5,000,000 tons, or nearly 
fifty per cent. compared with 1901 ; the Lehigh Valley about 2,700,000 tons, or about 
thirty-three per cent.; the Central of New Jersey, 2,500,000, or forty per cent.; the 
Lackawanna, 2,400,000 tons, or thirty-two per cent.; the Delaware and Hudson 
2,000,000 tons, or about forty per cent.; the Pennsylvania Railroad 3,000,000 tons, 
or fifty-three per cent., and the remaining companies 3,800,000 tons, or sixty per 
cent. 

The effect of the strike upon the earnings of the coal-carrying roads would have 
been very serious had not the general business situation been so favorable. Two 
companies have published their earnings for 1902, the Deleware and Hudson and 
the Lackawanna. We give a comparative summary for both roads for the last two 
years: 
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Delaware and Hudson. 
1901. 1902. 
Receipts from coal $11,064,748 
Receipts from railroads .. 12,178,683 11,050,690 
Miscellaneous 393,838 385,356 


Total gross receipts $29,497,454 $22,500,794 
Operating expenses 21,894, 707 16,880,892 


Net earnings $7,602,747 $5,619,902 
Interest and rentals 3,122,027 


$4,604,075 $2,497,875 
On 2 425,850 2,415,000 











sete $2,178,225 Tr 


Delaware, Lackawanna and Western. 
1901. 1902. 


Receipts from coal $10,749,344 $8,145.920 
Other earnings 12,758,290 13,252,844 

ee ns cccscscoececcooese iaeienebimien $23,507 ,634 $21,398,764 
Operating expenses 14,385,418 14,477,422 


Net earnings $6,921,342 
Other income 2 1,193,996 
Total net income $8,115,338 
Interest and rentals 8,461,989 
; *346,651 
Dividends 1,834,000 
PD ccccosccecéccecensovecoueccese seeecesoose +$1,196,055 *$2,180,641 

* Deficit. + Surplus. 








The Delaware and Hudson earned a surplus of only $82,875 against $2,178,225 in 
1901, while the Lackawanna shows a deficit of $2,180,651 after paying its dividend, 
as against a surplus of $1,196,055 in the previous year. Both companies, however, 
have a large surplus upon which they can draw, so that their losses have not im- 
paired their dividend-paying powers. The coal strike, however, has been a costly 
one for everybody concerned, and for the public as well. 

“A more favorable exhibit is made, however, by the railroads of the country, and 
the year 1902 was undoubtedly the most prosperous in their history. The shortage 
in the crop yield of the previous year and the interference with traffic caused by the 
coal strike failed to neutralize the benefits following an activity in general bu:iness 
absolutely without parallel. 

The gross earnings of 147 railroads, embracing a mileage of 170,395, equal to 
probably eighty-five per cent. of the total mileage of the country, are reported by 
the ‘‘ Financial Chronicle ” as aggregating $1,542,725,832 in 1902 as compared with 
$1,449,841,005 in 1901—an increase of $92,884,827, or 6.41 per cent., while the in- 
crease in mileage was 2,754 miles, or 1.64 per cent. The same authority estimates 
the increase in gross earnings of all railroads in 1902 at $105,000,000. This tremen- 
dous gain foliows continuous increases extending over seven years. We give its 
summary of gross earnings for each calendar year since 1896, as follows: 


Gross Increase ovr) 

Mileage. earnings. previous yer”. 
154,900 $974,466,753 $54,490,562 
157,801 1,050,895,038 77,647,71! 
156,958 1,128,928,916 101,316, 88! 
157,401 1,216,924,951 100,915, 76; 
172,879 1,495,915,406 143,017,801 
170,395 1,542,725,832 92,884,822: 
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It is estimated that the gross earnings of all the railroads in the United States 
were nearly $700,000,000 larger in 1902 than in 1896—an increase probably of sev- 
enty-five per cent. 

A preliminary statement of the income account of the railways in the United 
States for the year ended June 30, 1902, has just been issued by the Inter-State Com- 
merce Commission. It shows that the net earnings were $605,616,795 as compared 
with $554,221,374 in 1901. Income from other sources amounted to $82,714,492, 
making the total income $688,331,287, from which was paid for interest, rentals, etc., 
$458,459,961. More than $49,000,000 of this amount was disbursed for taxes. The 
railroads paid $150,685,959 in dividends, an increase of nearly $30,000,000 over the 
amount paid in 1901, and a surplus of $79,185,367 after paying dividends resulted 
from the operations of the year. 

While the railroads have prospered, they have been raising a very large amount 
of capital. In fact, there is still a large sum of money to be raised on new issues of 
railway securities, negotiations now pending for marketing at least $300,000,000 of 
stock and bonds, while it is proposed to increase the capital stock of the Pennsyl- 
vania Railroad $150,000,000. The pendency of these capital] issues is, of course, hav- 
ing some effect on the money situation. 

Our foreign trade still commands attention by reason of its magnitude, but the 
growth is more rapid in our imports than in our exports. In fact, the latter are 
falling behind the high records made in 1901 and 1902. In January the imports 
were the largest ever reported in that month, while for the seven months they 
reached $598,000,000 as compared with $526,000,000 in 1901-2 and $340,000,000 in 
1897-8. The Bureau of Statistics has called attention to the important fact that a 
large percentage of the increased imports consists of manufacturers’ materials. It 
publishes the following comparative table : 


IMPORTS OF MANUFACTURERS’ MATERIAES AND PERCENTAGE OF TOTAL IMPORTS. 


SEVEN MONTHS ENDING WITH JANUARY. Value. Per cent. 
Pitknticpdinetninsesnstousssetbasiweneseusenene $140,484,209 36.31 
ithe pie ed nnienieaetenieneeotininéwben 145,124,669 35.41 
Er seetanekesenssesetwesneun 147,196,647 34.98 
Dl biidindtectenteedeneenddetndseenenneteneneteue 152,116,755 34.46 
Minette paiebenebei~edneneeenEeueenete 168,772,592 35.507 
a ‘eleedemeseninenes 157,805,341 34.41 
i. dnd dees gedbbnedebeonsesaeeeuneneeeNeene 180,442,014 37.25 
Dl hitintiitienenipiebiip ee eekenees 113,928,360 30.67 
tise catesubhihdbbageemmeeeboaweneennes 146,163,721 35.83 
iii pabeibiibienies ciebebsenmemesaeeemneds 198,968,017 41.56 
leith enicbebebietéoteiaandeamieenenemneerets 134,607,997 36.77 
Dl iithenitdeiiiennienindbeneennionmeee 153,803,684 45.13 
De inenseedeednnseeenesebedotadenetesueneusasenes 147,306,168 40.14 
ee ea eT 219,701,939 45.17 
EE ee ee 187,446,656 40.84 
Dl bhindtidindsdnntddininedabacheedeenneweaseun 237,369,135 45.12 
aiesieniaiseth didihenedindientdnnaiinius euimmnieneiieeabiidia 277,517,776 46.39 


The development of the financial resources and the credit of the United States as 
well as of the commercial interestsin recent years has been one of the most marked fea- 
tures of the present era of prosperity. An evidence of this development in national 
credit is afforded in the monthly circular of the Government Actuary of the Treas- 
ury Department showing the market prices and investment value of Government 
bonds. 

In no instance do these bonds of the Government sell at a price which allows the 
investor to realize as much as two per cent. per annum upon his investment. In 
fact, the three per cents of 1908-18 sold so high that the investment return was 
only a little more more than 114 per cent. per annum. With four per cent. bonds 
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selling at more than 136 and two per cent. bonds at over 108, there is nothing needed 
to be said regarding the high position the United States Government now holds as 
a solvent institution. From the circular for February we make the following sum- 
mary : 


AVERAGE PRICE IN 
7 

Rate of a = Investment 

interest. | Date of maturity. value. 


Per cent. Market price : Per cent. 
flat. Net price. 








April 1, 1930 , 108.1934 
August 1, 1908 of 107.4460 
July 1, 1907 ' 1U9. 6070 
February 1, 1925 oat 136.0986 
February 1. 1904 03 .2262 103.0369 


























In 1861 six per cent. bonds of the United States eee twenty years to run sold 
at the New York Stock Exchange at 83 @ 9534, while five per cent. bonds having 
thirteen years to run sold at 75 @ 97. Gradually, as the credit of the Government 
improved, the prices of Government bonds advanced. In 1876 414 per cent. bonds 
having fifteen years to run, issued for funding purposes, sold at 108 @ 11114, and 
the following year four’s of 1907, having thirty years to run, sold at 101 @ 109. In 
1882 bonds continued at 314 per cent. sold at par to 103, but these bonds could be 
called in and redeemed by the Government at any time. Subsequently three per 
cent. bonds redeemable at the option of the Government sold at 104, that was in 
1885. 

The four per cents. of 1907 are the only bonds which are still outstanding which 
were quoted in 1885. In that year they sold between 121%¢ and 12434, and in is8ss 
touched 130, when the price began to decline as the bonds gradually approached 
maturity. Now, with only about four years to run, these bonds are selling eight to 
nine per cent. higher than they did in 1877 when they had thirty years torun. The 
four per cents. of 1925 are now in the same position as to period of maturity that 
the four per cents of 1904 were in 1882. In that year the latter sold at 118 @ 120, 
now the fours of 1925 are selling at 136. Such has been the improvement in thie 
public credit. 

THE Monty Market.—The tendency in the local money market has been in tlic 
direction of higher rates. The banks have been sending money to the interior while 
the sub-Treasury has been drawing upon the banks. While the stock market is 
inactive the demand for money is affected by the activity in general trade. At tlie 
close of the month call money ruled at 3 @ 4 per cent., the average rate being 3'5 
per cent. Banks and trust companies loaned at 3 per cent. as the minimum rate. 


Money Rates In New York Cliry. 





Oct. 1. | Nov. 1. | Dee. 1. | Jan. 1. | Feb. 1. | Mar. 





Per cent.| Per cent.| Per cent.| Per cent.| Per cent. Per cent. 
Call loans, bankers’ balances 4-19 |5 —7 |4 -6 |8 —12 | 2&- 594 | i3 —4 
— loans, banks and trust compa- | | 

6 | _ 44— (8 -12 |4 — | is - 





4 
Broker loans on collateral, 30 to 60 | 
ays | 6 _ 6 — 6— 414 — 434—5 
Brokers’ loans on collateral, 90 day zy | 
to 4 months 6 @ 6 — o—- |8 = 444— 34 5 - 
Brokers’ loans on collateral, 5 to 7) 
e<— 5 —5G | 544— 444— 3% | 434—5 


er 
Commercial paper, endorsed bills 
9) days 6 54-6 | 54 6 44-5 |5 —5i4 


receivable, 60 to 
Commercial paper prime single) | 

names, 4 to 6 months 6 5144—6 54-6 (|6 — 434—5 5 —d\y 
Commercial paper | 

names, 4 to 6 months | 6%— 64-7 |6 -6% | 614— 5 —5K | 514— 



































Time money on Stock Exchange collateral is quoted at 5 
43¢ @ 5 per cent. for 3 to 6 months on good mixed collateral. 


paper the rates are 5 @ 514 per cent. for 60 to 90 days’ endorsed bills receivable, 
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per cent. for 60 days and 
For commercial 


5 @ 544 per cent. for first-class 4 to 6 months’ single names, and 54g per cent. for 
good paper having the same length of time to run. 
New York City Banxs.—There were very important changes in the weekly 


statements of the clearing-house banks during the month. 


Loans were increased 


$46,009,000 since February 1, and $78,000,000 since January 10. On February 21 
the total amount was $950,208,700, the largest ever recorded, the previous high 


record, $938,191,200, having been made on March 1 a year ago. 


Deposits increased 


$31,000,000 in the first three weeks of the month, but fell off $7,000,000 in the last 
week, They are now $63,000,000 less than the maximum recorded two years ago. 
The banks lost about $6,000,000 specie and $10,000,000 legal tenders during the 
month, while the surplus reserve was reduced neariy $22,000,000. 


New York Criry BanKks—CONDITION AT CLOSE OF EACH WEEK. 













































































| | . 
Loans. Specie. tenders. | Deposits. | Surplus | Cireuta- Clearings. 
Jan. 31... $904,510,700 '$182,672,000 | $78,153, 500. $931,778,900 | $27,880 775 $45, 184,900 $1,301,817,700 
Feb. 7...: 924, 958, 600 | 178,014,800 o5 eed 940,180,100 | 18°545,675 | 44.175.700 1.5 50,547, 400 
Ts 036,233,400 181,803,400 71,803,800 952,310,100 | yy 675 | 43.736,900 1.240.315 900 
* 21... 950,208,700 | 180,772,000 69. 074.500 | 963,219,300 | 041,675 | 43,191,800 | 1,333,724, 000 
* Bisa 950, 156,300 | 176,700,400 68,303,100 | 956,206,400 | 595 900) 43 43.279, 100 | 1, ‘116, 623, 700 
DEPOSITS AND SURPLUS RESERVE ON OR ABOUT THE FIRST OF EACH MONTH, 
1901, 1902, 1903, 
MONTH. | g ; _ S aie 
| Deposits. Reserve. Deposits. | Reserve, | Deposits. Surplus 
January ...... | $854,189,200 gt. 525,900 | $910,860,800 $7,515, B75 $873,115,000 7 193, 850 
February......| 969,917,500 24.838, 825 | 975,997,000 26,623,350 | 931,778,900 Wet) 
March......... 1,012,514,000 14, ‘801, ew | 1,017,488,300 9,975,925 956,206,400 5 951,900 
(AREA ,004,283, 7.870 .000 | 965,853,300 DT 0<0ctieenee: E. eudeimnedad 
RE 970,790,500 16,759,775 | 968,189,600 DTT” ¢tosssanases. | eeacsenenned 
ae 52,398,200 21,253,050 | 948,326,400 DTT icncucuaecns 4. oabensesneus 
PRR 971,382,000 8,484, | 955,829,400 DEE icetuceesnne | csoegnneedes 
August........ | 955,912,200 22,165,350 | 957,145,500 |) EE , ee 
September... .| . 121, 11,919,925 | 935,998,500 i 
October....... 452, 6, poe | 876,519,100 DTT! stecceessans | eeenennesses 
November... 958,062,400 482,800 .791,200 eS eee 
December.....| 940,668,500 13. 414.575 | 836,800 15,786, 300 | beawed weed | soeneusucous 
| 





a 











Deposits reached the highest amount, $1,019,474,200 on Feb. 21,1901, loans, $950,208,700 
on February 21, 1003, and the surplus reserve $111,628,000 on Feb. 3, 1894. 


Non-MEMBER Banks—NEw YorkK CLEARING-HOUSE. 











| : 
| | Legalten- Deposit | Deposit in 
Dates, 0ansand | Neposits.| Specie. derana With Clear-|other N. Y. 
Investments. | bank notes. *%9-House| hanks. 
"agen 
Jan, 31.. $78,019,200 | $83,515,400 | $3,688,900) $4,269,200 282,400 | $2,338,000 
Feb. 7... ,915,400 | 83,950,800 | 3,637,000} 4,061,700 .712,300| 2,940,500 
a 300 455,500 8,644,200 4,230,800 »739,500 3,087,400 
ee 100 900 4 700 1 
100 300 ; 

















Surplus, 





1, 
* } 1348,825 
* 696, 225 
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Boston Banks. 





Loans. Deposits. Specie. ‘ Circulation.| Clearings. 





ee 705,000 | $121,125,500 
189,083,000 206,191 144,528,600 

- 190,679,000 y ‘ 7 
189, 715, ‘000 | 
187.230, | 





15,393,000 | 110.800. 400 











PHILADELPHIA BANKS. 





Lawful Money | 


Loans. Deposits, Reserve. 


Circulation. Clearings. 





$55,147,000 | $8,985, $120,894.19 
55,502,000 | 8,959, | 126,317,200 
55,225,000 |§ 8,952, | 98,180,600 
184,801,000 | 2 55,860,000 9,368. 110,441,500 
| 184,988,000 | 217, 199° 00( 55,195,000 9,335, | 102,653,200 
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EUROPEAN BAnkKs.—The banks which gained gold last month were: England, 
$8,000,000 ; France, $4,000,000 and Russia, $3,000,000. Germany lost $6,000,000, the 
changes in the holdings of the other institutions being unimportant. Compared with 
a year ago England has lost $9,000,000 and Germany $5,000,000 and Russia $29,- 
000,000. 


GOLD AND SILVER IN THE EUROPEAN BANKS. 


ented 1, 1903. February 1, 1903. March 1, 1903. 


Silver. Gold. | Siler. | Gold. | Silver. 

















£36,045,496 

101,339,418 3.845,3! 
35,822.4 i3, 064, 500 
76,995,000 7,543,000 
46,288,000 12°75, 000 
14,423,000 19,970,000 
2,178, 400 
6, 635,500 6,611,900 
1,494,333 8,222,667 | 1,611,338 3,223,333 1,611, 667 


Totals £323,905,891 | £104,562,095 ‘2008, 437,892 | “£107, 116,795 | £335,644,647 £107, 519,817 























Money Rates ABROAD.—Rates for money in the leading centers abroad are 
steady. Discounts of 60 to 90 day bills in London at the close of the month were 
316 @ 3°¢ per cent. against 314 @ 33g per cent. a month ago. The open market at 
Paris was 234 @ 27, per cent., the same as a month ago, and at Berlin and Frank fort 
214 per cent., against 214 @ 214 per cent. a month ago. 


BANK OF ENGLAND STATEMENT AND LONDON MARKETS. 
| 





| Oct. 15, 1902. | Nov. 12, 1902.| Dec. 10, 1902, Feb. 11, 1903. 








| 
Circulation (exc. b’k post bilis) £29, 649, 950 £29,061,035 | 228,705,200 | £28, 127,905 
Public deposits 7.291.466 8,637,637 | 9,464,550 
Other deposits | 39 
Government securities 
Other securities 
Reserve of notes and coin 
Coin and bullion 


Bank rate of discount................. o~ of 
Price of Consols (234 per cents.)..........| 
Price of silver per ounce | 
Average price of wheat 
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FoREIGN ExcHANGE.—Sterling exchange ruled strong throughout the month 
until near the close, when a stronger local money market caused sterling to decline. 
Offerings of commercial bills are light and the advance in the price of cotton has 
There is a better supply of grain bills. 


checked exports except on old contracts. 


RATES FOR STERLING AT CLOSE OF EAacH WEEK. 




















WEEK ENDED. transfers | commercial, Sterling, 
60 days Sight. _ aa Long. 60 days. 
SS ee 8380 @ 4.8390 | 4.8680 @ 4.8690 | | 4.8715 @ 4.8795. 4.8334 @ 4.83% | 4.8 216 @ 1.88% 
Fe a 4.8425 @ 4.8435 | eet | 4.8760 @ 4.8770 | 4.837% @ 4.8 41g | 4.8344 @ 4 g4iZ 
~ Bienen @ 4.8460 | 4.8755 @ 4. 65 | ry 8800 @ 4. 8810 | 9 sh ° 4.8414 | 4.8346 @ 4 8416 
oe. ic nimueumed ete ae fares | cae ab Syd 8810 @ 4.8815 4.8414 | 4.8846 @ 4.8456 
es 4.8430 @ 4.8440 | 4.8740 @ 4.8750 £:8795 © 4.8805 | sie @ t38 4.8356 @ 4.8454 





FoREIGN ExcHANGE—ACTUAL RATES ON OR ABOUT THE FIRST OF EACH MONTH. 

















Nov. 1 Dee. 1. | Jan. 1, Feb. 1. Mar. 1. 
Sterling Bankers—60 days ...... 4.83144— 14/|4.83144— 34/ 4.83144— 14/| 4.8334— %/4.8444— 3% 
“ Sight........ 8654— %|4:87%— 34 | 4.9644 56 | 4.86%, % | 4.87%5— 
= ss ee 487 — 4/|4.8754— %) 4874— 56| 4.87144— 36 | 4.877%4—88 
* Commercial long...... 83 — 14|4.834%— 4 | 4.8234— %| 4.834e— 56 | 4.85le— 4 
‘* Docu’tary for paym’t. | 4.8234— 56 | 4. ve a 4 4. S2l4— 336 | 4.8234— 334 | 4.884— 4% 
Paris—Cable transle®rs ....cccces 1556— gy | 5.1555—16 2g | 5.1556— 5.155g— 5.1554— 3% 
Bankers’ 60 days......... 5.18%— ~ | 5.18%— 1%|5.18%— |5.18%— | 5.18%— % 
ss Bankers’ sight eer 1644— %&% | 5.1554— 5.1644— 5.1644— 5, 1554— 
Swiss—Bankers’ sight........... 5.16%— % | 5.164— 5,1644— 5.167%,— 5.16%— % 
Berlin—Bankers’ Siesceees 944,— 34 4t4— 34, 94H— 34) 94354— 9434-- 
ankers’ sight.......... 944— | 9544— | 95% 4; 9% — | MA iZ 
Belgium—Bankers’ sight........ | 8.18%5— 5.16%—- *°|5.16%— 14|5.16%— "| 5.16%— 1% 
Amsterdam—Bankers’ sight.. 4004— | 40K%-— 3%) 40K— 40144— y— 
Kronors—Bankers’ —— eeenwed 26.82— .85| 26.86— 89) 26.82—85 (26.74 —T77 26.75—78 
Italian lire—sight................ 5.1554-—15 | 5.1554— 0.1554— 5.1644—155% | 5.1554 - 7, 




















SILVER.—There was a slight recovery in the 


price of silver in London last month 


an advance to 22 5-16d. on February 16 being recorded. The closing price for the 
month was 2214, a net advance since January 31 of 14d. 


MONTHLY RANGE OF SILVER IN LONDON—1900, 1901, 1902. 




















1901, 1902, 19038. 

MONTH. 

High| Low.| High| Low.) High| Low 
January..| 29% | ae 2635 | 2554 2234 | 2143 
February oor | 251. | 22y— | 21% 
March.. at 3 By aay 0 aed 
April..... 21 EY Bap po | 
eee zn ze - 
June. .... 2 | 27 ba 2313 ie wees | cece 



































1901, 1902, 1903, 
MONTH. /Frigh| Low.| High| Low.| High| Low. 
Se | 28 pty 2475 24 
August ..| 28 ai 247—_ | 24 
Septemb’r| 28,% | 29 2446 | 23,% 
October.) 30%, +4 | 2314 
. |Novemb’r) 293% | zi 2314 | 2134 
|Decemb’r) 2975 | 29 lg | 2133 





— 


FOREIGN AND DoMEstTIc CoIN AND BULLION—QUOTATIONS IN NEW York. 


Bid. Asked. 
Sovereigns & Bk. of Eng. notes. * rod $4.90 
EE Me cccccocescenseds 3.90 
Ey Ws vccccccccceccees rey 4.78 
Twenty-five pesetas............ 4.78 4,81 
Spanish doubloons............. 15.55 15.65 
Mexican doubloons............ 15.55 15.65 


| 
| 


Mexican 20 pesos 
Ten guilders 
Mexican dollars 


Peruvian soles 


Chilian pesos 


eeeeeeeveeeeeeee 


Bid. Asked. 
$19.55 $19.65 
3.95 4.00 
38 3934 
mY 39 
ot 39 


Fine gold bars on the first of wa month were at par to 4 per cent. premium on the Mint 


value. Bar silver in 


bo bars, 484 @ 49i4c. Fine eae ( 


London, 22 


y ounce. New York market for large commercial sil- 
vernment assay), 4834 @ 4934c. The official price was 


GOLD AND SILVER CornaGE.—The mints coined $7,488,510 gold in February, 
$1,521,000 silver and $187,870 subsidiary coin—a total of $9,196,880. There were 





1,350,000 standard silver dollars coined. 
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COINAGE OF THE UNITED STATES. 





1901. 1902. | 1908. 





Gold. ver. ' Silver. | Gold. | Silver. 


$2,908, 637 | $i. 635,178 | $1,707, 000 
489,000 | 7,488, 510, 1,521,000 





ob fe 


a 


SE... castencnsienettl 
February 


- 





S 


» 


=e 
Shenzes 


S258 
2225 


2 | $29,928,167 $15,123,688 $3,228,000 














GOVERNMENT REVENUES AND DISBURSEMENTS.—The United States Treasury 
had a surplus of more than $5,000,000 in February, which brings the total for the 
eight months of the current fiscal year to $33,000,000. This compares with a surplus 
of $52,000,000 for the corresponding period of 1901-2, but there has been a reduction 
in taxation for the purpose of reducing the surplus. Still the receipts in the eight 
months were $5,000,000 more than in the previous year, but the expenditures also 
increased $24,000,000. 


Unitrep States TREASURY RECEIPTS AND EXPENDITURES. 


RECEIPTS. EXPENDITURES. 
February, Since February, Since 
Source. 1903. July 1, 1902. Source. 1908. July 1, 1902. 
$21,197,581  $195,525,269 Civil and mis ‘ = 688, 946 
Internal revenue... 16,016,067 153,388,233 : 
Miscellaneous 5,814,531 28,744,464 =f 
] 


$43,028,179 $377,657,966 1,842,550 22. 53 262 
Excess of receipts... 5,277,430 33,381,377 $37,750,749  $344,276,589 


NATIONAL BANK CIRCULATION.—The amount of National bank notes outstand- 
ing was reduced $1,174,000 during the month of February, the amount secured by 
Government bonds showing a decrease of $1,927,578 while the amount secured by 
deposits of lawful money increased $752,877. The bonds securing circulation were 
reduced $738,000 and public deposits $162,000. 


NATIONAL Bank CIRCULATION. 














Now 30, 1902.| Dec. 31, 1902. | | Jan. 31, 1903, | Feb. 28, 1902. 





Total amount ontebuntiies $84,854,514 $384,929, 784 $383,973,546 | - 9382, 798,845 
Circulation based on U.S. bonds 341, 100, 411 | 342. 127.844 | 340, 587, 939! 338, 660, 361 
Circulation secured by lawful money.. 43, 754, 103 801,940 | 43, 385, ‘607 | 44,138,484 
U.S. bonds to secure circulation : | 
Funded loan of 1907, 4 per cent 8,670,450 8,843,850 | 8,856, 350) 
Five per cents. of 1894 i | . 
Four per cents. Of 1895.........sessseess 
Three per cents. of 1898 | 049, | 
Two per cents. of 1900 | 750 | 325,276,150 | 824, 482, 8U0 
1 


$43,018,020 | $344,252.120 20 $342,9(3,520 | $342,164, 670 

















The National banks have also on deposit the following bonds to secure public ements: 
4 per cents. of 1907, re 600; 5 per cents, of 1894, $12,146,620: 4 per cents. of 1895, $22,419,650 ; 
3 per cents. of 1898, $9,868 750 ; 2 per cents. of 1900, $3, 003, 450: District of Columbia 3.65’s, 1924, 
$1,621,000; State and city ‘bonds, $18,854,000; a total of $153, 229, 970. 


UNITED STATEs PuBLic DEBT.—While there was practically no change in thie 
principal of the public debt last month, the net debt was reduced about $6,000,000 
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by an increase in the net cash balance to that amount. The total cash assets now 
amount to $1,344,000,000 against which are demand liabilities of $969,000,000 of 
which $884,000,000 are certificates and Treasury notes. The Treasury now holds a 
cash balance of $374,000,000, an amount. sufficient to meet nearly every dollar of its 
obligations outside of its bonded debt. The net debt is about $938,000,000 while 
the total bonds outstanding are nearly $916,000,000. 


UnitEp States Pusiic DEBT. 





| Jan. 1,1902. Jan. 1, 1903. | Feb. 1, 1903. | Mar. 1, 1903. 








—— 


Interest-bearing debt: 









































Loan of March 14, 1900, 2 per cent.. $45 940,750 $445,940,750 | $445,940,750 $445,940,750 
Funded loan of 1907, 4 cenawawe 240,063, "300 233,178,650 233, 178, 850 233,17 - "200 
Refundin arto 4 per cent......| 32.250 31,230 1,1 
Loan of : 5 per. Di icrnipceenaceeeewe | 20,060,150 19,385,05u 19, 385 "050 19 385,050 
beinhniiamdniniiadn 139,618,600 118, 489, 900 | 118, 489, 900 118, 489,900 
Sen-Pwentiee of 1898, 3 per cent........ | 97,564, 160 97,515, 660 | 97, "515, 660 97,515,660 
Total interest-bearing debt...........  $943,279,210 ~ $914,541. 240 | $914,541,330 | $914,541,420 
Debt on which interest has ceased.......| 1,339,790 1,255,710 | ) 230, 910 1,230,510 
Debt bearing no interest: | 
Legal tender and old demand notes..... | 346,734,863 346,734,863 | 346,734,863 346,734,863 
National bank note redemption acct.. 35,003,208 42,169, ‘652 | 42,908,829 43,136,981 
Fractional CUFTONCY.....cccccccccccccccs 6,874,492 6, 872. 504 | 6,872,593 6,872,593 
Total non-interest bearing debt...... $388,612,563  $395,774,109 | $396,516,286 $396,744,438 
Total interest and non-interest debt.) 1,333,231,564  1,311,574,059 | 1,312, 288, 526 1,312,516,368 
Certificates and notes offset by cash in 
the Treasury : 
Gold certificates bbeeweenceooceoseneseeseee | 316,785,089 383,564,069 398,621,069 399,062,069 
EE irre ocosel 456,087,000 468,957 ,000 465,297,000 | 463,431,000 
SOOT MOOSE GE BESO co ccccesesescccece | 38,596,000 24,053,000 22,953,000 22,232,000 
Total certificates and notes........... $811,468.089 $876,574,069| $886,871,069 $884,725,069 
Aggregate DP tiihineteesseddasbeodeeeene 2.144,699,653  2,188,148,128 | 2,199,159,595 2,197,241, 437 
in the Treasury : | 
 ccnncccesaeseeseooesee 1,219,631,721 1,331,081,200 | 1,339,744,207 1, ae 077, = 
Demand liabilities...............+.se00++, 898,028,443 966, 671,820 971,398,244 9,533,8 
NG ttee de ienieseneednedseneneent $321, 603, 3,278 $364,409,380 "$368, 345, 963 374.543, 470 
i kcctvnencedeeseawecésansads | 50, 000. 000 150,000,000 1 ,000 
Se ME rccntecececoseccsecsaccs = 171, 603,278 214. 409, 380 218, "345, 963 24°54. 470 
Dai hiatal ikeiidianiiinhinn adie ame $321 603,278 $364,409,380 "$368,345, 963 $374,543,470 
Total debt, less cash in the aeaeaemdd | 1,011,628,286 947,164,679 943,942,563 937,972,898 





UNITED StTaTEs ForREIGN TrRADE.—The statement of exports of merchandise in 
January shows the largest total for January in any year excepting 1901. They are 
valued at $134,040,952, or nearly $5,000,000 more than in 1902 but $2,300,000 less 
than in 1901. Imports show a very large increase, being $85,000,000 in value, or 
$6,000,000 larger than in 1902 and nearly $16,000,000 larger than in 1901. The 


EXPORTS AND IMPORTS OF THE UNITED STATES. 




















MERCHANDISE. 
Pn ee cae Gold Balance. — Balance. 
Exports. | Imports. Balance. | 
RR er $108,426,674 | $50,827,714 | Exp.,$57,598,960 | Imp., $3,834,751 | Exp., $1, 766, 359 
Sdcrsssenuesensees 115,591,446 | 58,289,771 Pe * 7,351, 675 “a 4, 636, 893 22 
tid aisiiihinen sanainidiiae 117,597,148 | 75,897,102 ™ aL 700,046 | Exp., 3, 698, 598; ‘° 224 626 
ineuenetsensoseroes 136,325,601 | 69,307,080 -~ Gg, 018, 521; °* 3,955,533 | > = 1, 600,921 
ih triusecaenuseetd 129,145,180 | 79,188,192; ‘* 50, 006,988; * 567,888, “ 2.416, 329 
RS 134,040,852 85, 109, 891 ” 48,931,061 Imp., 1,710,704; °° i ‘683, 453 
SEVEN MONTHS 
ESE: 718,367,407 | 340,616,530 | Exp.,377,750,377 | Imp., 22,449,230 | Exp., 14,238,859 
. ee 749, 596, 115 | 366,948,381 | “°° 382,652,734; ** 60,235,087 | 15,212,720 
ngininan dius 046,486 | 486,419,633 | “ 313,626,853/ “  6,422.632| “ 12,350,201 
.., ees eeees| 902,237,970 | 459,038,141 | ** 443,199,829; °° 22,473,733) “* 16,200,844 
Pbéséaninds-avceues 872,668,418 | 526,116,998 | ** 346,551,420; °° 9,973,309; ‘** 13,609,169 
S Cocencoveseosoess 546,7 079,687 | ‘** 258,467,087; ** 16,962,323 ** 14. 246, 176 




















tine ia all 


ot ee ee 
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exports still are largely in excess of the imports, the net balance in January being 
nearly $49,000,000. For the seven months of the current calendar year the exports 
of merchandise were valued at $856,000,000, a decrease of $16,000,000 compared with 
1902 and of $46,000,000 compared with 1901. Imports were valued at $598,000,000. 
an increase over 1902 of nearly $72,000,000 and over 1901 of $139,000,000. Com. 
pared with 1898 imports have increased $257,000,000 and exports $138,000,000. For 
the seven months the balance of net exports is $258,000,000 as compared with $346, - 
000,000 last year and $443,000,000 in 1901. We imported $1,710,000 net gold in 
January and $16,962,000 in the seven months. 

MONEY IN THE UNITED STATES TREASURY.—The amount of money in the Unite: 
States Treasury increased $3,000,000 in February, but a decrease of $3,000,000 in cer. 
tificates and Treasury notes outstanding made a gain of $6,000,000 in the net cash. 
The Treasury gained nearly $12,000,000 in net gold, the amount now standing a 
$259,000, 000. 

MONEY IN THE UNITED STATES TREASURY. 





Feb. 1, 1903. ‘Mar. 1, 190. 


| Dec. 1, 1902. Jan. 1, 1903, 


$623.81 818,560 = 783,8 





Gold coin _ \ bullion $817, 196.0 083 


470.783, 167 

23,057.66: 

6,419,206 

D 2. 910,158 

13, 302, 019 | 16, 251, 253 
$112 12%, 027, 615 $1, 136, 617,584 
834,179,379 833,909,877 


| $202,848,236 } ane. 700.887 | 


Subsidiary silver 
United States notes 3,503 4,288, 22:; 
National bank notes 21.569,293' 16,011.28: 
$1,156,577, 166 | $1,159, 472,484 
855,756,801 852,411,726 


$300,820, 25 $307 060, 75> 





Total 
Certificates and Treasury notes, 1890, 
outstanding | 








Net cash in Treasury 


MONEY IN CIRCULATION IN THE UNITED StTaTEs.—The volume of money in 
circulation was reduced about $2,000,000 last month, a reduction of nearly $7,000,000) 
in gold being partly offset by gains in other formsof money. There was an increase 
of $2,000,000 in United States notes and of $4,000,000 in National bank notes. 


MONEY IN CIRCULATION IN THE UNITED STATES. 





| Dec. 1, 1902. 


Jan. 1, 1903. 








Gold coin | $631,410,968 
Silver dollars 

Subsidiary silver 

Gold certificates 

Silver certificates 





$629,680,632 


Feb. 1, 1903. 


"$629.05 023, 915 


92,507,814 
376,034,814 
456,856,589 

865,478 


Mar. 1, 1902, 


$625,262.65 i) 
75,151,254 
91,990,345 

373,132. 144 
457,154,58') 


22,125, yt ; 
$42,392, 7'): 
366,787 55° 


$2,353,996,3 ri) 


Treasur 
United § 
National! bank notes 


notes, ast July 14, 1890 
368,678,531 
$2,348,700,901 


79,799,000 
4 | 


362,404,253 


$2,355,738,834 
79,914,000 
$29.48 











me... 0 of oe States 


Circulation per capita $29.43 








SuPPLY OF MONEY IN THE UNITED STATES. 


Mar. 1, 190 





Dee. 1, 1902. | Jan. 1, 1903. | Feb. 1, 1903. 











‘$1, 258. 046, 4s 
551, 943,51)! 
20,972. It 
100, 615,()> 
346,681,(): 
382,798, > 


Gold coin and bullion 

Silver dollars 

Silver bullion 

I ES COO | 
United States notes 


$1,242,330,768 $1.246.876,715 '$1,252,842,475 
548,5 13. 221 | 549,093, 501 | 550,593,501 
23°667,801 | - 23,057,667 | 21.940.052 | 

99,511,076 | 100,769,875 | 100,528,519 

B46, "681,016 | 346,681,016 | 346.681.016 | 


854,514 | 384,929°784 | 383,973,546 | 


®, 645,558,394 $2,651, 408, 558 82, 656, 559, 10 109 ae 057. 








mates represented by coin, bullion, or currency in Sees ar 
ement. 


Certificates and Treasur 
not included in the above s 








QUOTATIONS. 





ACTIVE STOCKS, COMPARATIVE PRICES AND 


The following table shows the highest, lowest and closing prices of the most active stocks 
at the New York Stock Exchange in the month of February, and the highest and lowest dur- 
ing the year 1903, by dates, and also, for comparison, the range of prices in 1902: 


















































YEAR 1902.| HIGHEST AND LOWEST IN 1993.| FEBRUARY, 1903. 
High. Low. Highest. | Lowest.  |High. Low. Closing. 
Atchison, Topeka & Santa Fe.) 9554 7444| 89%-Jan. 10| 8334—Jan. 89446 8444 
» preferred .........+-- 106% 9544 | 103%—Jan. 10) 99 —Jan. 24] 102% 991g 9994 
Baltimore & Ohio............. 1184 955¢| 104 —Jan. 9)| 9544—Feb. 28) 10234 95% 9614 
Baltimore & Ohio, pref........ 99 92 9634— Feb. i 93144—Feb. 25 9634 934 98% 
Brooklyn Rapid Transit...... 7236 5434 71144—Feb. 1 | 6644—Feb. 28; 714% 66% 136 
Canadian Pacific...........+.:. 14544 112% | 13834—Feb. 10 | pore 3 | 13834 133144 13436 
Canada Southern..........++:. 7 Gl | %7%—Jan. 5| 71 —Jan. 14/| 77 73 75 
Central of New Jersey........ 198 165 | 1909 —Jan. 19 | 178 —Feb. 27| 184 178 182 
Ches. & Ohio vtg. ctfs......... 57% 4554/ 5354—Feb. 10| 4844—Jan. 2%) 535% 4854 49 
Chicago & Alton........... eee) 45% 2046 3744—Jan. 5); 3344—Feb. 28| 3634 33% 344% 
. preferred... aceoul 7344—Jan. 7| 71 —Jan. 26) 7% 71% 1£«%$|1% 
Chicago, Great Western......| 35 29 | 2954—Jan. 9| 2554—Feb. 28} 2854 2554 26 
Chic., Milwaukee & St. Paul..: 19834 16046 | 183% an. 7 | 1734—Feb. 27} 1803, 178% 174% 
" PRETOG ccccccecccce | 20034 186 | 194} an. 9/1909 —Feb. 27); 193% 190 190 
Chicago Northwestern......| 271 20414 | 22444—Jan. 14/190 —Feb. 27| 222 190 190 
PT ecckecaseses 27444 230 | 250 —Jan. 7/235 —Feb. 18| 235 235 235 
Chie. St. Paul, ion. & Om...| 170% 140 | 162 —Jan. 19/150 —Feb. 28) 151 150 150 
referred ............ 210 194%/194 —Jan. 5/194 —Jan. 5)|....  .... pee 
Chicago erminal Transfer...| 24% 15 al ony 9| 1744—Feb. 19| 19% 174 17% 
PEGRIEIOS oc cccccccccs 44 2g 36 —Jan. 8) 8154—Feb. 28)| 35 315g §=3156 
Clev.., Cin., Chic. & St. Louis..| 10834 93 9084 -Jan. 6) 9344—-Feb. 28) 97% 9814 9336 
Col. Fuel & Iron Tiéenascsonns 110% 733% 82i44—Jan. 6! 7% —Jan. 19| 7% 7 73 
Colorado Southern............ 3534 1444) 313¢—Jan. 7| 284%—Jan. 2) 205% 28% 29% 
” lst preferred........ 79% 59144) 72 —Jan. 9 S —Feb = 7134 69% 69% 
2d preferred......... 53% 48 —Jan. 8 —Feb. 46 43 43 
Consolidated Se exeannees 23034 205 | 222 —Jan. 7 21944—Feb, 58 221144 21214 21234 
Delaware & Hud. Canal Co....| 184% 153% |1 8344—Feb. 2/171 —Jan. 20| i88% 176 176 
Delaware, Lack. & Western..| 297 231 27644—Jan. 8 | 255 —Feb. 27 | 27 255 . 255 
Denver & Rio Grande......... 5134 35h 43 —Feb. 9)| 39144—Feb. 28) 43 394 39% 
a preferred.............| 9684 8616| 904—Feb. 9| 87%—Feb. 28| 90% 87% 81% 
is diniinndinieenceibennennes 4456 2854 | 4254—Jan. 9/| 3644—Feb. 28| 424 364 37 
» Ist pees PONTE ER Pe 7534 60%6 | 74 —Feb. 5| 67 —Feb. 28) 74 67 6814 
A eee 4 41%) 64%—Feb. 5/| 513¢—Jan. 2) 64% 544% 57% 
pret Terre Haute.. 7436 | 72%—Jan. 8)| 66 —Feb. 27; 70% 66 66% 
Express Adams............+... 240 198 | 235 —Feb. 11 | 215 —Jan. 16| 235 220 = 235 
» American............ 265 210 | 235 —Feb. 5) 22044—Jan. 30) 235 226 8 86—- 226 
» United States........ 160 97 | 1504—Feb. 4/139 —Jan. 23/ 150% 140 145 
» Wells, Fargo......... 251 185 | 2491446—Feb. 6/225 —Feb. 26/ 24944 225 225 
Great Northern, preferred... .| 203 181% | 209 —Jan. 22 | 200 —Feb. 26) 208 200 = =—200 
Hocking = GayenpT 6 > ~6| 1064%—Feb. 20; 9644—Jan. 2) 106% 1014 103% 
BOGRINOOS ccccccccsees 34 8144, 99 —Feb. 25| 95%-Jan. 6) 99 97 99 
Lilinois GE scceccescencecse 173% 137 | 151 —Jan. 10 | 14044—Feb. 28/147 140% 14236 
lowa — ciebeenencouceesees 5134 37% | 48 —Jan. 12/ 403%—Jan. 2) 45% 438 4454 
iitncekdbowen 65 | 7734—Jan. 12, 69}4—Feb. 27| 74 69 69146 
Kansas City + come hivseseee 39 «= s«d19) | 3644—Jan. 12| 31%—Feb. 27) 3434 31% 32% 
eae ag , Pe 6334 44 | 6144—Jan. 22) 57 —Feb. 27 Mm 57 57 
Kans, City Ft.S. & Mem. pref..| 88 75 | 8234—Feb. 26| 7844—Jan. 16| 823; 79 80% 
Lake Erie & Western.......... 71% 40 | 53 —Jan. 8| 474%-—Feb. 27| 49 4744 47% 
POSSOTTOS 2.6. cccccees = 120 - —Feb. 6/116 —Feb. 28) 118 116 =: 116 
Long TTR IE N% 72% | —Jan. 7| 78%—Feb. 28; #0 7844 «#278 
Louisville & Nashville........ 15944 10214 | 1304—Jan 8 | 122 —Feb. 27/| 127% 122 122 
; anhattan consol............. 158 is | 1554—Jan. 14 | 13944—Feb. 28) 146 130% 14034 
ae sy ae Street poveceseoes 174 142% - Jan, 6 | 125 i " i , ¥ = 
M TE 31 2754—Feb. 25| 2434—Jan. 27 25144 26 
Minneapolis & St. Louis....... a6 ee | tio —san. 9|106 — Feb. 24 107% (106 106% 
Mi NT 12734 118% | 118 —Feb. 27|118 —Feb. 27 | 118 118 =118 
issouri, Kan. ot aay hieeeenmme 3534 22146, 30K%—Jan. 5| 27 —Feb. 27) 29% 27 2714 
a. preferred.. 6934 51 | 634—Feb. 10| 58%—Jan. 2)| 6344 5934 604 
issouri Pacific............... 125% 9634 | 115%—Feb. 10/ 10754—Jan. 3/ 115% 1104 111% 
: Y. Cent. & Hudson ay -| 1687, 147 | 156 —Jan. 10/145 —Feb. 28) 15134 145 146 
Y., Chicago & St. Louis....| 575g 40 45 —Jan. 7| 4L —Jan. 26| 44% 41% 42 
n. ? 2d preferred......... 100 = 80 —Jan. 19| 82 —Feb. 13} 85 82 Sate 
Ontario & Western.. 3754 25144 3544—Keh, 5: 32 —Jan. 2! 35% 3236 32 
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ACTIVE STOCKS, COMPARATIVE PRICES AND QUOTATIONS.—Continued. 





YEAR 1902. |HIGHEST AND LOWEST IN 1903.| FEBRUARY, 1903. 





High. Low. Closing. 


7644 72% 38738% 
9346 90 9 ‘o 
119 


113 116 
Rid 39 39 
151% 


10882 1 14754 
102% 
235 . 


228 


Highest. Lowest. 


7644—Feb. 10 
—Feb. 2 
7 
7 | 


. Low. 





} 


Norfolk & Western 
prefer 
N orth American Co 


Pacific Mail 
Pennsy!vania R.R 
] 

] 


28 
eb. 24 
118 —Feb. 4 


—Feb. 
14634 — Feb. 
0 102 —Feb. 
| 228 —Feb. 


90 | 936 
88 | 12446—Jan. 


People’s Gas & Coke of Chic. 
Pullman Palace Car Co 








Sere an. 


Reading 
" Ist prefered.......... | 
. 2d preferred 
Rock Island 
" DFOLErred. ....cccccce | 


St. Louis & San Francisco.... | 
" lst preferred 
” 2d preferred......... 4 

St. Louis & © en. 

p 


Southern Pacific Co 
Southern Railway 
. preferred. .......s00- | 


Tennessee Coal & Iron Co.... | 

Texas & Pacific 

Toledo, St. Louis & Western.. 
, preferred 


Union Pacific 
" preferred 


Wabash R. R 
, 
Western 
Wheeling & Lake Erie........ 
" second preferred.... 
Wisconsin Central 
” preferred 


** INDUSTRIAL” 
Amalgamated Copper 
American = ar & Seueiey 


y ret lee 
American Lr am laa 


American — Bef. Co...00 
Anaconda Copper Mining.... 


Continental Tobacco Co. pref. 
Corn Products 


General Electric Co 


International Paper Co 
” preferred 
International Power 
National Biscuit 
National Lead Co 
Pressed Steel Car Co. 
" preferred 
Republic Pan & Feder Co 


Rubber Goods Mfg. Co.. 
" preferred 





U.8 “ae Co 
Y - “Realty & Con 
ber C 
, preferred 
tee 


126% 
3836 


33 


5214 
797 On 





4914 
1846 
35 

93% | 1 
8656 | 


213, | 
7 | 
% 











| 1 


80 


114 k 


27 
795¢, | 


27 





496 
oy” 


204 


69144—Jan. 
&89%,—Feb. 
81 —Jan. 
5354—Jan. 
86 —Jan. 


6734—Feb. 
4354— Feb 

314%4—J an. 
48 —Jan. 


0454—Jan. 
95144—Feb. 


3234— Feb. 

















| 4134—Jan. 


e —Jan . 
46144—Feb. 


9534 
52 — Feb. 


| 9916—Feb. 


343¢4—Jan. 
25l6—Feb. 
19 —Jan. 
3434—Feb. 
85l44—Jan. 
3434—Jan. 
—Feb. 


19%—Jan. 
7444—Feb. 
73 an 


| 8446— —Feb. 


| 154—Feb. 
—Feb. 


OB —Jan. 
1914g— Feb. 
30% Fob, 
eb. 
8934—Jan. 


° 


a DOH Io many 
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~ 


pk pet 


oe pas 


Oo eOoecs!t OOOR~ 


9234 - 
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—Jan 
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2454 —Jan. 


51g - Feb. 


62144—.Jan. 





—Feb. 
~ gle an. 

—Jan 
30 
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9244— Feb. 
20144—Jan. 


2134— 


+5 lk Se 








Jan. 
5934—Jan. 


1334 —Feb. 
9634—Feb. 
9154—Feb. 
28i4—Jan. 


—Jan. 
| 8$834—Jan. 


—Jan. 
— Jan. 
1754—Jan. 


7744—Jan. 
Jan. 
7234—Jan, 


1234—Feb. 
8844—J we : 


1634—Jan. 
52 —Jan. 
36144—Jan. 
8644—Jan. 


we 
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WD oo cre 8S Sank Sos 
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oe 
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RAILWAY, INDUSTRIAL AND GOVERNMENT BONDS. 


Last SALE, PRICE AND DATE AND HIGHEST AND LOWEST PRICES AND TOTAL 





SALES FOR THE MONTH. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 








NAME. Principal 
Due. 


LAST SALE. FEBRUARY SALES, 





‘| Price. Date.|High. Low.| Total. 

















Ann Arbor Ist £ 4’S......secescees 1995 
Atch., Top. & S. F. 
‘ Atch Top& ue Fe gen g 4’s.1995 
. Ds cocccesceccegecs 
" adjustment, g. 4’s.....1995 
P FOMIStETOT, ...ccccccccccces 
: Cn dcdéeancccencede 1995 
” serial d debenture 4’s— 
. _ ee 1903 
" registered.........+++++--: 
” PE ackccceeseeoeeces 1914 
+ registered ath tata eee dalla 
" PR 1905 
. registered Dhaidenmennaameaia 
” GE insnccecoocdoves 1906 
’ registered hdneeneceoseenans 
" RE 1907 
4 ” nscsesedcaceotsene 
, in edccnkaoednd 1908 
” ST 0k cenmenmunnibia 
” SE 1909 
" ica cndceneemiinna 
” nb ken end emeie 1910 
” Dctecc5ases “enkne 
" Se 1911 
" ST nccnneuededenane 
" ss) ERP 1912 
” PE. covceeede sais 
” TPT 1913 
” registered..........+.+20:- 
” series Mines Dt eal an ecial 1914 
" Te 
| ” Chic. & St. L. Ist 6’s...1915 





Atl. Knox. & Nor. Ry. Ist g. ds. .1946 


Balt. & Ohio prior lien g. 3s.. — 


" a cidnknmaeanien 
” g£. .~ peewenébecbanedsows 1948 
» gg 4s. registered........... 


oa year c. deb. g. 4’s..1911 
Pitt Jun. ~ tM. div. lst g. 34s. 1925 
i ccatnvennneees 
1 Pitt L. E. & West Va. System 
refunding g4s... .... 1941 
» Southw’ ~ 4, Ist g.314s.1925 
OC Fe dntacdcucnesnmmane 
Monongahela River ist g. g.,5’s be 
| Cen. Ohio. Reorg. Ist c. g. 446” s,1 


Buffalo, Roch. & Pitts. g. g. 5’s...1987 
| Alleghany & Wn. Ist g. gtd 4°s3.1998 
Clearfield & Mah. Ist g. g. 5’s....1943 

| Rochester & Pittsburg. 1st 6's. — 
922 





L © @QBMR BOGE icccccccces 
Buff. & Susq. 1st refundg g. 4’s..1951 
© “Gtasas é0006se0edas 


Burlington, Cedar R. & N. 1st 5’s, 1906 
. =, ooh sated & col. tst 5’s...1934 
| Ced. Rap Ia Falls Ee Nor. “ist 5’s.1921 
( Minneap’s & St. Louis 1st 7’s, g, 1927 


9 





| @e@eseeeeeeeeeeeee 


























951% Feb. 27,03| 96 9434 | 


Ae © 102 Feb. 28,703 | 10254 102 
A & O} 1025 Feb. 11,703 
25,616,000 NOV | 9114 Feb. 27,03 | 9214 91 
‘NOV | 94% Apr. 15,’02 
26,112,006 |M & N| 92 Feb. 25,03 


2,500,000 F& a! 97 Aug. 5,702 


10254 1025¢ | 
2% 9134 


eeeeeeeeeeeeree eee | #898808 + +j$2*2646°8080 | @8@ 8 @ eee ee 


eeeeeeoeee eevee eeee 
eeeeveeeeeeseeeeeee 
eeeeveeeeeeeeeeenee 
eer eeeeeeeeeeeeee 
eeeeteeoeeeeeeeeeee 
e-.@ee@eeeeeeeeeeee 


eeeeeeeeereneeeeeene 
eee eeeeereeeeeeeee 
eeee@eoeeeeeee eee 

eeeeP@eeeveeeeeeeenee 
eeeee@eeveeeeereeeee 
eeeeP@eeveeeeeeeeee 
eeeereereeeeeeeeeee 
eeeereeeveeeeeeeeene 


114% Oct. 8,02 


93 Feb. 26,03| 94 93 
9444 Jan.12.03| .... .... 
10214 Feb. 27.°U3 | 10346 1015 
101 Feb. 11,703 | 102% 101 

104% Jan. 29.°08| .... .... 
91 Feb.16,03| 9i 90 


96 Feb. 28,°03| 9634 96 
Feb. 28,03 | 89 8814 

9014 July 16.’01 “ne. wees 
1144 June27,’02 
112 Nov.14, "599 


118% Feb. 27,03 | ‘118% 118% 


eeereeeereeee eo eeeee 





128 Jan. 26 
12534 Jan. 24°°03 | 


108. ~Junel6,’02 


103% Feb. . 03 1036 ae 
122 Feb. 6,°03 | 122 
120% Feb. 2°03 | 130 120 
118 Jan. 27,702, emi 

140 Aug.24,’95 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


NotTe.—The railroads enclosed in a brace are leased to Company first named. 





Seman tg eseoor m 





Last SALE. FEBRUARY SALEs, 








NAME. Principal Amount LInt'st | 
nad | Paid. price, Date. a Low.) Total. 


Ra’ PUY hk tdasdgs Sie ea 











Canada Southern it int. gtd 5’s, 1908 | 14,000,000 | J J&J gy 104 Feb. 28,°03 | 104% 104 95. 000 
2d mortg. 5’s 1913 6,000,000. | {mas 10834 Feb. = 03 | | 108% 10834 17,000 
, inch cguniuinaabebnd 5 | mas 10656 Dec. 29,°01| .... .... 
Central Branch U. Pac. 1st g. 4’s.1948 | 2,500,000 |s & D 93 Feb. 17,°03, 9444 93 
Cent. R. & Bkg. Co. of Ga. c. g.5's, 1987 sae 4,880,000 | M & x) 10736 Dec. 29,702 


Central R’y of Georgian Ist g. 5’s.1945 | | (F&A) 122/g Jan. 5,703) .... 
f . registered § £85,000 iol? 7 000,000 | F & A . oe 
con, g. 108% Feb. 27,03 TOR | 
con. g. ss, reg.$1,000 & $5,000 00 | ¢ 16, | 10544 Sept. 18, 01 
Ist. pref. inc. g. 5’s, 1945 | 7834 Feb. 27 7.03 73 | 79,000 
2d pref. inc. g. 5’s 945 7 | | 30 Feb. 27° U3 4 38734) 303.000 
3d pref. inc. g. 5’s 000.000 |oorT 1; 27 Feb. 24° "03 | «# 25% 95,000 
Chat. div. pur. my. g.4’s.1951 92 Aug.21, "02 Sele -wéibe 
Macon & Nor. Div. list | 
5’ 19 108144 Sept. 3,702 | 


£g.958 
Mid. Ga. & Atl. div. g 5s.1947 .000 | _ 102 June29, 99 | 
L Mobile div. Ist g. 5is.. ..1946 | (112% Apr. 30,°02 | 
Central of New Jersey, gen. g. | | | 
( 5's 182 Feb. 27,°03 | 1838 18: 25,000 
| 131% Feb. 25,103 | 3 5.000 


1,000 


SAE ee 
us : 





. stered 
Am. Dock & Improvm’t Co. 5’s, 1921 | | 113% Feb. 9, 
rye & H. R. gen. gtd g. 5’s..1920 | 


Lehigh & W.-B. Coal con. 5’s...1912 | 104 Feb. 6, 3 
* con.extended gtd. 4%’s.1910 | | 10134 Feb. i 
N.Y. & Long Branch gen.g. 4’s.1941 


Charleston & Sav. Ist g.7’s....... 1936 | | . 18,°99 o 


Ches. & Ohio 6’s, g., Series A 7.29, "02 
Mortgage gold 6’s 03 

Ist con. g.5’s 

registered 

Gen. m. g. 444’s 

registered 

Craig Val. Ist g. 5’s 1940 

(R. & A.d.) Ist c. g. 4’s, 1989 

2d con. Eg: ayer 1989 

Warm S&S. Val. Ist g.5’s, 1941 

| Greenbrier Ry. Ist gtd, 4’s 1940 


ES 
= 8 
= = 


* 


& 


2355 


1 lel 1114 


- 


ss3e 


- 


RP ge BP RR Be Be RB 
AZnuuunnZad 


Bd 
S 
= 
= 
S 











:! 101 Dec. 
8314 Feb. 2508 834 


| sag 
Se 
= 
| a 


Chic. & Alton R. R.s. fund g. 6’s.1903 
” refunding g. 3’s 
« ” registered 


CO4 


>> 


op Be eek kw ee Be wee 


77 Feb. 27,708 | 1814 
8334 Apr. 16,’02 | 
| 


| 101% Feb. 28,’03 | 101% 10134 
| 10434 Apr. 11,19’ | seas 
| 100% Feb. 25,03 | 10014 1 15,000 
96 Feb. 27, 03 | 07% % | 13,000 


1143 Aug. 6, 
104% Jan. 22,°03 


Chic. & Alton Ry Ist lien g. 344’s.1950 
, registered 


Chicago, Burl. & Quincy con. 7’s.1903 
‘ Chic. & lowa div. 5’s. 4 
Denver div. 4’s 

ae div. 34s 
registered 

( lowa div. ) sink. f’d 5’s, eo 


4 2 § 


S S23 
2 | 25: 
CEE ed SeOUR BEE bode me oe 


Nebrasica extensi’n 4’s, 1927 
registered 
ite div. 4’s.. 4 2,850, 
*s joint bonds 
, registered ; 215,153 
5’s, debentures.......... 1913 9,000, 
| Han. & St. Jos. con. 6’s 8, ,000, 


Unease & E. lll. 1st s. f’d c’y. 6’s.1907 
+ small bONdS.... sss as, 2,989,000, 
| , 2,653,000 


o Re 


a 


564, 000 
"118.000 


ae 
> 
SZA2OOD e22zzunZZoouanrreu ae 
— 





ae 


Mg ‘ 
117% Feb. 25,°08 | 1177 


110% Jan. 23,°03 sie. em 

ee Me MEE cece teas | 

136% Feb. 27,’03 | 136% 1,000 

. 14,°03 | 121% 14,000 
02 


- 4, TTT 
. 5,03 | 12056 


: regis — 13,643,000 
Chicago & Ind. Coal Ist 5’s ....1936 


Chicago, Indianapolis & Louisville. 
P <r" g. 6's 1947 | t . 14,°03 | 129 
194 . 26,°08 | .... 


ref. g ’ 
Louisy. N: Alb. & Chic. 1st 6’s. .1910 111% Jan. 17,03 


ek ete we 
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BOND QUOTATIONS.—Last sale, price and date; highes and lowest prices and total sales 
for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 







































| 
NAME. Principal | Int’st 
Due. Amount | paid 
: | ——— 
Chicago, Milwaukee & St. Paul. 
‘Chicago Mil. & St. Paul con. 7's, 1905 2,136,000 J & J 
» terminal g.5’s........- 1914| 4,748,000 |J & J 
* gen.g. , series A....1989 | | 23,676,000 |J & J 
° segienoned i See | } asilieamneniie [5% : 
” gen. 9 le” | lm 
“i Ci«é eR § 2,500,000 J & J 
» Chic. & Lake Sup. 5's, 1921 | 1,360,000 |J & J 
* Chic. & M. R. div. 5’s, 1926 | 3,083,000 |J & J 
. Chic. & Pac. div. 6's, 1910 | 3,000,000 J & J 
. 1st Chic. & P. W. g.5’s.1921 | 25,340,000 | J & J 
{ » Dakota & Gt. 8. g. 5’s.1916 | 2,856,090 |J & J 
’ Far. & So. g. 6’s assu...1924 | 1,250,000 J&dJ 
- lst H’st & Dk. div. Ws, 1910 | 5,680,000 |\J & J 
’ BEE Ps cccceceseaseeceu 1910 | 990,000 iJ & J 
, lst 7's, Iowa & D, ex, 1908 | 1,132,000 J & J 
. Ist 5 sg, La.C. & Dav 1919 | 2,500,000 |J & J 
* Mineral Point div. 5’s, 1910; = 2,840,000 |J & J 
‘ ist So. Min. div. 6’s....1910 | 7,432,000 |J & J 
» 1st 6’s, Southw’n div., 1909 4,000,000 |J & J 
’ Wis. & Min. div. g. 5’s.1921 | 4,755,000 |J & J 
. Mil. & N. Ist M. L. 6’s. 1910 | 2,155,000 |J & D 
i « ee GL EP in voccocesones 913 | 5,092,000 J&D 
Chic. & Northwestern con. 1915; 12,882,000 | QF 
j extension 4’s..... Tse 1028 | 18.632.000 FAL 
* gen. gia eniedibeiaienac ‘aie > - n i 
" i Oh Ms ccccdeedee i « 
. pa ey Toe ey 20,538,000 A'e0 
. sinking fund 6’ 79- ~ | 
» registered. ... iain “a eatase | | 5,753,000 a& ° 
. sinking fund 5s’..1879-1929 | 
" —_ REESE IITED aaa | if 6,887 000; A . = 
’ BOM. BD Beccccccceccces ( F 
. a poeseaeoessee vee 5,900,900 rn ne 
, ie han nid | 
, eeeenee eben! 33.1083 r; 10,000,000 ~ Pe 
: ” sinking eben, 5’ ' 2 N 
TOGISCCTO....cocccccccccece § 9,800,000 ME&N 
Des Moines & Minn. Ist 7’s..... 1907 | 600,000 |F&A 
Milwaukee & Madison Ist 6’s...1905| 1,600,000 M&s 
Northern Illinois Ist 5’s........ 1910; 1,500,000 M&s 
Ottumwa C. F. & St. P. Ist 5’s..1909 | 1,600,000 _M& 8 
Winona & St. Peters 2d 7’s..... 190 1,592,000 _M&N 
{ Mil., L. Shore & We’n Ist g. 6’s.1921 |} 5,090,000 |M &N 
” ext. &impt.s.f’d g. 5’s1929 | 4,148,000 F&A 
. Ashland div. Ist g. 6’s 1925 | 1,000,000 |M &S 
" Michigan div.1st g.6’s oS | 1,281,000 3 & J 
” con. deb. 5’s...........1 907 | 436,000 | F& A 
\ ” ES 191! 500,0Uu | M & N 
Chic., Rock Is. & Pac. 6’s coup...1917 | | \J&a 
f . sageneees Legheseseuess fore 17,500,000 J&JI 
s Pe  Geissccecececeese J&JdI 
, ED inti cncenedenies 40,551,000 J&d 
* coll. trust serial 4’s.. om _ 
” OF B | 473, M&N 
" Pibbbendessednadacesntd 1904' 1,473,000 M&N 
" ee ee 1905 | 1,473, M&N 
© Biiitcntdensa seeenees 1906} 1,473.0 M&N 
" Serer 1907 1,473,000 M&N 
” iii Actebideninennen aiid 1908 | 1,473,000 _M&N 
Ds dae 1909! 1,473,000 M&N 
" REO REO: 1910; 1.473,000 M&N 
" SSI 7911 | 1,473,CU0 M&N 
A ETRE 1912; 1,473,000 M&N 
” eisenncbestdeidesbens 1913 | 1,473,000 M&WN 
" tdtcusheundecdueedie 1914 1,473,000 M&N 
" icivassitnnssidadindenusmbinida 1915 1,473,000 M&N 
" niin enanibenthdndupainnee 1916 1,473,000 M&N 
io Mr 1917| 1:473'000 M& N 
" iaiisenciiiniatial i eid ttantshn ian ated 1418 ,473,000 M&N 
| Chic. —— Is. bot A ag R.R. 4's. .2002 | 8.940.009 ™&N 
Pee j pith, 'M&N 
Des Moines & Ft. Dodve ist 4’s.1905 1,200,000 J & J 
inden svtecerons 1905 1,200,000 | J & J 
extension We 6: sentnanene 672,600 3 & J 
Keokuk & Des M. Ist +**~ $’s..1928|1 2,750,000 |A &O 
L * small bond.. peed coccecsee (HOG 















Last SALE. | FEBRUARY SALES. 
Price. Date. | High. Low.!| Total. 














194% Oct. 21,02 
113% Dec. 4,°U2 


cone Mar. 31,02 
121% Oct. 31,02 
11334 Jan. 28,03 

Hiv — 20 5.03 

111% Jan. 23,03 

137% J uly 18, 98 

119% Feb. 5,703 

1073g Au 28, 02 





12040 Aug. 503 
182% Feb. 25,’0: 
105 Dee. 30,°02 
10634 Oct. 9,°02 
104% Dec. 18,02 
1038. Nov.19,’98 
115% July 22,°02 
111 Oct. 18,19’ 
109% Feb. 25,03 
107% Jan. 10,03 
108 Feb. 26. °03 | 
105% Dec. 23, 702 | 
112. Jun. 30. 03 
114 Ocr, 23, "01 | 
123 May 28701 | 
127 Apr. 8, *84 | 
106 Nov. 5,°02 | 
108 Oct. o *U2 
107 Oct. v8. 01 | 


116s Junel! 502 | 
13254 Feb. 12.'03 | 
121% Feb. 25.08 | 
142% Feb. 10,702 | 
13934 Jan. 10: 02 | 
107% Feb. 21,01 | 


11444 Sept.17,’02 
127 Feb. 19,°03 | 
127. Feb. 17,’03 
106 Feb. 28,°03 
107 Jan. 16,°03 


eeeeee er eee eee eee 


99 Dec. 6.’02 
10034 trend 2,°02 





9954 June30,’02 
July 10,°02 | 
June2s,’t 2 

86 Feb. 28,°03 

88144 Jan. 7.°08 

983g Feb. 26,03 

93 Jan. 28,°03 

9434 Jan. 9,°03 

10814 Dec. 8,°02 
107 Oct. 1,°01 





“| ree 1114 
117% 117° 


119% 
183 


119% 
te 


— 
. 


113% 
116% 


3 | 113% 
11614 


133° 132% 


109% 10914 
109 


13254 
12246 


1 2 127 
127 
100% = 


tS 


8714 86 
9834 9836 


13255 
121) | 


eeeeeer 


eeee #6486 


eeeeeeee 


eeeereeee 





eeeerteee 


eereeeeve 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 





NAME. Principal 
Due. 


Amount. 





Chic., 8t.P., Minn.& Oma.con. 6’s. 1930 
Chic., St. Paul & Minn. Ist 6’s. .1918 
North Wisconsin Ist mort. 6’s..1930 
St. Paul & Sioux City 1st6’s. ..1919 


Chic., Term. Trans. R. R. g. 4’s. .1947 
Chic. & Wn. Ind. gen’lg. 6’s......1982 
Chic. & West Michigan R’y 5’s...1921 
Choc,,Oklahoma & Gif.gen.g. 5s .1919 

* con. g. 5’s 1952 


Cin., Ham. & Day. gon. s’k, f’d7’s. aes 
Cin. Day. air n Ist gt. dg. 5’s..1941 


Clev. Cin. ,Chic.& St.L. gen.g. 4’s..1993 
do Cairo div. Ist g. 4’s..1939 
Cin. ‘Wab. & Mich. div. Ist g. 4’s.1991 
St. Louis div. Ist col. trust g.4’s.1990 
, registered 
Sp’gfield & Col. div. Ist g. 4’s. ..1940 
White W. Val. div. Ist g. 4’s....1940 
Cin.,Ind., St. L. & Chic. Ist g. 48,1936 
” registered 
on. 6’s.. .1920 
Cin. weunkyhtiov. con. Ist. g. 5751928 
Cley., C., C. & Ind. con.7’s 
» sink. fund ws 
” gen. consol 6’s 
" registered 
Ind. Bloom. & West. Ist o ws. 1940 
Ohio, Ind. & W., Ist pfd. 5’s....1938 
Peoria & Eastern Ist con. 4’s. 
{ . income 4’s 





Clev.,Lorain SWheet'g con. 1st 5’s1933 

Olev.. & poe! Val. gold 5’s. .1938 
stere 

Col. Midld 9 Ist g. 4’s 1 

Colorado & Southern Ist g. 4’s... 

Conn., Passumpsic Riv’s Ist g. 4’s.1948 


Delaware, Lack. & W. age 3 *s..1907 
{ Morris & Essex Ist m7’s. .. 1914 
. Ist c. gtd 7’s 
register 
Ist refund.gtd.g.344’s.2000 
41N. Y., Lack. & West’n. Ist 6’s...1921 
, const. 5’s 1923 
" terml. imp. 4’s... 
Syracuse, Bing. & N.Y. ist 7°s..1906 
| Warren Rd. 1st rfdg.gtd g. 314's. 2060 


Delaware & Hudson Canal. 
" a Penn. Div. c. 7’s.. 


Albany & Susq. Ist c. g. 7’s 
” cre, 
e 





pt. 1928 
Denv. & Seathers | dy S. fg. 5s. 1929 
Des Moines Union Ry Ist g. 5’s..1917 


Bowers & “ ack. Ist lien g. 4s.. 


Detroit ed ohh Ist g. 4’s 1951 
Ohio South. div ane 4’s. = 
Duluth & euistored ist 5’s. 
re 


2d 1m 1916 
Duluth So. —— & At. gold 5’s. .1937 
Elgin Joliet & Eastern Ist g 5’s..1941 





~] 
—\o 
SS 
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Int’st | 
Paid. 


LAST SALE. 


FEBRUARY SALES. 





Price. Date. 


High. Low. 


Total. 





D| ae Feb. 16, Me 


13434 Jan. 6.703 


N 
| 137% Sept.23,’02 


| 12656 Feb. 27, 03 
8414 Feb. 25,’03 
Feb. 18, 03 
Apr. 28, 02 


109 Feb. 5, 03 


1 
113 
1 





Adie EE O> a 





‘ul 
93144 Feb. 18,03 | 
| 84 
| 91 
1 
| 101% July 23 


11% Dec. 9,’01 


Brit’. Jan. 10.03. 
10416 Nov.19,501_ 


| 81% Feb. : i 


114 Dec. 
127% Jan. 


90% Feb. 
102 Dec, 


‘isiiz Feb. 


11334 Feb. 18,’02 
102 Feb. 2.03 


14014 Dec. 4,°02. 


10914 Nov. 16,°01 | 


14834 Nov. 10, 02 | 


16 Junels, *01 | 


9834 Feb. 28,°03 
10534 Feb. 2,03 


10754 Feb. 16.03 | 


78 Feb. 18,03 


102% Oct. 16,’01 


Jan. 8,038 
Feb. 28, 03 
14. Feb. 24.°03 
89 | 


Feb. 25,°08 


113 
| 1145¢ Jan. 15,03 | 


Oct. 10,19” 
15 Jan. 32,03 | 


/100 =Feb. 27,°03 


Feb. 28, *01 | 


136% 


12654 


13614 
126% 


62 000 
10,000 








20,000 


107,000 
245,000 


ae 
79% | 
9046 | 


"50.000 
are 
"000 


"7.000 


{0764 10 
80 


9344 
$134 


” 


i” 
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BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 


Nore.—The railroads enclosed in a brace are leased to Company first named. 





LAST SALE. 


FEBRUARY SALES. 





‘| Price. Date. 


High. Low. 


Total. 














NAME. Principal 

Due. 

Erie Ist ext. g. W's sinh etcanihin nanan 1947 
{ 2d extended g. 5’s.....1919 
3d extended g. 4146's. 1923 


| 
| 


4th extended g. 5’s... 1920 
5th extended g. 4’s....1928 
1st cons. gold 7S... eel 920 
ist cons. fund g.7’s. ...1920 
Erie R.R. lst con.g-4s prior bds.1996 


“a gtd. currency 6’s.......... ‘1 
N. Y., L. E. & W. Dock & Imp. 


Sus.&W. Ist refdg. zg. 5°s..1987 
1937 


. Sears 
” Si i iceeseeesoeene 1940 
‘ pene Bis BOs cccceces 1943 


tered......$5,000 each 
| Wilkesb. hast, Ist gtd g. "b's. .1942 


Evans. & Terre Haute Ist con. 6’s.1921 
» Ist General g5’s......... 1942 
* Mount Vernon Ist 6's. ..1923 
. Sul. Co. Bch. Ist g 5’s.. .1930 
Evans. & Ind’p. Ist con. g g 6's. ...1926 
Florida Cen. & Penins. Ist g 5’s...1918 
, Ist land grant ex. g 5’s..1930 
, eS ) eae 1943 
Ft.Smith U’n Dep. Co. Ist g 444's.1941 
¥t.Worth & D.C. ctfs.dep. ist 6’s..1921 
Ft. Worth & Rio Grande Ist g 5’s.1928 
Galveston H. & H. of 1882 1st 5s..1913 
nee. & Ala. = eee 1945 
a. Car. & N. Ry. Ist gtd. g. 5’s..1927 
Gite Ship Isl. ist refg.&ter.5’s. .1952 








‘ EE PNM 
Hock. Val. Ry. Ist con. g. 444’s.. .1999 
” RTE 

Col, Hock’s" Val. Ist ext. g. 4’s.1848 
ailinois Central, Ist g. 4’s......... 1951 
[ registered........sscscesss 
ist gold Dtteassseses 1951 

it itecnkes peanne 

1st g 3s sterl. £500,000. 1951 

| | TE 
total outstge....$13,950,000 
collat. trust gold 4°s. 1952 


PSP 


best wh Ly Ist g. 4’s, 1951 


Seo R ROP RRR 
SOandZ | 


Sy Sa BP Bp Si Sy Si Si Be Be B BP Op Be BP 
& 





& & & 
oe - 


" ST icansceceeesensos 

“ Ist con. gen. lien g. 48.1996 

. PUNTO cec ccccce cocseces 

” Penn. col. trust g. 4’s.1951 
Buffalo, N. Y. & Erie Ist 7’s..... 1916 
Buffalo & Requuwenneee g. 6’s..1908 
" Dt ctsedenedbededoneeeenne 
Chicago & Erie Ist gold 5’s..... 1982 | 
4 Jefferson R. R. Ist gtd g. 5’s....1909 | 
Long Dock consol. g. 6’s....... 1935 | 

N.Y.L. E. & W. Coal & R. R. Co. 


= > > Ba 


oH 
« 
a 


Co. Ist currency 6’s........... 1913 | 
N. Bs ——- Lake gt g 5’s..1946 | | 


=~ 


Migiand R. of N. J. Ist g. 6’s...1910 | 





SS Zt SP 
& gp Bp & BP & gp 
waa a OOOm FTAArPreAO 


Gausiuppepa 
& BP & & a & & & ep 


Be Sy yy 
Be Be RP RP Be & 


& & & B 
CD Td Cet Sat Cet Set Sey a 


Sa Sy Sy 














Lk ee 2 ee ee 2 


RP Be Be BP BP Be ee Be RP Be Bp & wee Be op 
Cr ranaanaaurauautso“zZzoo 


A 
e 
” 
” 
| ’ 
. oa t.¢g.4sL.N.O.&Tex.1953 
> . Be ered ccccaaniein 
. Cairo Bridge g 4’s.....1950 
| > TEE LRAT 
| * Louisville div.g.34’s.1953 
” inks nccnencececens 
" Middle div. reg. 5’s...1921 
: . St. Louis div, g. 3’s....1951 | 
” ITD scnind cinettnininiiab ics 
© BiG scacccccccescees 1951 | 
” ET 
| " Sp’ gtield div Istg 314’s,1951 | 
" écsnsd6 aaneenks 
s 
= 


116% Dec. 23,’02 
119% June 6,’02 
116% Apr. 16,°02 
117 =Dec. 19, 02 
10074 Jan. 16, 02 
139 Jan. 19,’03 
135 Feb. 4° 03 
99 Feb. 24.03 
98 Jan. 2,’03 
8634 Feb. 28,03 
91% Feb. 28,03 
12914 Feb. 19,03 


eeeeeeeeevneeee eee 


13746 Jan. 21,703 
Aug. 5,’02 
134% Feb. 2° ,'03 


11334 Dec. aa 
118% Apr. 23,’02 
109 Oct. 27,98 


+ Feb. 24,’03 

Feb. 2) 03 
103 yy 6, 03 
106% Feb. 17. 03 
115 Jan. 17, "103 


11t) Jan, 12,°03 


120 Feb. 13,°03 
105% Feb. 26,’03 
112. June 2,’02 
95 Sept. 15, 91 
115 May 28, 02 
10 Sept. 6,’99 
10s Feb. 26,’02 
Mar. 11,98 


10544 Jan. 6,°03 
112% Jan. 20,°03 


103 Feb. 26,’03 | 3 


102 Oct. 4,701 
103 Feb. 4,03 
10454 May 20,’02 
(128 May 24,99 
98% Nov. 6,02 
8846 Dec. s "99 
9 Dec. 21,’99 
87144 May 24,’02 
101% ~— 31,19” 


9844 Oct 3.702 
| 10146 Sept. 10,°95 
100 Nov. 7, 19° 
(124 Dec. 11.99 
lll Jan. 13,°03 
101% Jan. 31,19" | 
(124 May 16, 01 


— 
7 . 





98 


26 91% 
y 12944 


; 13414 


112% 


112 


4 106% 


120 


105 


4 111% 
85 


105 


"110° 
104 


107 


103 





@eeereveneeve 


eeeeeeee 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 
Notge.—The railroads enclosed in a brace are leased to Company first named. 





LAS?r SALE. FEBRUARY SALES. 








NAME. Principal | 4mount. Int’st : 
Dre. | Paid.) Price. Date. |High. Low.| Total. 








105 Jan. 22,19" 
125% Jan. 12, 03 
5| 12644 Nov. 18, \ 
| 1045g Apr. 11,’0 

10644 Aug. 17, 98 


. 24,799 
. 8,02 
e 19, 02 
. 18, = | 
. 24,°0: 
» 24, 03 | 
27,708 | 
. 20,703 | 
° = "03 | 


Carbond’e & Shawt’n Ist g. wi wo 241,000 | 


Chic., St. L. & N. O. gold 5’s....1951 | 
‘gold 5’s, registered.. t 16,555,000 | 
g. 344’s t 


a 
| . ates ed 
r) Memph. div. Ist g. 4’s, 1951 | 
” registere | 
e Louis South. Ist gtd. g.4’s, 1931 | 
Ind., ae * & ee ge + ~ g. 5’s 1935 | 
" st 
Indiana, Illitoise Iowa Ist g.4’s. .1950 | 
Internat. & x8 N’n Ist. 6’s, gold. _ | 


” ed 











Pde teed bt 


Iowa Central ist gold 5’s 
" refunding g. 4's... 


mane © & M. R. & B. Co. a 

£ 

Kansas City Southern Ist g.3’s. .1950 
" registered 


Feb. 28,703 | 
6344 Oct. 16,19” | 


119 Feb. 25, "03 | 
11354 Feb. 
114 Feb. 
110 Feb. 


108% Feb, 28,03 
109% Junels, . 
117% Dec. 1.0 4 
109% Oct. 18,°99 
108% Sept. 8,’01 


Lake Erie & ty Ist g. 5’s...1987 
; 2d mtge. g. 5’s 1941 
N orthern Oh ist gtd g 5’s. 
Lehigh Val. ees .) coll. g. 5’s 
” registere 


ZAZOCuam COO 


in 
~ 





BG oe oe Be ee SS we Be we Be Bw 


COR FLO? 


101% Sept. 1,°99 


118 Jan. re: ha | 
101 Nov 
| 101% Feb. 3a 08 
(103 May 29,°02 | 
1078 May 5, 97 | 
100 Feb. 28" 03 | 
Jan. 22.902 | 
tp Junel7,’96 
112 Mar. 10, "2 
112% Jan. 10, 02 | 


112% Apr. 9,°02. 


us 


a ‘g.8 


Long Island Ist cons. 5’s 
” Ist con, g. 4’s 

_ Long Island gen. m. 4’s 

" a es Ist g. 44's 

” s 





A 
A 
A 
J 
J 
A 
M 
M 
5 
f 
A 
A 
J 
A 
A 


* 


50 em C9 
a 
SS 


_ 


© 


a 
« 


- 


PS 
He 
ze 


2 


- 


000 
(100 
000 
000 
500,000 
325,009 |. 
006 
000 
000 
000 
000 


b sag 
S 
ar? 


N. Y. B’kin &M. B.1st c. g 
N. Y. & Rock’y Beach a Bs. 1927 | 
Long Isl. R. R. Nor. Shore Branch 
q Ist Con. gold garn’t’d 5’s, 1922 | 


os 
'e 2) 
& 8 
© Bre eoeues 
> Be ee Pe ho & 
Z 


f Louis. & so. gen. g. 6’s 116% Feb. 26,03 | 
° £0 112. Feb. 3,’03 | 
Eritied gold 4’s 

registered 

collateral trust g. 5’s, 1931 | 
coll. tr 5-20 g¢ 4’s. .1908-1918 | 
E., Hend. & N, 1st 6’s. .1919 | 
L. Cin, &Lex.g. 414’s,..1931 | 
N. O. &Mobileisty.6' 1:00 | | 


£. 
adhe div. g. 6’s. 
pee — div. iste. 6's. 1921 


120,000 


Kt ie 
RP BP B op & 


ROBAASALOASHAY 


Be 7.000) 
10144 Feb. 28. 03 | 52,000 
11 Dec. 29,02 | : ore 
10814 Jan. 39,903 | | 
126% — 5.°08 | 12636 
12454 A 16,°02 | ... 
11634 ar. 227112 | 
125% Aug. 12. "02 | 
75 June20, 02 | 


~— 
Sees 


ee 
E 
= 
= 


oa 
= 233 


- 
- 


322 


& 





seuss 
3: 


a 


11044 Mar. 20,°02 | | 
11434 Jan. 29,03 | 
li Yf ‘ 


& QP BBP B BP BP BPR op BP a 


g. 44s 
N. Fla. ees Ist g. g.5’s, 1937 | 
Pen. & At. Ist g. g, 6's, 192% | 
S.&N.A.con. gtd.g.5’s.1936 | 
So. & N.Ala. si’fd-g @.6s8,1910 | 
Lo.& Jefferson Bdg.Co.gtd.g.4’s.1945 | 


Manhattan Railway Con. 4’s 
r registered 


2 
. 
* 


& 
CO noOrprp> 





- ) 
£5 
POS 


a= 
5 
| §8 
Pr SPs e Ue eee uneaps 


100 Mar. 19, ‘01 | 


102% Feb. 28,703 | 10414 
103% Dec. 17, We" cose 


& & Bp w& w 


E 
E 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Norse.—The railroads enclosed in a brace are leased to Company first named. 





NAME. 


Principal 
Due. 


Amount. 








Metropolitan Elevated Ist 6’s... 


. 1908 


Manitoba Swn. Coloniza’n g.5’s, 1934 


Mexican Contens. 


- Mtge. 4’S.......000 1911 
1 Ist con. ine. 3°S.......... 1939 
: 1939 
" equip. & collat. g.5’s....1917 
” 2d series @. 5’S.....cccces 919 
" col.trust g.444'slst se of1907 


Mexican Internat’! Ist con g. 4’s,1977 


" stamped 
Mexican Northern Ist g. 6’s 


’ regmistered.......sscece 


Minneapolis & St. Louis Ist 2.7 
” Iowa ext. Ist g. 7's... 
” Pacific ext. Ist g. 6’s. 
, Southw. ext. Ist g.7’s 


" Be OU. Die ccceccecs 


, Ist & refunding g. 4’s. 


rte & Pacific Ist m. 5’s. 


s.1927 
909 


1921 
.. 1910 


1949 


tamped 4’s pay. of int. gtd. 


Minn. 


s,‘S. M. & Atlan. Ist g. 4’s.1926 


" ~" stamped pay. of int. gtd. 
Minn.,S. P. & 8.8. M., Ist c. g. 4’s.1938 
" stamped pay. of int. gtd. 


slssourt, K. & T. 1st mtge g. 4’s.1990 
4’s 1990 


2d mtge. g. 


i 
| St. Louis div. 1st refundg 4s.. 


{ Dallas & Waco Ist gtd. g.5’s.. 


" Ist ext gold oe 


2001 


940 
| Mo. K.&T. of Tex Ist gtd.g. 5’s.1942 
, Sher.Shrevept & Solst gtd.g.h’s1943 


ran City & Pacific Ist g. 4’s. 


Tebo. & Neosho Ist 7’s....... 


. 1990 


, 190 
Mo. Kan. & East’n Ist gtd. g. 5’s.1942 


Missouri, Pacific 1st con. g. 6’s.. 


" 3d mortgage 7’s 


” 

" registered 
Cent. Branch R 
Leroy & Caney 

" 2d extended g. 5’s. 


" a g & rfd’g 2. 





Mob. & oa, peter hem, ,£. 5's. 


” —— I ict init nessa 


SIMAL. oc cccccccrcccccce 


1920 
06 


trusts gold 5’sstamp’d1917 
lst collateral gold 5's.1920 
registered........0.. 


lst gtg. g. 4’s.1919 
al. A. L. Ist 5’s.1926 
+ Pacific R. of Mo. 1st m. ex. 4’s.1938 


. 1938 


St. L. & I. g. con. R.R.&l.gr. 5°s1931 
, stamped gtd gold 5’s..1931 
4’s.1929 
a aeayear 

| Verdigris Vy Ind. & W. Ist 5’s.1926 


. 1945 


mall 
Mob. inns. City lstg.5’s.1946 
| anes & Ohio new mort. g. 6’s. .1927 


lst extension 6’s...... 1927 

©. SR Miansacetenkss 1938 

4 » Montg’ votie. Ist @.5’s. 1947 

| St. Louis & Cairo gtd g. 4’s..... 1931 

l « collateral g. 4’s........ 1930 

Nashville, Chat. & St. L. [st 7’s...1913 

" Ist cons. @. BB... cccccces 1928 

” lst g.6’s Jasper Branch.1923 

" Ist 6’s McM. M.W. & Al1.1917 

’ BS OO Tn Pe cccccccces 1917 

Nat.R.R.of Mex. enna 446°s.1926 
7 t CON. @. 4’S..........6. 


1936 | 





1934 | 

















~ 8 


oo 


10,818,000 


2,544,000 


3,621,000 | 
1,083,000 | 


950, 000 | 


1, °600, ‘000 
3,208,000 


8,280,000 
21,949,000 


4,000,000 
14,904,000 


3,828,000 


14,376,000 


9,636,000 
3, 459, 000 


* 


ya 7 > ~~ 
SSSa35 
SSN 


SS Oe 


a 
30 


Sah ; 
S33 S552 SE2E== 


oe Be el 
. - - 


#32 2 


- 


























| Last SALE. | FEBRUARY SALES. 
Int’st res 
Paid.) price, Date. High. Low.| Total. 
‘J&J3 110 Feb. 24,03/110 110 7,000 
IE inntinimnii vigiibinias | oseceees 
J&I Ti Feb.28,03| 78 76%} 106,000 
JULY 2636 Feb. 28, 703 28% 26 766,000 
JULY, 174 Feb.28,03 184 17 287,000 
\A&O | @eeeeeeeeeeeeeee eeee ee eeeeete~ 
BBO acacnacesseseces anes eee 1 «enees - 
|F & A| 954 Feb. 28, "08 | 9634 9536; 20,000 
M&S. 9054 July 29,01 eeen eves | seceees ° 
seeees | eccccccccccecces te eeeees 
BBO ccnccccctcecdcan.| ¢e00 s0ee | secesese 
J& D| 105 May 219° | ...2 ceoe | covvccee 
(J & D| 14536 Feb. 24,°03 | 1453¢ 1453g| — 10,000 
J & D| 116%4 Feb. 24,03 | 11634 11634 7, 
J & A) 1294 Aug.2 EE sacs cece sepa 
\3 & Dl 121 Jan. 21,02 | .... 00 | covceose 
M & N| 120% Feb. 26,03 | 12054 120% 5,000 
M& S| | 10394 Feb. 14.703 | 10334 103% 16,000 
ya@ | 102 Mar. 26,787 | ki dae enna 
| eccccccccccceoces | e068 eeee § eeeeace ° 
y & g| 108, Nov.1l,701 | 2... coos | ceeeeee ‘ 
| 8934 Junels.’91 | . sesneees 
yay) 9 Apr. wang e006 cece | seceose , 
J&D/100 Feb. 27,03 10014 9814| 198,500 
F&A/| 82% Feb. 27.03 8294 8134 326,590 
M&N/! 104% Jan. 27,'03 | onen TE oceeenen 
A& ©! 8 Oct. 16,902. sini Bh seaubeeian 
M & N/| 10614 Sept.20,’02 | ee Pee 
M & S| 10544 Feb. 26, "083 10544 104 28,000 
J&D 105% July 28,702 wees | eevenese 
F&A! 884 Feb. 26,03. | 886 88 4,000 
i UP art ettbedacenveaseas eeee e600 ecccoces 
A & O| 110% Feb. 26,703 | lll 110% 7,000 
M & N| 12134 Feb. 17,°03 | 12134 12034| 34,000 
'M & N/ 110% Feb. 27,°03 | 110% 11044 2,000 
M &8/|107 Feb. 27,°03 | 1073g 1064 | 187,000 
8 | atte eee. - aaeaemes 
F & A! 10434 Feb. 25,°038 | 105 104%| 195,000 
WD OP 4Ne ecdnennensssaseos eres Pera 
F&A! 91% Feb. 27,03 92% 91%/ 55,000 
Oi Ot eee ee BONE osse cece | seecence 
M &8S/103 Feb. 24,703 | 103144 103 9,000 
F & A| 112% Feb. 24,°03 | 112% 112 5,000 
‘A&0|115 Feb.28,03 115 114% 57,000 
A & O| 112% Dec. 18,02| .... 0... | eeeecuee 
3 &J3| 90 Feb.28,°03; 90% 90 135,000 
ia GPUs eaceseesoccuseoes eevee eooe | coccecee 
Pe MOT wccncucsescaceses | cose cece | succes ° 
‘53 &5/109 Aug.3l19 | 0.0.0 .... | cceceees 
J&J| 90 Feb. 4,703 | 9 90 1,200 
J&IJ| 93 Apr. 25,702 | nui, ‘ecko dt Geneues , 
‘J&D 102 July 25,"02 | pa aera 
J & J| 127% Feb. 24,°03 | 12716 127 15,000 
J & D| 12514 Jan. 24,038 |... eee | cceeeee 
QJ | 9 Feb.28,°03 | 97146 ¢6% 9,000 
PO ALi GEE scce cece | ccdcecce 
M&s| 93 Feb. 3,03! 93 98 5,000 
| QF GPUS | ccce cece | cccceses 
J & J| 12356 Feb. 1, 03 | 12354 1231 3,000 
A&O/|113 Feb. 4,°03/113 112 5,000 
J & 35/123 Mar.28,01 ey proenes - 
\3 & 35/116 July 3,02) 2... 1...) | clot e eee 
‘J &J/ ll corgi penal . 
} 
'J & J| 101% Feb. 27,°03 | 10146 101 62,000 
A&O!| 7634 Feb. 28,°03 | 7744 7636| 142,500 
'A&O 108% Aug.13,"94 | ease e000” esecdeus 

















7 
4 
if 
a 
ay 

3 
si 
i 
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THE BANKERS’ MAGAZINE. 


BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 
for the month. 


Notse.—The railroads enclosed in a brace 


are leased to Company first’ named. 





NAME. Principal 
Due. 


Amount. 





N. Y. Cent. & Hud. R. g. mtg.3%s.1997 
® ” registered 

, debenture 5’s.....1884-1 
debenture 5’s: reg.. 
reg. deben. 5’s. _.1889- “(904 
debenture g. 4°s.. 1890-1905 
registered 
deb. cert. ext. g. 4’s... 
net 


re ister ed 

Beech Cook Ist. ae. 4’s. 

P registered 

” ESS ae 

" registered 

n ext. Ist. gtd. g. 3's. 

registered 
Carthage& Adiron. Istgtd g. 4’s1981 
Clearfield Bit. Coal Corporation, t 
Ist s. f. int. gtd.g. 4’sser. A. 1940 

" small bonds series B 
Gouv. & Oswega., Ist gtd g. 5’s.1942 
Mohawk & Malone Ist gtd g. 4’s.1991 

n inc. 5’s 
N. Jersey Junc. R. R. x 

# reg. certificates 
N.Y.& Putnam|stcon.gtdg.4’s.1993 
Nor. & Montreal Ist g. gtd 5’s..1916 
West —~ he et hee 4's. 2361 

stere 


Kal., 
Mahoning Coal R. R. Ist 5’s. 


4 
McKaspt & 7 = Ist g. 6’s. 
— oe 


a4 
g.36’s sec. by Ist mge. 
on J. L. & 
[Ist g.3 
Battle C. Sturgis Ist g. g. 
N. Y. & Harlem Ist mort. 786. 1900 
" 7’s registered... oun 
N. Y. & Northern Ist g. 5's. 1927 
R. W. & Og. con. Ist ext. 5’s... 
coup. g. bond currency 
Soueee & Rome 2d gtd gold 5’s.1915 
R. W.& O. Ter. R.1st g. gtd 5’s.1918 
| Utica & Black River gtd g. 4’s..1922 


N.Y., Chic. & St. Louis Ist g. 4’s.. .1937 
Ps registered 





N. Y., N. Haven & H. Ist reg. 4’s.1903 
r) con. deb. receipts... ..$1,000 
* small certifs $100 
Housatonic R. con. g. 5’s 19 
New Haven and Derby con. mae .1918 
N. Y.& > England Ist 7’s. 
. st 


N.Y.,Ont.&W’n. ror ding a 4’s,1992 | 


* registe only. 

Norfolk & Southern Ist g. 5’s....1941 

Norfolk & Western gen. mtg. 6’s.19381 
+ imp’ment and ext. 6’s.. — 
7 New River Ist 6’s 


oi 
Detroit, Mon. & Toledo Ist 7’s.1906 | 
A. &G. R. Ist gtd c, 5’s.. oa | 
Pitt mee post & Y. ist gtd 6’s..1932 | 
td 6’ x 

















932 | 


t 63,814,000 


4,480,000 
639,000 
5,094,000 


3,781,000 
t 90,578,000 
t 19,336,000 


t 5,000,000 
500,000 


eeeuse 
Ssssses 


* 


po g9 
B32 
28 

> > > SSP r>rpPzet4ze SU O eee aaman ao p pas 


EZ. 


- 
2 


S2agees 
Seecsus 


_—o_ 
-_ -— 
. J 


rm 3 
S383 :8 


- 


$s 





Int’st 
Paid. 


LAST SALE. 


FEBRUARY SALES. 





Price. Date. 





SOOunuurrPrrprpazagmzasooawnnue 


eo rT ) ) 
a 


ge & Be Be Bp Be Re Re Be Be BB BB Be Be BPR on op on 


ne 
AS 
-_ 


Be wp OR oe Be ee 


aaa aarOeoouwcorrrata 








ee BR BRR a a ww eR a op BR Be B BP Be Be Be Bp Be BP Bp 
wakonm 


oo oso UAZPOOOAZZEZD 





Pak e ZR SORE 
week we Be & we 
Dn wus 


10314 Feb. 28,703 
10544 Jan. 20,703 


110334 Feb. 25,” 08 


n. 17,°03 
10744 a 13. 03 
106 Junel7, 98 


107% July 6,19” 
110% Dec. 6.°01 
105 Oct. 10,°2 


. 26,’03 
. 24,03 
. 18,08 

9,°03 


9 


124 Jan. 5,’0 
1389 Jan.: 


11854 Dec. 4,’01 
125% Jan. 22,°03 
127. Junel9,‘02 
110 Dec. 7,01 
106% Nov.26,19’ 


10254 Mar. 13,19” 
10234 Apr. 6,19” 
119% Dec. 3,°02 
‘122 Feb. 26. 03 


1073g Feb. 2,°08 


104% Feb. 28,03 
102 Feb. 16,’03 


100 Dec. 18,’01 
219% Feb. 11,03 
218 Feb. 11,’0 


9 


1 ' 
106144 Mar. 18,’02 


103 Feb. 25,°03 
101% Nov.30,’98 


114 Feb. 74,’03 


13244 Jan. 16, “03 


| 104 








High. Low. 
103% 
10374 10334 





91 90 
91 91 


10714 10714 


11134 110% 
11144 109% 











12214 
1073 


105 
102 


oiidi 
18" 218 
131% 





Total. 


57,000 


28,000 
56,000 
12,000 


43.000 
38,000 


1,000 


28 000 
1,000 


10,000 
1,000 
4,000 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 
NotTe.—The railroads enclosed in a brace 


are leased to Company first named. 








NAME. Principal 
Du 

Norfolk & West. Ry 1st con. g. 48.1996 
. TEPMIStered,........2- secccece 
, SE Wis nc cccneesceoses 
. Pocahon C.&C.Co.jt.4’s.1941 | 

' C.C.& T.lstg .t.g £ 5’sl922 | 

» Scio Val&N. *E. Ist g.4’s,1989 | 
N.P. Ry priorinry. &ld.gt.g.4’s. .1997 
( " PO ic ccc cccccescvases 
| » gen. lien g.3’S.......... 2047 
. FOMISCETOG... ccccccccccccces 
St. Paul & Duluth div. g. 4’s...1996 
" registered........ ss.++ses- 
4 St. Paul . N. Pacific gen g. 6’s.1923 

gistered certificates. . 

St. Paul fe Duluth |). 1931 
i iccicstndsnmeiecedianita 1917 
” jet ‘con. 7. Se 1968 





| Washington Cen. Ry Ist g. 4’s..1948 
Nor. Pacitie ‘Verm. Co. Ist g. 6’s..1933 


Ohio River Railroad lst 5’s....... 1936 
" gen. mortg. g 6’s........ 1987 
Pacific Coast Co. Ist g@. 5’s........ 1946 
Panama Ist sink fund g. 4%4’s....1917 
” s. f. subsidy g 6’s........ 1910 


_naatvanee Railroad Co. 
{ Penn. ~~ : gtd. 414’s, — E: 1921 
petateebasesbacesnne 1921 
ro 3 coi.tr.reg. cts..1937 
gtd.3% col. tr.cts.serB 1941 
Trust Co. ctfs. g.344’s.1916 
Chic., St. Louis & P. Ist c. 5’s. .1932 
" xccncscseneeosee 
Cin., Leb. & N. 1st con.gtd.g.4’s.1942 
Clev.&P.gen.gtd.g.4}4’s Ser. A.1942 
” Series B 
" » int. reduc. 3% p.c. 
” he Ts sonaeneen 1948 


Series D 36s 1950 

E. wPitts. aon. etd. g.36s Ser. B..1940 
C..1940 

4} Newp. & Cin. Bge Co. gtd. 4’s..1945 


=z 2 & = 





— C.C. & St. L. con g 416’s.. 
» DIL éasendnesseent 1940 

" BOCTOS TP BOG. cccccccce 1942 
” Series C gtd.......... 1942 
* Series D gtd. 4’s...... hoe 
" Series E gtd. 


&. 3498.. 
Pitts., 7", dus C. Ist 7’s.. BITE 


Henne 
Tol WalhondingVy. &O.1st gtd. oat 
’s series A 193 








" 416’s series B.......... 1933 

| " 4s series C.......0.. 1942 

Penn. RR. Co. 1st RI Est. g 4’s...1923 

(con. sterling gold 6 per cent. ..1905 

con. currency, 6’s registered ...1905 

con. gold 5 per cent............ 1919 

” TERETE 

con. gold 4 per cent............ 1943 

{+ Allegh. Valley gen. gtd. g. 4’s...1942 
Clev. & Mar, Ist gtd g. 44’s..... 


1935 

Del.R. RR.& BgeCo tos Dad 4’s,1936 
G.R. & Ind. Ex. 1st gtd. g 444’s .1941 

eo | & Lewistown. Istz.4’s.1936 

\_U’d N.J. RR. & Can Co. g 4’s.. 

Peoria & Pekin Union Ist 6’s.. , 1921 

2d m 414’s 921 


Pere. Marquette. 
| Flint & Pere Marquette g. 6’s. .192U 
J ” Ist con. gold 5’s 
’ Port Huron d ist g 5°s.1989 
| Sag’ w Tuse. & Hur. a beta. g.4’s. 1931 
Pine Creek Railway 982 








e. Amount. 





bd 
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DWNDW OPK WS 
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[) 
.) 


Res 3 ae 
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33,210,500 


20,000,000 
000 
5,000,000 


t 100,209,500 
t 56,000,000 
9,215,000 t 
7,985,000 
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LAST SALE. 


| FEBRUARY SALES. 





* | Price. 


Date. 











Cy Se St > > 
& gp & BP B BP 
Zusooo 


i 
LOLD 
ry ey 


ge & & 
roo 


© 
ry 





& ge B 


= 
‘e) 


=owcoesrver 


Be Be & op & & 


PHYS b> pete ae 
B & BP BPR Bp B op BP & 
CunBSOArPnue 


PUCK E E> > Ud E 


eee ke ek Re RP ke ee ee ke 
CuarAZAZoo 


Ke el 
Tr Si Se 


OmOe 
oP Ree 
mn outa A 


SSSR EE 


ge BP Be & gp gp 


© 
COPOCAO 272 nuUurAzwsZ 








PUMb> ey, 2 
Pe Pewee & 


101% Feb. 28,’03 
100% Jan. 13,02 
‘S817 Reb. 38,503 
107% July 1.°0 U1 
100% Feb. 4,’03 


103% Feb. 28,°03 
10344 Feb. 26, = 
73. Feb. 28,70 


714 Feb. 14, "03 
102% May 20, "02 


eeeeeeeereeeeneeaeee 


| 108% July 4,02” 
| 10914 Feb. 28,703 
102 Jan. 14, *038 
102 Apr. 14. 02 


10934 Feb. 28,03 
109% Feb. 7, 103 
96% Dec. 11.’ 

97 Jan. 3 
97% May 12,’l 

1224 Feb. 9, 08 
110 May 3,92 


102 Nov. 7,19 


114% Jan, 20,08 
113. Dee. 9,°02 
116% Feb. if 01 


12756 Oct. 21. 02 
128 Jan. 26, 03 
130 Apr.1] 1°01 


*enreeeeeeeeeee eee 
eeeseeeeveeeeeeveeeene 
eeeseeveeeeeeeeeeenee 

eeeeeeeeeeeeeeeee 


*eeeeeeeeeeeeeeee 


110) =Aug.28,19° 
11234 Mar. 7,19’ 


eeeeeeeeeeeeeeeee 


117 May 1,19’ 
126 Feb. 27,08 
101 Oct, 31,19” 
TT Jan. ee 
111 03 


Jan. 
1138. Jan. S08 


|137 Nov.17.°93 
107% Oct. 26,°93 








110 
109% 


12214 


126 


‘High Low. Total. 
101% 101 181, 1,500 
93° 9214 189,000 
100% 100%| 1,000 
10334 10314 599,500 
10344 102 5,000 
73% 71 458,500 
24 70% 16,000 
127° 125«| ~——«64,000 
9% 97 | 12,000 
111 109 | *’ 15,000 


10914 21,000 
109% 25,000 


122% | "9,000 
126° | “1,000 


eeeeeeee 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 





NAME. Principal 
Due. 





Pittsburg, Junction Ist 6’s 
Pittsburg & L. E. 2d g.5’s ser. A, 1928 
Pitts. Shena’go & L. E. Ist g. 5’s, 1940 
st cons. 5’s 1943 
Pittsburg & West’n Ist gold ve, 1917 
J.P. M. 0., € 
Pittsburg, Y & Ash. Ist cons. 5s. 1927 


Reading Co. gen. g 
” registered 
f" Jersey Cent. col. g. 4’s. .1957 
registered.. 
Atlantic City Ist con. gtd. g.4’s. 1951 
Kio Grande West’n Ist g. 4’s 1939 
” mge & col.tr.g.4’s ser.A.1949 
, Utah Cen. Ist gtd. gz. ing 1917 
Rio Grande Junc’n Ist gtd. g. 5’s, 1939 
Rio Grande Southern Ist g. ot . 1940 | 
. guaranteed 


Rutland RR Ist con. g. 4%s.... | 
{ Ogdnsb.&L.Ch’n. Ry.lst gtd g@4s1948 
Rutland Canadian Istgtd.g.4’s.1949 


1913 














Salt Lake City Ist g. sink fu’d 6’s, 

St. Jo. & Gr. Isl. ist g. 2 

St. L. & Adirondack Ry. Ist g.5’s.1996 
2d 1996 


St. Louis & San Z x: the es. 1906 
2d g. 6’s, Class C 1906 

















" refunding g. fs 

" registered... | 
ae. Cy Ft.S. ‘&MemRRceong6’s1923 | 
Kan.Cy Ft.S &MRyrefgetd _ 1936 | 


” registered 7 


1932 | 
LG ray 'sPoint,’ Neal Istgtd.g.5’s.1947 | 


Bt. Paul, Minn. & Manito’a 2d 6’s..1909 | 
Ist con. 6’s 1933 | 
lst con. 6’s, registered.... | 
Ist c. 6’s,red’d to g.414’s... | 
Ist cons. 6’s register’d... | 
Dakota ext’n g. — 

ee oe Ist 2. 4’s. 


Easternk’y Mint 
" register ed 
” Minn, N. div. lstg.4’s.. 
" registered 
Minneapolis Union Ist g. 6’s. 
Montana Cent. Ist 6’s int. hae 
” Ist 6’s, a 
, aoe E 5 


red.. | 
Willmar ii Sone Falls Ist g. 5’s, 1968 | 
” registered 








~ 


San Fe Pres.& Phoe.Ry.1st g.5’s, 1942 | 
San Fran. & N. Pac. ists. f. g. 5’s, 1919 | 


Sav. ee & yin Ist c. g. 6's. 1984 | | 
lst 1934 | 


g.5 
» §8t. fhe div. 1st g. 4’s.1934 | 
Alabama Midland Ist gtd. g. 5s 1928 | | 
Brunsw. & a Ist gtd. g.4’s..1938 
Sil.S.0c.& G.R.R.& ig. gtd.g. 4’s, tots | 
Seaboard Air Line Ry g. 4’s...... 
. registered 
" col. trust refdg g. 5’s..1911 


Amount. 





~~ 
Ss = mt OD et 


e 
@ 


a 


: 


EgS 

SSS 
S=S== 
C4 Ca b> be Cy 
& BP & gp & 
wa OOe 


- 


S2 8 


Ci Cd b> > OH 


os 
3 


== 


13,736,000, 
12,355,000 | 
20,000,000 


3,272,500 | 
123054;000 | 
339 


. 9 


7,428,000 | 


13,344,000 


20,108,000 | 
5,573,000 | 
; 10,185,000 


4,700,900 





BUN Uaae PO 
Be & & Be Rk ew we Bw wR ee 


EPPUUEUbS Ge BUNUN ppppaaeaauuap asap pp 
BG RP RP RR ere Be ee BP RRP RP RP RP gp on Be Be RP RP op Be Be Be oem BR Bo Be 


Int’st 
Paid. 


i 4 
ee 
ao | 


oe & & 


© Ca Sy Cy 
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Price. Date.| High. Low. Tota A 











Seaanaanqooeuvug 


100 








ZOousAZuoo am 


120 Oct. 11,°01 | 
112% Dec. 13,93 | 
119 Nov.25, "2 | 
8734 Jan. 12,19" | .... 
10014 Feb. 24°03. 100% 
10014 Feb. 13,°03 | 100% 
120% Dec. 8,702 | tbe 


9714 Feb. 28,'03 | 
16,19? | 
27°03 | 


98 


7h 
91% 
oie Ai ing 


106 =~ Jan. 30,°(3 | 
10844 Aug. 14, 02 
129 Feb. 25, 03 
1134 Feb. 19,°93 
9516 —, 9,°03 
Jan. 3, 02 
8846 Feb. 28) 03 


125% Junel6,’01 
8716 Feb. 28,°03 


" 429° 
44 118%. 


a Ann 
27. 00 


8754 
8714 | 


135,000 
4] C00 
123,900 


128 Apr. 4,19” | 
13444 Jan. 9,03 | 
115 Apr. 24. 97 | 
124% J unel2. 02 


111 Aug.15,°01 | 
11334 Dec. 11,°01 | 


128 Oct. 28,’02 | 


112 Mar.17.°99 
9514 Nov.30,°01 | 


84 Feb. 28, “a 
10314 Feb. 26503 | 16344 10284 | 


74.000 











NAME. Principal | 
Due. | Amount. 
! 
Seaboard & Roanoke Ist 5’s...... 1926 | 2.500,000 | 
Carolina Central Ist con. g. 4’s.1949 | 2,847,000 | 
Sodus Bay & Sout’n Ist 5’s, gold, 1924 | 500,000 
Southern Pacific Co. _ 
( » 2-5 yearcol. trustg. 444’s.1905 | 15,000,000 
» g. 4’s Central Pac. coll. .1949 | t 28. 818.500 
" registered...... siti 
Austin & . er - ae g. — On| | 1,920,000 
Cent. Pac. Ist refud. gtd.g.4’s. 
” registered........secseee- | 58,017,000 
:- 2. 5. 374'8. ..T929 | | 18,069,500 
Gal. "Harrisb'gh &8. os ist 2 6’s..1910 | 4,756,000 
i ei ececeenes scans: 1905 | 1,000, 
. Mex. & P. div 1st g 5's .1931 | 13,418,000 
Gila Val.G.& N’n ist gtd g 5’s.1924 | 1,514,000 
Houst. E. 1 Ww. re ag g. 5’s.. 1938 | 501,6 
lst gtd. g 1933 | 2,199,000 
Houst. & T. ‘g ist 5's “= gtd. 1937 | 2,826,000 
” con. g 6’sint. gtd......1912 | 2,911,000 
° gen. g4’sint. gtd.. 4,287,000 














a 1,105,000 
Morgan's La dl Tex. Ist g6’s....1 1,494,000 
Be i nccensnnsesssense 1918 5,000,000 
N. Y. Tex. & Mex. gtd.istg4’s..1912; 1,465,000 
Nth’n Ry ot Cal. Ist gtd. g. 6’s.1907 | 8,964,000 
n g £ S eset eeeeeeeeeeeee yt) 5 
Oreg. & Cal. 1st gtd. g@ 5’s........ 927 19,207,000 
San Ant.&AranPasslstgtdg 4’s.1943 | 18,900,000 
South’n Pac. of Ariz.  , 1909 | pe 
: of Cal. Ist g6’sser. A.1905 |} —T 
" » ser. 
; . » C.& D.1906 | [| 79+192,500 
" ” * E.& ei 
‘ Ist con. gtd. g 5’s...1987 | * 6,809,000 
“ stamped........ 1 937 20,420,000 
So. Pacific a Ist gtd. g. 4’s.1937 | 5,500,000 
" . Mex. c. ist 6’s.1911 | 4,180,000 
Tex. & New Orleans Ist , =e | 862,000 
” Sabine div. lst g6’s...1912 | 2,575,000 
{ " Gi cedtsctosécce 1943 | 1,620,000 
Southern Railway 1 ’ | , 
» regis  ieapeatelnateaae | 35,304,000 
Mob. & Ohio collat. trust @. 4’s.1988 |) . 
" - rests yags ia ‘LiES ee it 1,855,000 
" em iv.lstg. 8.1996 | 
" Sis Lo ae oe ae | 5,183,000 
" uis div. Ist g, 4’s...1951 | 
registered......... t 11,250,000 
Alabama. Central, Ist 6’s....... 1918 1,000,000 
Atlantic & Danville Ist g. 4’s..1948 3,925,000 
Atlantic & Yadkin, Ist gtd g 48.1949 1,500,000 
Col. & nag hogy Ist 5-6'S..... 1916 2,000,000 
East Tenn., Va. & Ga. div.g.5’s. bem 3,106,000 
” con. Ist nee 1956 12,770,000 
" ae dams | g 4’s. . 1938 4.500.000 
" ine eseseceeeessone ) ieiating 
Ga. Pacific ¥. Ist @ 5-fi’s...... 1922 5,660,000 
Knoxville & Ohio, Ist g 6’s..... 1925 2,000,000 
Rich. & Danville, con. g 6’s....1915 5,597,000 
" equip. sink. f’d g 5's, 1909 818,000 
deb. 5’s stamped...... 1927 3,368,000 
Rich. & Mecklenburg Ist g, 4’s.1948 | 315,000 
South Caro’a & Ga. Ist g.5’s....1919 5,250,000 
Vir. Midland serial ser. A 6’s..1906 ) 
" onal. eaisiieliiiindindsstotedia tania ¢ 600,000 
» ger. _ EE 19 
: ii | 19m 
© Gr Wasecccnccccce 1916 
, —. ies 6eeseasceoeeeson t 1,100,000 
, § J) . eee 1921 
” SERRE AED 950,000 
Bnei 8 f 1,778,000 | 
© Ge Be eesesteresaces 1931: 1,810,000 | 
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for the month. 
Norr.—The railroads enclosed in a brace are leased to Company first named. 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 








1921 | 
W&Nwn.div.|st.zg. 6's 1930 | 
920 | 











| | Last SALE. 


| FEBRUARY SALES. 








Int’st | 


| 
Date. | High. 








Paid. price, Low.| Total. 
JS&s 10434 Feb. 5,’98 ocee | cocccess 
J&I| 95% —_ 17, 03 | . 95% | 1,000 
J & J| 102 n. 20,"0 chase 4 senecens 
J&vD 9934 Feb. 26,°03 | 100 98 98,000 
J&D 9114 Feb. 27, 703/ 92 9134 248,500 
J&D 9% Apr. 10” een sede | eentende 
J & 3| 105% Feb. 25.°03 | 105% 105% 2, 
F&A; 9936 Feb. 28,03 | 101 99144, 168,500 
F&A 99% June 1,19? | eats anne 1 easenene 
J &D| 8734 Feb. 26, "03 | 8844 863g, 195,500 
SD & D) coccccccccccccecs ecse | coccones 
F&A! 11034 Feb. 3 a7 7.108 ‘10% 110%4 | 5,000 
JI &D 105 4,000 
M&N 109% Jan: 30°08 anne 5 enon 
M & N' 109% Feb. 24,05 | 1091 109% | 2,000 
M&N 103 Aug.18,"02 cose cece | cocccces 
M&N_ 102% Dec. 1,702 | ee wese | evvenges 
J & 3 1105 Feb. 24, 03 | 11054 1105¢ | 4,000 
A & O. 111% Feb. 25,03 111g 1114 | ,000 
BAG O| BE FAM. BT | cece ccce | cccccces 
M & N 127% Feb. 27°02 | cose | eocccces 
J3&J3\122 Sept.15,’02 | Lo teeeeees 
A & O| 130 Nov.19,’02 | | seeeeees 
BD B&O} cccccccccccccccce coce | cocccces 
3 &3J3\ 94 Nov.30,°97 | cise aaaieieae 
A&O 118 Jan. 4,01) ie aane | Koomsee 
Z & 3| LOBIG Nov. 7,°01 | 2... coon | ccccccce 
JI & J 85% Feb. 25 03 | 86 85 | 108,000 
J&I 6 pei 7,703 | e608. ceed | Beéscens 
i) Se Te case cece | ccoaeens 
A&O 105% Feb. 17 03 | 10534 10534 | 1,000 
BO ee BE «(6060 cece | cccccese 
A&o 110% Jan 14.702 | ata sees | seeeguns 
A &O 11934 Feb. 20,°03 11934 11934 5,000 
A&O, 119% Junel3, MT e000 cece | cvveseee 
M&N 107 Nov 27, 19° ne Ere 
_ | entieewieth DE EOE ccce ccee | secccece 
DT & Bi coccccecccecesece | cece cove | cocceces 
3&3 112 Dec. 31,02. inte: A abbas 
F&A 108 May 20,02. | weeeoees 
a Oi Pers STE cccs cece | coccosce 
LS Oi EE occcs scene | ccccoses 
g& oa ili Feb. 28,03 118 117 | 120,000 
s&s 117 Feb. 26,03 117 116 | 20, 000 
M&S 97% Feb. 25,03 97% %% | 18.000 
OE A ere ered Peters 
J & J| 118% Jan. 12,°038| .... .... | saeuouna 
EY TN eos pee 
J& J 98% Feb. 17,°03! 98% 97%) 35,000 
‘a GeO! éeendesasatecensa | eee ecco | covcecece 
3&3 120 Mar.25,01| .... Deelah 
J&3J3} 9 Dec. 4,°02| .... S Combine 
oO nara per S abemeniane 
at ee TT, =nces cave | vcvesses 
J & J 115% Feb. 20, 03 | 115% 4,000 
M&N 119 Feb. 27, *03 (119% 118%) 29,000 
M&S8 114 Jan. 26,703 | jute “sees | énuceces 
| re | eee 
J & J 123% Feb. 4, 03 | 12316 123% 5,000 
J & JI 124% Feb. 18,703 | 124% 124% 1,000 
J&s3 111% — 9,°03 | |117%4 117% 7,000 
M&S 101% July2 0,19” conn - eonmmine 
A & O| 111% Feb. m. 7083 | “11% 110% 45,000 
\M&N Sept. os ere 
M&8/107 Feb. "26°03 | 107% 107 10,000 
Dae WPL ecasccdedecosenee | 0 eete cece | eococeee 
ES Peers ee pe ereree 
1S BO) TRO SOM, QB] ccc cece | ccccccce 
IDE i dciemiideehidinheninanies cone “eet 1 eeensnes 
M&S 1 Feb. 8B) 2... cece | coccccee 
DN acini gnhtiadd as labs nate Th shinibiadiaine 
M&s 112 Feb. 18,03 112 112 1,000 
Be ae OB! ccocccasececasces seee eooo | coecoese 
a ce «Ge GE) wees cece | eaceoces 
Attias E cee, seu a eeeeeen 
Gi Tee MRE exec eee F ccecesee 
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LAST SALE. FEBRUARY SALES. 





NaME. = Principal) 4 mount. 
Due. High. Low. Total. 


bm ~ Feb. 25,'03 11674 11534 13,00 


| 1 snake 
| : 93 9B 13,0004 
115% 115% 5 500i! 

117 July 25,19” sess owes 
ts Sept. 2,°02| .... 
11234 Feb. 13,°03 11234 
118 Jan. 19,03); .... 
115% May 15,02 
10134 Sept.25,19’ 
117 —- Feb. 27,’03 
99 Feb. 20, 03 
111 Jan. 3,’03 
112 Jan. 14,03 
7.17,°02 
eb. 20,°03 








1936 | 
gtd. stamped .1926 | 
w.O. & W. Ist cy. gtd. 4’s 
Ww. Nor. C. lst con. g 6’s 
Spokane Falls & North.1st g.6’s, 
Staten Isl.Ry.N.Y.lstgtd.g. 4146's, 1943. 
Ter. R. R. Assn. St. Louis 1g 444’s.1939 | 
, 1st con. g. 5’s.....1 1944 | 
St. L. Mers. bdg. Ter. gtdg. 5’s. 1930 | 
Tex. & Pacific, East div. 1st 6’s, i= | 
fm. Texarkana to Ft. W’t 
” lst gold 5’s 
" > gold incomne, 5’s.. 
La. Div.B.L. 1st g¢.5’s. 
Toledo & Ohio Cent. Ist g 5’s. 
“ Ist M. e. tg West. div.. 
. gen. g 
’ Kanaw e M. Ist g. z. 4’s.1990 | 
Toledo Peoria & W. Ist g 4’s....1917 | 
Tol., St.L.&Wn. prior lien g 314’s.1925 | 
" EN ETP | 
* fifty years g. 4’s 1925 
, registered 
Toronto, Hamilton&Buff eee. 1946 
Ulster & Delaware Ist c. g 5’s....1925 
Union Pacific R. R. &idgtg 4s... “1947 
{ , registered 
" Ist lien con. g. 4’s...... 
" registered 
Oreg. R. R. & Nay.Co.con. g 4’s. 1946 
Oreg. Short Line Ry. Ist g. 6’s.1922 
” Ist con. g. 5’s.1 
, #’sSparticipat’s g. bds.1927 
reg 
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16,00 ) 

117% 91 000 
107, 141,000 
101 1.000 
T1 16,989,000 


Virginia & easels Ist gtd. 5 

Wabash R.R. Co., Ist gold 5’s. 
'f , 2d mortgage gold Bs. “1989 
| deben. mtg series A. . .1939 
| series B 1939 
first lien out. fd.g. 5’s.1921 
4 lst g.5’s Det.& Chi.ex..1940 
Des Moines div. 1st g.4s.1939 
Omaha div. Ist g. 34s.. 1941 
— Tol. &Chic.div.1stg.4’s.1941 
| St.L.,K.C.& N.St. Chas. B.1st6’s1908 
Western N.Y. & Penn. Ist g. 5’s. .1987 
, gen g. 3-4’s — 

td inc. 
West Va. Cont’) & Pitts.1st g. 6’s. 1911 
Wheeling & Lake Erie Ist g. 5’s.1926 
" Wheeling div. Ist g. 5’s.1928 
exten. and imp. g. 5’s. ..1930 
Wheel. &L. E. RR. 1st con. g. 4’s..1949 

Wisconsin Cen. R’y Ist gen. g. 48.1949 


STREET RAILWAY BONDS. 


Brooklyn oe Transit g. 5’s...1945 

.av.Bkn .imp. g.5’s,1934 
" City B. R. Ist ¢, 5's 1916.1941 
, Qu. a & Sur. con. 


g. 1941 
" elon Elev. Ist. 2. 4-58.1950 
, stamped guaranteed 
mings Co. Elev. R. R. Ist g. 4’s.1949 
stamped guaranteed 
| Nassau Electric R. R. gtd. g. 4’s.1951 
City & Sub. R’y, Balt. 1st g. 5’s...1922 
Conn.Ry.& Lightg ist&rfg. g414’s. 1951 
Denver Con. T’way Co. Ist g. 5’s. 1933 
fore ned T’way Co. con. g. 6’s. ..1910 
Metropol’n Ry Co. Ist g. g. 6's. 1911 
DetroitCit’ensSt. Ry.|stcon.g.5’s. rays 
Grand Rapids Ry Ist g. 5’s. 1916 
Louisville Railw’y Co. ist c. g. 5's, 1930 
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BOND SALES, 453 


30ND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. . 


NoTs.—The railroads enclosed in a brace are leased to Company first named. 









































, FEBRUARY SALES. 
NAME. Principal | Amount. Int’st | “ane Gaam 
Due. | aid.’ Price Date. | High. Low. Total. 
Market St. Cable Railway 1st 6’s,1913 | 3,000,000 J & J. sesseessesenseee | seee ceee | anaes 
Metro. St. Ry N.Y.g. col. tr.g. 5's. 1997 12,500,000 |\F & A 116 Feb. 19,’ 14g _. | 54,000 
; ranting d's Were Pr 2008 | 12,780,000 | A & O A Neg yh 1678 08 oo 
| B’way & 7th ave. Ist con. g. 5’ } J&D 2 20, 20, 
registered ....... Soe 7,650,000 5 & p/| 119% Dec. 3,19° 1g Pome 
| Columb. ‘uth ave Ist gtd g 5’s, 1993 8.000.000 | & O) ERE OOM. TATE] cece cove | cocccces 
rogiate ISTERED a | M& S| sosccee-ceceseeee | eee pees | eoeeenns 
{ Lex ‘ave & av Fer Ist gtd g 5’s, 1993 t 5.000.000 | M & S| 12144 Feb. 19,03 12144 12134 | 8,000 
” Pi nnccccocececeeses atin GO eer wsee cece | eoccecce 
Third Ave. R.R. Ist c.gtd.g.4’s..2000 | 1 95 no ogg | & J| 98 Feb. 28,703 9854 9734 | 223,000 
” DT cacnacmasdseunas _— T&T coccccccccccccces eens aban | ocensens 
| Third Ave. R’y N.Y. Ist 25's. 5,000,000 ‘3 & 3} 119% ‘Feb. 27,°03 | 120 11984 32,000 
Met. West Side Elev. Chic. iste. 4’s, 1938 | | t 10,000,000 | F & 4: DEST | lccce cece | coeccees 
” ee ee PBA) cccece coeccesece | saint, sine: © aaa 
Mil. Elec.R. ‘Light con.30yr.g.5’s.1926 6,500,000 |F & A} 106 Oct. 27,99) 2... cece | cee eee 
an. OS, SF (M. L. & M.) Ist | 
FF rr 1919 4,050,000 's3 & 3' 110 June26,’01 | citm | -enenente 
St. Paul a By: — con.g.5’s. 1937 2,480,000 | J&I15 114% Nov. 14.01 | re eerie 
ictiaeaalaiiinind 1937 1,138,000 SJ & 3) 112 Nov. 28. 99 | ~ enaneees 
Union Misvated (Chic. ) Ist g.5’s.1945 4,387,000 |A & O | 109% Dec. 14. 99 | suee | eneeeees 
West Chic. St. 40 yr. Ist cur. 5’s. 1928 Be LIED ccccccccccescees nenn | sesame 
” 40 years con. g. 5’s...... 1936 6,031,000 |\M&N/| 99 Dec. 28, 97 | suee | eneceoes 
MISCELLANEOUS BONDS. 
Adams Express Co. col. tr. g.4’8.1948 | 12,000,000 m & 8/106 Feb. 19,03 106 10434 17,000 
Am.Steamship Co.of W.Va.g.5’s 1920) 5,452,000 M&N 1 he DE tien sade T ghia 
B’klynFerryCo.ofN. Y.1stc.g.5’s.1948 6,500,000 F&A! 7 eb. 28, 03 75 75 1,000 
Chic. Junc. & St’k Y’ds col. g.5’s.1915| 10,000,000 3 & 3 ee MME, ‘neae sane | ocedeane 
De. Mac.&. Mar.]d.gt.34’s sem.an.1911 2,771,000 A& oO 93 Feb. 28,°03 954% 8534 "580, 000 
Hackensack Water Co. Ist ng . 1952 | SOG |S & JF) cccccccecccccess e06e sees | oeenaace 
Hoboken Land & Imp. g. 5’s.....1910 1,440,000 (mca) 10R 3 Jam. 10,04) 2... cece | ccccccce 
Madison Sq. Garden Ist g. 5’s....1919, 1,250,000 m& ni 102 July 8,97 cian 1 ennnwens 
Manh, Bch H. & L. lim. gen. g. ‘48.1940 1,300,000 m&N;| 50 Feb. 21,’02 bccn | Ones 
Newport News Shipbuilding & ’ 
Dry Dock 5's sit hansaccnes ‘w 2,000,000 gs & J) 94 May 21,94 2... 1... | eee eee 
N. Y. Dock Co, 50 yrs. 1st g.4’s...1951 ) F&A 92 Feb. 26,03 92% 92 13,000 
” ee , 11,580,000 P&M] cccccccccccccccecs eonn evse | sensnens 
St.Joseph Stock Yards stg. 414'3 1980 ET Fe ea eeee eee 
ouis Term!. Cupples Station 
& Property Co. Ist g 414’s 5-20. .1917 t 3,000,000 J & D| eecccceccceccoes | coco coco | cocceces 
So. Y. Water Co. N. Y.con. g 6’s. .1923 GIBBS |S Si WER WOR TA nncc cece | cccccces 
ioe Valley W. Wks. Ist 6's. ...1906 4,975,000 mM & 8! 11344 Dec. 18,19) 6... ck cece eee 
Mortgage and Trust Co. | 
Real Estate Ist g col tr. bonds. | 
tj . ae 1901-1916 De 1 OA cocccononesoones< . ; cece 
” Di vcssasseeveseses 1907-1917 DED [dt ERTL ccccssess sesvece ‘ veoe | seuemees 
© ‘Baccececcescoeses 1908-1918 I ORI ’ Oa ee 
© Miketnsccmsnwmas 1903-1918 1,000,000 F&A 100 Mar.15,19° . sneer 1 ebeonnes 
G @  Peiesccsccooccscns 1903-1918 res ; ee Pere 
a Sere 1904-1919 DE ORS ccencscncessssese ‘ soon | euensoee 
© Ci Bisceccaccceceseus 1904-1919 ES aaa ‘ seen 1 someous e 
? .: Bceussovcesoasad 1905-1 0 UL US | ae Ee Ben 
| Small bonds eereeeeeeeee eevee eveeeeeeeee s@eeeeeee080 8082868080866 seeeeeeeeeeeeee eee a ee ee 
BONDS OF MANUFACTURING AND | | 
INDUSTRIAL CORPORATIONS. 
Am, BicycleCo.sink.fund deb.5’s.1919 | 9,234,000 M&S 34 Feb. 2,703 34 24 7,000 
Am. Cotton Oil deb. ext. 414’s....1915 2,919,000 ......| 99% Feb. 27,°03 100% 99% 19,000 
Am. Hide & Lea. Co. Ists. f. es. .1919 8,375,000 98 Feb. 24,°03 98 9614 36,000 
Am. Spirit Mfg. Co. Ist g. 6’s....1915 | 1,750,000 94% — ote 91444 93 3,000 
Am.Thread Co..1st coll.trust 4’s.1919 6,000,060 jee sacs | seenenes 
Sarney & Smith Car Co. Ist g. 6’s.1942 1,000,000 '|3 & J' 106 Jan.10,18 —  .... 2... | cccccece 
Se ee emule es) SER ee MG OG) Lae 
Dis. Secur. Cor. con. Ist. g. 5’s....1927 | 9,240,000 
Dis. Co. of Am. coll. trust g 5’s. 1911 3,580,000 
Illinois — Co. debenture 5’s. ..1910 1,400,000 '3 & J| 98 Jan.17,°99 2... weve | cocccees 
. conv. deb. 5’s...... 1910 | 7,000,000 |\a &0} 100 May 2,°02| .... . 2s | eeees os 
Internat’l PaperCo. Ist con.g6’s.1918| 9 000 | 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 
NotTe.~—The railroads enclosed in a brace are leased to Company first named. 


MISCELLANEOUS BONDS—Continued. 





Last | SALE. | FEBRUARY SALES, 





| 
NAME. aoe 4 tee (OO 
Due. paid. Price. ‘Date. | High. Low. - Total. 








| 
| 





Knick’r’ ker IceCo. (Chic) 1st g 5’s. 1028 ie 000 


93 9 
Nat. Starch Mfg. Co., 1st g 6’s. 9446 10,000 
Nat. Starch. Co’s fd. deb. g¢ . 5's. “1995 | , ‘ ores | 
Standard Rope & Twine let. 6’s. 1946 65 64,000 
" inc, g. 5’s.1946 | : 13% | 135. U00 
United Fruit Co., con. 5’s 1911 snes 
. Env. Co, ist sk. fd. g .1918 
U.S. Leather Co. 6% 2 Ss. fa .1915 
U.S. Reduction & Refin. Co. 6’s..1931 
U.S. Shipbldg.ist & {d g.5’sSer.A.1932 
" collat. and mge. 5’s. .1932 


BONDS OF COAL AND IRON 
COMPANIES. 


Colo. id 1& I’n Devel.Co. gtd g.5’s.1909 
Coupons off. 

Colo. "Fuel Co. gen. g 1919 680,000 110% Aug.22, 02 | Kena 7 

Col, Fuel & nk ae, ty: gen. eet 1943 | 102 Feb. 19,°03 | | W02H6 U2 | 20,000 
» conv. deb. g. 5’s.........1911 | P | Feb. 28,°03 | 92% | 866,000 
" ERNE RT | | 

Continental Coal Ists. f. gtd. 5’s. 1952 | 

Grand Riv. Coal & Coke Ist g. 6’s,1919 | 

Jefferson & Cleartield Coal & Ir. | 
, age g. 5’s 1926 | 


2 5's 1926 

Ken. & Hoc. ecoal& Coke Ist g.5’s 1951 

Pieasant Valley Coal Ist g.s.f.5s,1928 
Roch &Pitts.Cl&Ir.Co.pur my5’s.1946 | 
Sun, Creek Coal Ist sk. fund 6’s..1912 | 

Ten, Coal, I. & R. T. d. Ist g 6’s...1917 
” Bir. div. lst con. 6’s...1917 | 

Cah. Coal M. Co. Ist gtd. g 6’s. .1922 

De Bard. C & I Co. gtd. g 6’s. ae | 

Va. Iron, Coal & Coke, Ist g. 5’s.. .194 
Wheel * E. & P. Cl Co. Ist 'g 5's. 1919 
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GAs & ELECTRIC LIGHT Co. Bonps. | 


Atlanta Gas Light Co. Ist g. 5’s..1947 | 
B’klyn Union GasCo.1stcong. 5’s,1945 | 
Columbus Gas Co., Ist g. 5’s...... 
Detroit City Gas Co. g. 5's 
Detroit Gas Co. lst con.g.5’s 
Equitable Gas Light Co. of N. Y. 
Ist zon, g. 5’s 1982 

Gas. & Elec.of Bergen Co, c.g.5s.1949 
Grand Rapids G, L. Co. Istg.5’s.1915 | 
Kansas City Mo. Gas Co. 1st g 5’s.1922 | 
Kings Co. Elec. L.& Power g. 5’s. .193T | 
} urchase money 6’s....1997 | 

Edison 1.11).Bkin Ist con.g. 4°s8.1939 | 
Lac, Gas L’t Co. of St. L. lst g. 5’s. 

" 
Milwaukee Gas Light Co. Ist 4’s. .1927 | 
Newark Cons, Gas, con, g. 5’s....1948 | 
N.Y.GasEL.H&PColstcol tr g5’s. 1948 | I; 
” registered 
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111% Feb. 25,03 112, | 11,000 


94 Feb. 27,03 95 94 83,000 
| 106% Feb. 27,704 107 7,000 
BeOS 8) Oe 

| 10744 Jan. 9, hed 


* purchase mny col tr g4’s.1949 | 
Edison ~y = Ist conv. g. 5’s. io | 


Ist con. g. 5’s 
Ke &Qus. Elec. Le. &P.1st.c.g. 5351930 | 
N.Y.& RichmondGasCo.Istg. 5’s,1921 | 
Paterson& Pas. G.&E. con.g.5’s. .1949 | 


Feop” s Gas & C.Co. be Ist g. g 6’s.1904 
f 2d gtd. g. 6 1904 
. Ist con. g és 
” refunding g. 5’s 
, refuding registered.. 
Chic.Gas Lt&Coke Ist gtd g. 5's "1937 | 
ag Gas Co.Chice. Ist gtd.g.5’s. 1936 | 
E q.Gas& Fuel,Chic. tstgtd.g.6’s,1905 | 
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108% Feb. 25,703 
102% Feb. 3,708 
125% Jan. 15,703 
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abanlachtieste. Istgtd.g. B's. 1947 | 

" register 
Trenton Gas & Electric 1st g@.5’s.1949 
Utica Elec. L. & P. 1st s. f’d g.5’s.1950 

















BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


NoTe.—The railroads enclosed in a brace are leased to Company first named. 


BOND SALES. 


for the month. 







MISCELLANEOUS BON DS—Continued. 
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NAME. Principal _ Int't 
Due. Amount. paid. 

TELEGRAPH AND TELEPHONE Co. 
Am. Teleph Seleg col re 28,000,000 3 & J 
Commercial Cable Co. Ist g. 4’s. ‘ Q&I 
” SOMOSTOG. . cccccccesccecccccs t 10,828,000 Q&T 

Total amount of lien, $20,000,000. 

Erie Lay ty ta — tr. ws tddis, exes 3,905,000 J& J 
Metrop. Te el. Ists’k f’d g. 5’s ‘ M&N 
" Sin co060006600 connnas 2,000,000 M&N 
N.Y. & N. J. Tel. gen. g 5’s.......1920 1,261,000 M&N 
Western Union col. tr. cur. 5’s...1938 504, J&JI 
» fundg & realestate g. £36's.1950 14,000,000 M&N 
Mutual Union Tel. s: fd. 6’s....1911 1,957,000 M&N 
Northwestern Telegraph 7’s...1904 1,250,000 J& JI 











LAST SALE. FEBRUARY SALES. 

Price. Date. | High Low. | Total. 

een Gs cscs cove | eccenee 
10044 Apr. 8.02 e006 ecee | eoeccoce 
100% Oct. 3.19° a Peres 
ee Ge Be cscs wces | eeacees : 
OR: DW TIE nes, sian | seccene 
118% Oct. 4,01 ‘nk ooen | esennne 
110 Feb. 13,’°03 | 110 110 5,000 
105 Feb. 27,°03 | 105 104 39,000 
111 Junel7,’02 nate enue. | miebeueus 
a Ee MEET csce eee | ceseeees 








UNITED STATES, § STATE AND D FOREIGN GOVERN MENT : SECURITIES. 















wasee Principal seat | | Int’st YEAR 1903. FEBRUARY SALES, 
—, Paid. High. Low. High. Low.| Total. 
United § sen gee. 2’s registered.. | | | Q J “16 ae tig ) alan Lrig|  BEEOI 
. con, 2’s COUPON............ | Qa i 2,500 
» con. 2’s reg. small bonds. “1980 t 445,940,750 > | QJ icons Bpeeiee 
, om. 2’s —- small bas, 1930 [| Qa orig ott iz | | orig oi: “y 
- °*s remistered........00. (|, QF i U 1% 1, 
© FPG ivcccccccesesce 1908-18 | 97.515.660 660 2 | QF 108% 107% | | 107% 107% 9,000 
; Nb = fee pia oak 1008-18 ot oe 071g 10714 | 10716 10714) * 1.000 
" ’s small bon $ coupon. L| QF ri f 7 Of 
. OS TOMMSOTOG . cc ccccccccees 907 233,177,400 J AJ&O | Those 10946 | 10934 10934 1,500 
" ya ee. ene teeneseeed 1907 | mn JAITI&O 13544 13 10934 13510 13510 Ny 
’ J, ee | QF og 135 , 
© #S COUPON. «6... eeeeeeees 192 | 118489,000}) SE | 136° 136” 136° 138 2,000 
. 5’s registered atid tiiesaadetial 1904 | 19,885,050 } SF | ecce | cece sees a 
Ec kcnkccccceeotse 19044 | | QE 103%4 well 10344 103 49,000 
District of Columbia 3-65’s........... 1924 | ) F&A | gene eeekh -senens 
ST cctenhinniiiancdauness | > 14,224,100 | DAE tu. eeaht anes seiek. wabbes 
" registered, .......+- occceccccecce f Was] sase cswe) ence cone] sscons 
STATE SECURITIES. | 
Alabama Class A SE ittnesscoeades 1906 | Res 2. seue td Seen -oese b ceamee 
" GEBRE. cccccccsece nee Leaeesees] cece e400] so0e cece! -sveses 
" Class B 5's iscsvesccensceseses i906 | 75, Pia. seen esse | cone «cent essene 
” TET PTT CT) gcse sone) e000 seeel ences 
currency funding ie ee 1920 PCCP. § i216. geen) e600 60008 ececes 
District of apr See . Gov. 
ouisiana ET i niessenncsncesx 1914 |} ; suis sheet me eee |«Skeee 
“ small bonds.......... f 10,752,800 | S&S) cee SE OHEED | OTEIEE 
Sine fog. bonds - peeavensnniad 1894-1895 SE SOE” ccus -ceeel seas seen sence 
or ee Os Ge ccccectvcoeess 1910 | | | JT&dI 
a aaa lati 3,397,350 | ge | cere ceee | eee teen | cena 
SRE 1919 2.720.000 | A&O| 2... cece | ere mee ee 
South Carolina 444’s 2U-40............. 1933 4,392,500 | J &IT) .... cece | ors aren 
Tennessee new settlement 3’s........ 1913 6,681, \J&I: V7 9 96% 9636 14,000 
" PP icveeccssvccescccsess | 6,079,000 | s&s), tose f oe enna kl esenee 
_ n ‘ — Lege EET 362, Lao) nese cove | cese scent eseses 
irginia fund debt 2-3’s of........... 1991 \J&Is! , eek see eeeeh -séene 
" ETSI PPL 18,045,897 DEP! sted osedl wile tees k -seeees 
” 6’s en on. or —— 3,974,966 |. .cesees : inh dank week see 
” " rown Bros. Jo. etfs. ~ | 46 
, of deposit. Issue of 1871..... t 8,716,565 |....+++. |e u 11% WU 80,000 
FOREIGN GOVERNMENT SECURITIES. 
Frankfort-on -the-Main, Germany, ” 
bond loan 3%’s series1...... 1901 | 14,776,000 | vg s ers mn meee 
Four marks are equal to one dollar. |{ (Marks.) 
Imperial Russian Gov. State 4% Rente.... |2,310,060,000 | @Q m eenk a senel aseeee 
Two — are equal to one dollar. | “(Rubles.) 
QUEDEC B'S.. 1.22.16 seseeeennee seeners | 8.000.000 | M& Ns... eee | teeees 
“eae Mexico External Gold Loan of |) | on 
ET 5 J 9854 90146) 9854 98 3, 
Regular delivery in denominations of | ’ " pe adie 
RR Reema Teel | | £22,857, 680) ...... ere mere 


Smal! bonds denominations of £20 . 


Large bonds den’tions of £500 and £1,000. | 
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BANKERS’ OBITUARY RECORD. 





Foster.—David C. Foster, until recently President of the Poughkeepsie (N. Y.) Savings 
Bank, died March 1, aged ninety-three years. He had been President of the Savings Bank for 
almost thirty years. 


Getman.—Dr. Norman Getman, President of the First National Bank, Richfield Springs 
(N. Y.) from the time of its organization, twice Supervisor of the town, and formerly Post- 
master, died March 5. 


Goss.—John A. Goss, Cashier of the Pittsfield (N. H.) National Bank and Treasurer of the 
Farmers’ Savings Bank, died February 3. ° 


Greer,—John A. Greer, President of the First National Bank, Jackson, Tenn., died re- 
cently. 


Jordan.—Hon. Conrad N. Jordan, Assistant Treasurer of the United Statesat New York. 
died February 26. He was born in New York city April 20, 1830, and after being educated he 
was successively a clerk in the Hanover National Bank, Cashier of a bank in Fishkill and 
Cashier of the Third National Bank, New York. In1880 he became Treasurer of the New York, 
Ontarioand Western RailroadCo. In188& he wasappointed Treasurer of the United States by 
President Cleveland. With the late Daniel Manning and others he organized the Western 
National Bank, in New York, Mr. Manning becoming President and Mr. Jordan Cashier. (n 
the death of Mr. Manning Mr. Jordan was elected President, but resigned a few years later. 
In 1893 President Cleveland appointed Mr. Jordan Assistant Treasurer at New York, and he 
was reappointed by President McKinley and President Roosevelt. Mr. Jordan was held in 
the highest regard by the banking and financial interests of New York city. 


Kingsley.—Ezra M. Kingsley, of the banking firm of Kingsley, Mabon & Co., New York 
city, died February 9, aged eighty-six years. 


Rankin.—John Rankin, President of the Bank of South Charleston, Ohio, died February 
24. He was born in Maryland in 1811, removing to Ohio with his parents in 1815. He estab- 
lished the First National Bank at South Charleston in 1863 and became Vice-President. In 
1877 the bank reorganized as a private bank, and Mr. Rankin became President. Both as a 
banker and as a merchant before going into the banking business Mr. Rankin was highly suc- 
cessful. 


Smith.—Thomas Smith, President of the Dime Savings Institution, Newark, N. J., died 
February 13. He was born in England in 1835. For twelve years he was a member of thie 
board of chosen freeholders of Essex county, N. J.,.a member of the State Assembly for three 
years and had held a number of other local offices. 


Williams.— Otto H. Williams, Vice-President of the Farmers and Merchants’ Nationa! 
Bank, Baltimore, died February 23, aged eighty-five years. 
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Willis.—M. H. G, Willis, Cashier of the Union Bank, Winchester, Va., died February 2. 
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To Stady Currency Reform.—Pursuant to a resolution adopted at the last convention 
of the American Bankers’ Association, President Caldwell Hardy has appointed the following 
committee to consider the subject of the currency system of the United States and to make 
report at the next meeting of the association : 

H. C. Fahnestock, Vice-President First National Bank, New York city. 

C. 8S. Fairchild, President New York Security and Trust Company, New York city. 

Col. Myron T. Herrick, President Society for Savings, Cleveland, Ohio. 

Homer 8. King, President Wells, Fargo & Co.’s Bank, San Francisco, Cal. 

C. B. Kountze, President Colorado National Bank, Denver, Col. 

J.J. Mitchell, President Illinois Trust and Savings Bank, Chicago, Il. 

George Q. Whitney, Director Whitney National Bank, New Orleans, La. 
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